active fixed income management

Active Fixed Income Management: A Deep Dive
into Strategy and Relevance

Author: Dr. Evelyn Reed, CFA, CAIA

Dr. Evelyn Reed holds a Ph.D. in Financial Economics from the University of Chicago and
is a Chartered Financial Analyst (CFA) and Chartered Alternative Investment Analyst
(CAIA). She has over 20 years of experience in fixed income portfolio management,
including leadership roles at several prominent asset management firms. Her expertise
lies in the development and implementation of active fixed income strategies, with a
particular focus on emerging markets and high-yield debt.

Publisher: Wiley Finance

Wiley Finance is a leading publisher of books and journals on financial topics, including
numerous resources dedicated to investment management, portfolio theory, and fixed
income analysis. Their publications frequently feature contributions from leading
academics and practitioners, establishing their authority on subjects like active fixed
income management.

Editor: Professor Arthur Miller, PhD

Professor Miller is a renowned expert in fixed income markets and portfolio optimization.

He holds a PhD in Finance from the Massachusetts Institute of Technology (MIT) and has

taught investment management at several top universities. His editorial oversight ensures
the article's rigor and accuracy.

1. Introduction: The Evolution of Active Fixed
Income Management

Active fixed income management, in contrast to passive strategies, involves actively
selecting individual bonds or other fixed-income securities to outperform a benchmark
index. This approach leverages the manager's expertise to identify undervalued securities,
predict interest rate movements, and exploit market inefficiencies. The historical context
of active fixed income management is deeply intertwined with the evolution of the bond
market itself. Early forms of active management focused primarily on credit analysis and
interest rate forecasting, aiming to capitalize on differences in credit quality and yield
spreads. The development of sophisticated quantitative models and the growth of the
derivatives market significantly broadened the toolkit available to active fixed income
managers.



2. Core Strategies in Active Fixed Income
Management

Active fixed income management employs various strategies, each with its own risk-return
profile and investment philosophy. These include:

Interest Rate Anticipation: This strategy focuses on predicting interest rate movements
and adjusting portfolio duration accordingly. Managers might increase duration when
expecting rates to fall and reduce it when anticipating rate hikes.

Sector Rotation: This involves shifting allocations between different sectors of the fixed
income market (e.g., government bonds, corporate bonds, mortgage-backed securities)
based on relative value assessments and economic forecasts.

Credit Spread Trading: This strategy focuses on exploiting perceived mispricings in credit
spreads - the difference between the yields of corporate bonds and government bonds
with similar maturities. Managers aim to buy bonds with wide spreads (believed to be
undervalued) and sell bonds with narrow spreads (believed to be overvalued).

Yield Curve Trading: This strategy involves taking positions based on the shape of the
yield curve, anticipating changes in the relationship between short-term, intermediate-
term, and long-term interest rates.

Relative Value Trading: This focuses on identifying undervalued securities within a
specific sector or segment of the market, often using quantitative models to compare
bonds with similar characteristics.

3. The Current Relevance of Active Fixed Income
Management

While passive investing has gained significant popularity, active fixed income management
continues to hold significant relevance. The inherent complexities of the fixed income
market, including the diverse range of securities, varying credit risks, and the impact of
macroeconomic factors, present opportunities for skilled managers to add alpha (excess
returns beyond the benchmark).

Several factors contribute to the ongoing relevance of active management:

Market Inefficiencies: Even in a seemingly efficient market, inefficiencies can persist,
providing opportunities for active managers to identify undervalued or overvalued
securities.

Credit Analysis: The ability to rigorously assess the creditworthiness of issuers remains
crucial in active fixed income management, particularly in corporate bond markets.
Macroeconomic Forecasting: Effective macroeconomic forecasting plays a vital role in
making strategic asset allocation decisions and managing interest rate risk.
Specialized Expertise: Active managers can access and utilize specialized research and
data that might not be readily available to passive investors.



4. Challenges and Risks in Active Fixed Income
Management

Despite its potential benefits, active fixed income management faces several challenges:

High Competition: The fixed income market is highly competitive, making it difficult to
consistently outperform benchmarks.

Information Advantage: Maintaining an information advantage over other investors is
increasingly challenging in the era of readily available data and advanced analytical tools.
Transaction Costs: Frequent trading can erode returns due to transaction costs.
Benchmark Bias: Managers might inadvertently focus on relative performance rather than
absolute returns.

Interest Rate Risk: Changes in interest rates can significantly impact bond prices and
portfolio performance.

5. Measuring Performance in Active Fixed Income
Management

Evaluating the performance of active fixed income managers requires careful
consideration. Traditional metrics like Sharpe ratio and information ratio can be used, but
these should be adjusted to account for the specific characteristics of the portfolio and the
benchmark. It’s crucial to evaluate performance in the context of the manager’s stated
investment strategy and the risks they are taking.

6. The Future of Active Fixed Income
Management

The future of active fixed income management is likely to be shaped by technological
advancements, evolving market dynamics, and increasing regulatory scrutiny. The
integration of artificial intelligence (AI) and machine learning (ML) is expected to play a
significant role in enhancing credit analysis, risk management, and portfolio optimization.
The growing importance of environmental, social, and governance (ESG) factors will likely
influence investment decisions.

Conclusion

Active fixed income management remains a viable and important investment strategy,
offering the potential for outperformance through skillful security selection, interest rate
forecasting, and exploitation of market inefficiencies. While challenges and risks exist, the
complexities of the fixed income market and the opportunities for skilled managers to add
alpha ensure that active strategies will continue to play a critical role in portfolio
construction for years to come. However, careful selection of managers, rigorous
performance evaluation, and a clear understanding of the associated risks are essential for
investors considering active fixed income strategies.



FAQs

1. What is the difference between active and passive fixed income management? Active
management involves actively selecting securities to outperform a benchmark, while
passive management aims to replicate a benchmark index.

1. What are the key risks associated with active fixed income management? Interest
rate risk, credit risk, and the risk of underperforming the benchmark are key risks.

1. How is the performance of an active fixed income manager measured? Performance
is measured using metrics like Sharpe ratio, information ratio, and alpha,
considering the specific strategy and benchmark.

1. What role does credit analysis play in active fixed income management? Credit
analysis is crucial for identifying undervalued bonds and managing credit risk.

1. How does macroeconomic forecasting impact active fixed income strategies?
Macroeconomic forecasts influence asset allocation decisions and interest rate
anticipation strategies.

1. What is the impact of technology on active fixed income management? Al and ML are
transforming credit analysis, risk management, and portfolio optimization.

1. What is the role of ESG factors in active fixed income management? ESG
considerations are increasingly influencing investment decisions and portfolio
construction.

1. What are the advantages of active fixed income management over passive? Potential
for higher returns, specialized expertise, and flexibility in managing risk are key
advantages.



1. Are active fixed income strategies suitable for all investors? No, they are generally
suitable for investors with a longer investment horizon and a higher risk tolerance.

Related Articles

1. "The Effectiveness of Active Fixed Income Management in Emerging Markets": This
article analyzes the performance of active fixed income managers in emerging
market bond markets, exploring the challenges and opportunities presented by this
segment.

1. "Quantitative Strategies in Active Fixed Income Management": This piece delves into
the use of quantitative models and techniques in active fixed income management,
covering areas like factor models and machine learning applications.

1. "Interest Rate Risk Management in Active Fixed Income Portfolios": This article
examines the various approaches to managing interest rate risk in active fixed
income portfolios, including the use of derivatives and duration management.

1. "Credit Spread Analysis and Active Fixed Income Strategy": This paper explores the
importance of credit spread analysis in identifying undervalued opportunities and
managing credit risk within an active fixed income framework.

1. "The Role of Macroeconomic Factors in Active Fixed Income Portfolio Construction":
This article investigates the influence of macroeconomic factors on active fixed
income portfolio allocation and tactical adjustments.

1. "Performance Evaluation of Active Fixed Income Managers: A Critical Review": This
piece critically evaluates the various performance measurement methodologies used
for active fixed income managers, highlighting their limitations and biases.



1. "Active Fixed Income Management and the Impact of Regulatory Changes": This
article explores the influence of regulatory changes on active fixed income strategies
and the adaptation of managers to the new environment.

1. "The Use of Derivatives in Active Fixed Income Management": This study
investigates the various applications of derivatives, such as swaps and futures, in
enhancing active fixed income strategies.

1. "ESG Integration in Active Fixed Income Portfolios: A Practical Guide": This article
provides a practical guide for integrating environmental, social, and governance
(ESG) considerations into active fixed income portfolio construction.

active fixed income management: Advanced Fixed Income Portfolio Management Frank
J. Fabozzi, Gifford Fong, 1994 In Advanced Fixed Income Portfolio Management, Frank J. Fabozzi
and Gifford Fong thoroughly explain the latest strategies and techniques for investing in the fixed
income market. They discuss valuation techniques, active strategies, indexing strategies,
immunization strategies and cash-flow matching strategies. In addition, they discuss how to measure
interest rate risk and yield curve risk. Divided into three sections--Sources and Measurement of
Risk, Valuation and Portfolio Management Strategies--the book provides answers for portfolio
managers seeking to meet the challenge of active management and asset allocation modeling.

active fixed income management: Bond Portfolio Investing and Risk Management Vineer
Bhansali, 2010-09-17 Learn the fine art of risk measurement and control—from a senior member of
PIMCO! Bond Portfolio Investing and Risk Management is designed for one purpose—to help you do
the most important part of your job. A top player in the upper echelon of PIMCO, Vineer Bhansali
understands the nuances and complexities of managing risk in fixed-income investing better than
anyone. In this highly practical guide, he puts his years of experience and the latest research to
work in order to help you contend with such issues as: Liquidity and stress risks Asset allocation
Market anomalies Cross-market relationships Tail-risk measurement Cyclical returns
Macroeconomic data Bond Portfolio Investing and Risk Management details the tools used to offset
risk, including their advantages and drawbacks, and explains when to use each one. Bhansali
provides practical investment techniques to give you a firm handle on the value and risk of a
fixed-income instrument.

active fixed income management: Fixed Income Portfolio Management H. Gifford Fong,
Frank J. Fabozzi, 1985 Looks at fixed income securities, discusses portfolio restraints, passive and
active strategies, futures, and options, and includes mathematical models.

active fixed income management: Fixed-Income Securities Lionel Martellini, Philippe
Priaulet, Stéphane Priaulet, 2005-09-27 This textbook will be designed for fixed-income securities
courses taught on MSc Finance and MBA courses. There is currently no suitable text that offers a
'‘Hull-type' book for the fixed income student market. This book aims to fill this need. The book will
contain numerous worked examples, excel spreadsheets, with a building block approach throughout.
A key feature of the book will be coverage of both traditional and alternative investment strategies
in the fixed-income market, for example, the book will cover the modern strategies used by



fixed-income hedge funds. The text will be supported by a set of PowerPoint slides for use by the
lecturer First textbook designed for students written on fixed-income securities - a growing market
Contains numerous worked examples throughout Includes coverage of important topics often
omitted in other books i.e. deriving the zero yield curve, deriving credit spreads, hedging and also
covers interest rate and credit derivatives

active fixed income management: Active Fixed Income and Credit Management F.
Hagenstein, Tim Bangemann, 2002-04-15 The authors provide the reader with an extensive tool set
for active and successful management of fixed income portfolios as well as for credits. The focus of
discussion is on quantitative and, for credits, qualitative methods of portfolio management. These
strategies may be employed for portfolio diversification and in order to outperform the benchmark.
Methods applicable for different risk factors - duration, yield curve, basis, volatility and credit
management - are illustrated in detail using a top-down and bottom-up approach. Several examples
are presented to show the practical relevance of the theoretical models and approach.

active fixed income management: Systematic Fixed Income Scott A. Richardson, 2022-05-17
Understand the role and potential of fixed income as an asset class Systematic Fixed Income: An
Investor’s Guide offers readers a powerful, practical, and robust framework for investors and asset
managers to preserve the diversifying properties of a fixed income allocation, and add to that unique
sources of excess returns via systematic security selection. In other words, this framework allows for
efficient capture of fixed income beta and fixed income alpha. Celebrated finance professional Dr.
Scott Richardson presents concrete strategies for identifying the relevant sources of risk and return
in public fixed income markets and explains the tactical and strategic roles played by fixed income in
typical portfolios. In the book, readers will explore: The implementation challenges associated with a
systematic fixed income portfolio, including liquidity and risk The systematic return sources for rate
and credit sensitive fixed income assets in both developed and emerging markets An essential read
for asset managers and institutional investors with a professional interest in fixed income markets,
Systematic Fixed Income: An Investor’s Guide deserves a place in the libraries of advanced degree
students of finance, business, and investment, as well as other investment professionals seeking to
refine their understanding of the full potential of this foundational asset class.

active fixed income management: Managing Fixed Income Portfolios Frank J. Fabozzi,
1997-06-15 A contributed handbook on the complexities of portfolio management that includes the
most up-to-date findings from leading practitioners in the fixed income securities market.

active fixed income management: Fixed Income Analysis Barbara S. Petitt, Jerald E. Pinto,
Wendy L. Pirie, 2015-02-02 The essential guide to fixed income portfolio management, from the
experts at CFA Fixed Income Analysis is a new edition of Frank Fabozzi's Fixed Income Analysis,
Second Edition that provides authoritative and up-to-date coverage of how investment professionals
analyze and manage fixed income portfolios. With detailed information from CFA Institute, this guide
contains comprehensive, example-driven presentations of all essential topics in the field to provide
value for self-study, general reference, and classroom use. Readers are first introduced to the
fundamental concepts of fixed income before continuing on to analysis of risk, asset-backed
securities, term structure analysis, and a general framework for valuation that assumes no prior
relevant background. The final section of the book consists of three readings that build the
knowledge and skills needed to effectively manage fixed income portfolios, giving readers a
real-world understanding of how the concepts discussed are practically applied in client-based
scenarios. Part of the CFA Institute Investment series, this book provides a thorough exploration of
fixed income analysis, clearly presented by experts in the field. Readers gain critical knowledge of
underlying concepts, and gain the skills they need to translate theory into practice. Understand fixed
income securities, markets, and valuation Master risk analysis and general valuation of fixed income
securities Learn how fixed income securities are backed by pools of assets Explore the relationships
between bond yields of different maturities Investment analysts, portfolio managers, individual and
institutional investors and their advisors, and anyone with an interest in fixed income markets will
appreciate this access to the best in professional quality information. For a deeper understanding of



fixed income portfolio management practices, Fixed Income Analysis is a complete, essential
resource.

active fixed income management: Quantitative Management of Bond Portfolios Lev Dynkin,
Anthony Gould, Jay Hyman, Vadim Konstantinovsky, Bruce Phelps, 2020-05-26 The practice of
institutional bond portfolio management has changed markedly since the late 1980s in response to
new financial instruments, investment methodologies, and improved analytics. Investors are looking
for a more disciplined, quantitative approach to asset management. Here, five top authorities from a
leading Wall Street firm provide practical solutions and feasible methodologies based on investor
inquiries. While taking a quantitative approach, they avoid complex mathematical derivations,
making the book accessible to a wide audience, including portfolio managers, plan sponsors,
research analysts, risk managers, academics, students, and anyone interested in bond portfolio
management. The book covers a range of subjects of concern to fixed-income portfolio
managers--investment style, benchmark replication and customization, managing credit and
mortgage portfolios, managing central bank reserves, risk optimization, and performance
attribution. The first part contains empirical studies of security selection versus asset allocation,
index replication with derivatives and bonds, optimal portfolio diversification, and long-horizon
performance of assets. The second part covers portfolio management tools for risk budgeting,
bottom-up risk modeling, performance attribution, innovative measures of risk sensitivities, and
hedging risk exposures. A first-of-its-kind publication from a team of practitioners at the front lines
of financial thinking, this book presents a winning combination of mathematical models, intuitive
examples, and clear language.

active fixed income management: Advanced Bond Portfolio Management Frank ].
Fabozzi, Lionel Martellini, Philippe Priaulet, 2006-03-08 In order to effectively employ portfolio
strategies that can control interest rate risk and/or enhance returns, you must understand the forces
that drive bond markets, as well as the valuation and risk management practices of these complex
securities. In Advanced Bond Portfolio Management, Frank Fabozzi, Lionel Martellini, and Philippe
Priaulet have brought together more than thirty experienced bond market professionals to help you
do just that. Divided into six comprehensive parts, Advanced Bond Portfolio Management will guide
you through the state-of-the-art techniques used in the analysis of bonds and bond portfolio
management. Topics covered include: General background information on fixed-income markets and
bond portfolio strategies The design of a strategy benchmark Various aspects of fixed-income
modeling that will provide key ingredients in the implementation of an efficient portfolio and risk
management process Interest rate risk and credit risk management Risk factors involved in the
management of an international bond portfolio Filled with in-depth insight and expert advice,
Advanced Bond Portfolio Management is a valuable resource for anyone involved or interested in
this important industry.

active fixed income management: Investing in Emerging Fixed Income Markets Frank J.
Fabozzi, CFA, Efstathia Pilarinu, 2002-03-22 An investor's guide to capitalizing on opportunities in
the fixed income markets of emerging economies The fixed income market in emerging countries
represents a new and potentially lucrative area of investment for professionals, but with great risk.
Investing in Emerging Fixed Income Markets shows investors how to identify solid investment
opportunities, assess the risk potential, and develop an investment approach to enhance long-term
returns. Contributors to this book, among the leading experts from around the world, share their
insights, advice, and knowledge on a range of topics that will help investors make the right decisions
and choices when dealing with emerging fixed income markets. This fully updated and revised
edition of the Handbook of Emerging Fixed Income and Currency Markets is the best guide for
navigating the complicated world of emerging fixed income markets. Efstathia Pilarinu (Strasbourg,
France) is a consultant specializing in the derivatives and emerging market fixed income areas. She
has worked for several major Wall Street firms, including Salomon Brothers, Bankers Trust, Societe
General. She has a doctorate degree and an MBA in finance from the University of Tennessee and an
undergraduate degree in mathematics from the University of Patras, Greece. John Wiley & Sons, Inc.



is proud to be the publisher of the esteemed Frank J. Fabozzi Series. Comprising nearly 100
titles--which include numerous bestsellers--The Frank J. Fabozzi Series is a key resource for finance
professionals and academics, strategists and students, and investors. The series is overseen by its
eponymous editor, whose expert instruction and presentation of new ideas have been at the
forefront of financial publishing for over twenty years. His successful career has provided him with
the knowledge, insight, and advice that has led to this comprehensive series. Frank J. Fabozzi, PhD,
CFA, CPA, is Editor of the Journal of Portfolio Management, which is read by thousands of
institutional investors, as well as editor or author of over 100 books on finance for the professional
and academic markets. Currently, Dr. Fabozzi is an adjunct Professor of Finance at Yale University's
School of Management and on the board of directors of the Guardian Life family of funds and the
Black Rock complex of funds.

active fixed income management: Active Index Investing Steven A. Schoenfeld, 2011-08-04
For over three decades, indexing has become increasingly accepted by both institutional and
individual investors. Index benchmarks and investment products that track them have been a driving
force in the transformation of investment strategy from art to science. Yet investors’ understanding
of the sophistication of this burgeoning field has lagged the growing use of index products. Active
Index Investing is the definitive guide to how indexes are constructed, how index-based portfolios
are managed, and how the world’s most sophisticated investors use index-based strategies to
enhance performance, reduce costs and minimize the risks of investing. Active Index Investing
provides a comprehensive overview of (1) the investment theories that are the foundation of index
based investing, (2) best practices in benchmark construction, (3) the growing world of index-based
investment vehicles, (4) cutting-edge index portfolio management techniq ues and (5) the myriad
ways investors can and do capture the benefits of indexing. Active Index Investing has a unique
format that captures the views and perspectives of over 40 of the investment industry’s leading
experts and practitioners, while maintaining a holistic view of this complex subject matter. In
addition to the Appendix and Glossary within the book, it features an E-ppendix, available at
www.IndexUniverse.com

active fixed income management: Strategic Fixed Income Investing Sean P. Simko,
2012-12-07 Build a fixed income portfolio that will weather volatility and instability Designing a fixed
income portfolio is an essential skill of any investment manager or advisor. This book outlines the
critical components to successfully navigate through stable and turbulent markets, using real-life
lessons from a seasoned institutional asset manager. The first section includes commentary on the
changing fixed income market and overall economy, while the second section outlines the processes
to navigate these ever-evolving markets including portfolio construction, the Federal Reserve, credit
analysis and trade execution. Ladder Methodology is highlighted and the book discusses its pros and
cons, gives examples of both well-constructed and poorly executed laddered bond portfolios and
offers alternatives to traditional asset classes. Benefit from lessons learned, providing real life
examples of market scenarios and trades Prepare fixed income portfolios that can weather any storm
Written by Sean P. Simko, an expert on fixed income investing, who shares his investing experiences
from the past 16 years Outlines the key principles of the Ladder strategy From strategy to execution,
Strategic Fixed Income Investing offers the road map to help investment managers prepare
portfolios that will insulate investments against adverse market conditions.

active fixed income management: Fixed Income Markets Moorad Choudhry, David Moskovic,
Max Wong, 2014-09-09 A comprehensive, in-depth look at global debt capital markets in the
post-crisis world Fully updated with comprehensive coverage of the post-crisis debt markets and
their impact on key industry issues, Fixed Income Markets: Management, Trading, and Hedging,
Second Edition offers insights into derivative pricing, cross-currency hedging, and new liquidity
legislation. Written by Choudhry, Moskovic, and Wong, Fixed Income Markets is an indispensable
read for anyone working in bond markets, interest-rate markets, and credit derivatives markets
looking to better understand today's debt markets. This acclaimed book takes a unique look into the
leading practices in bond markets as well as post-credit-crunch impacts on pricing that are rarely



captured in textbooks. The new edition provides expanded coverage on a wide range of topics within
hedging, derivatives, bonds, rebalancing, and global debt capital markets. New topics include:
Dynamic hedging practices and cross-currency hedging Collateralized and uncollateralized
derivatives, and their impact on valuation Callable bonds, pricing, trading, and regulatory aspects
related to liquidity Rebalancing as a method for capturing contingencies and other complex
imbedded risks As a bonus, the book includes reference information for statistical concepts and fixed
income pricing, as well as a full glossary and index. Written in Choudhry's usual accessible style,
Fixed Income Markets is a comprehensive and in-depth account of the global debt capital markets in
today's post-crisis world.

active fixed income management: Factor Investing and Asset Allocation: A Business Cycle
Perspective Vasant Naik, Mukundan Devarajan, Andrew Nowobilski , Sébastien Page, CFA, Niels
Pedersen, 2016-12-30

active fixed income management: Asset Allocation Strategies for Mutual Funds Giuseppe
Galloppo, 2021-07-24 This book offers an overview of the best-working strategies in the field of
equity and fixed income mutual fund-based portfolio management. This timely research considers
different market conditions, such as global financial crises, across various geographical regions such
as the USA and Europe. Combining academic and practical findings, the author presents a
practitioner perspective on mutual fund-based portfolio strategies, appealing not only to finance
scholars but also professionals within the asset management industry. This book synthesizes a large
part of the academic research to date on the mutual fund industry by drawing from the most widely
cited academic journals. The author makes a systematic use of numerical examples to facilitate the
understanding of Investment themes organized around several important topics: size, diversification,
flows, active management, volatility, performance persistence and rating.

active fixed income management: Risk Management Bennett W. Golub, Leo M. Tilman,
2000-07-11 Bei Finanzinstituten spielt das Risikomanagement eine immer grofSere Rolle. Dieses
Buch wendet die neuesten Techniken zur Erstellung von Finanzmodellen auf das Risikomanagement
festverzinslicher Wertpapiere an. Geschrieben von zwei erfahrenen Experten im Bereich
Risikomanagement, bietet dieser Band eine faszinierende Mischung aus Wirtschaft und Finanzen,
Mathematik und gesundem Menschenverstand.

active fixed income management: Active Total Return Management of Fixed-income
Portfolios Ravi E. Dattatreya, Frank J. Fabozzi, 1995 Provides a framework of modern fixed-income
portfolio management. Focuses on the logical development of the concepts, emphasizing the
application to the valuation of Treasuries, callable corporate bonds and mortgage-backed securities,
and portfolio strategies (indexing, immunization and active strategies).

active fixed income management: Fixed Income Strategy Tamara Mast Henderson,
2004-04-21 Market players put their jobs on the line with every position they take. Any fixed income
investor in the circumstance of being granted one wish would probably want to know what interest
rates are going to do in the future. Economists and others have constructed models of interest rate
behaviour, but no model works in all circumstances. The main aim of this book is to straddle the
different worlds of theoretical models and practical market experience, while offering an
interdisciplinary framework for fixed income investing and trading. A focussed but very practical
approach to fixed-income investment, aimed at practitioner market Contains investment checklists
and interviews with market practitioners Offers an interdisciplinary framework for fixed-income
investing and trading, and combines worlds of theoretical models and practical market experience

active fixed income management: Bond Portfolio Optimization Michael Puhle, 2008-01-08 The
book analyzes how modern portfolio theory and dynamic term structure models can be applied to
government bond portfolio optimization problems. The author studies the necessary adjustments,
examines the models with regard to the plausibility of their results and compares the outcomes to
portfolio selection techniques used by practitioners. Both single-period and continuous-time bond
portfolio optimization problems are considered.

active fixed income management: Efficiently Inefficient Lasse Heje Pedersen, 2019-09-17



Efficiently Inefficient describes the key trading strategies used by hedge funds and demystifies the
secret world of active investing. Leading financial economist Lasse Heje Pedersen combines the
latest research with real-world examples and interviews with top hedge fund managers to show how
certain trading strategies make money - and why they sometimes don't. -- from back cover.

active fixed income management: Fixed Income Securities Sunil Kumar Parameswaran,
2019-11-18 Fixed Income Securities covers the entire gamut of fixed income products, from plain
vanilla bonds to interest rate derivatives and mortgage-backed securities. With helpful numerical
illustrations and explanations on the use of specific functions in Excel, this book presents essential
constructs and concepts, with a simultaneous focus on practical applications and issues of interest to
market professionals. Sunil Kumar Parameswaran delves into the time value of money, bonds, yield
measures, money markets, interest rate futures, and interest rate swaps to provide an in-depth look
at issues pertaining to fixed income securities. This book is an essential resource for professionals in
the fields of brokerage, insurance, mutual funds, pension funds, hedge funds, commercial and
investment banks, as well as students of finance.

active fixed income management: Managing Investment Portfolios John L. Maginn, Donald L.
Tuttle, Dennis W. McLeavey, Jerald E. Pinto, 2007-03-09 A rare blend of a well-organized,
comprehensive guide to portfolio management and a deep, cutting-edge treatment of the key topics
by distinguished authors who have all practiced what they preach. The subtitle, A Dynamic Process,
points to the fresh, modern ideas that sparkle throughout this new edition. Just reading Peter
Bernstein's thoughtful Foreword can move you forward in your thinking about this critical subject.
—Martin L. Leibowitz, Morgan Stanley Managing Investment Portfolios remains the definitive
volume in explaining investment management as a process, providing organization and structure to
a complex, multipart set of concepts and procedures. Anyone involved in the management of
portfolios will benefit from a careful reading of this new edition. —Charles P. Jones, CFA, Edwin Gill
Professor of Finance, College of Management, North Carolina State University

active fixed income management: Trading and Investing in Bond Options M. Anthony Wong,
1991-09-03 To become successful in the bond options market, it is important for professionals to
gain a basic, yet thorough understanding of how options are priced, traded, and used in interest-rate
risk and fixed-income portfolio management. Provides practical answers to questions that new
participants will ask as they become more sophisticated in the bond option market. It describes the
U.S. government bond options markets and discusses how options pricing and computer
technologies are used in market-making, strategic trading, and value investing. After introducing
standard options terminology, it provides background data on U.S. Treasury bonds, bond options
pricing models, advanced pricing models, the fundamentals of bond options dealing, strategies
driven by interest rate forecasts, the most widely used structured portfolio strategies involving
options, and more.

active fixed income management: Undiversified Ellen Carr, Katrina Dudley, 2021-08-03
Diversification is a core principle of investing. Yet money managers have not applied it to their own
ranks. Only around 10 percent of portfolio managers—the people most directly responsible for
investing your money—are female, and the numbers are even worse at the ownership level. What are
the causes of this underrepresentation, and what are its consequences—including for firms’ and
clients’ bottom lines? In Undiversified, experienced practitioners Ellen Carr and Katrina Dudley
examine the lack of women in investment management and propose solutions to improve the
imbalance. They explore the barriers that subtly but effectively discourage women from entering and
staying in the industry at each point in the pipeline. At the entry level, the lack of visible role models
discourages students from considering the field, and those who do embark on an investment
management career face many obstacles to retention and promotion. Carr and Dudley highlight the
importance of informal knowledge about how to navigate career tracks, without which women are
left at a disadvantage in an industry that lionizes confidence. They showcase a diverse constellation
of successful female portfolio managers to demystify the profession. Drawing on wide-ranging
research, interviews with prospective, current, and former industry practitioners, and the authors’



own experiences, Undiversified makes a compelling case that increasing the number of women could
help transform active investment management at a time when it is under threat from passive
strategies and technological innovation.

active fixed income management: The Efficient Market Theory and Evidence Andrew Ang,
William N. Goetzmann, Stephen M. Schaefer, 2011 The Efficient Market Hypothesis (EMH) asserts
that, at all times, the price of a security reflects all available information about its fundamental
value. The implication of the EMH for investors is that, to the extent that speculative trading is
costly, speculation must be a loser's game. Hence, under the EMH, a passive strategy is bound
eventually to beat a strategy that uses active management, where active management is
characterized as trading that seeks to exploit mispriced assets relative to a risk-adjusted benchmark.
The EMH has been refined over the past several decades to reflect the realism of the marketplace,
including costly information, transactions costs, financing, agency costs, and other real-world
frictions. The most recent expressions of the EMH thus allow a role for arbitrageurs in the market
who may profit from their comparative advantages. These advantages may include specialized
knowledge, lower trading costs, low management fees or agency costs, and a financing structure
that allows the arbitrageur to undertake trades with long verification periods. The actions of these
arbitrageurs cause liquid securities markets to be generally fairly efficient with respect to
information, despite some notable anomalies.

active fixed income management: Fixed Income Mathematics Robert Zipf, 2003-06-08 Fixed
Income Mathematics is an easy-to-understand introduction to the mathematics of common fixed
income instruments. This book offers explanations, exercises, and examples without demanding
sophisticated mathematics from the reader. Not only does the author use his business and teaching
experience to highlight the fundamentals of investment and management decision-making, but he
also offers questions and exercises that suggest the applicability of fixed income mathematics.
Written for the reader with a general mathematics background, this self-teaching book is suffused
with examples that also make it a handy reference guide. It should serve as a gateway to financial
mathematics and to increased competence in business analysis. International comparisons are used
to illustrate how interest is compounded. This text will be a valuable resource for professional
insurance and other actuarials who invest in bonds and who are concerned with inflation,
asset-liability management, the time value of money, interest rates, rates of return, risk, and
investment income. It will also appeal to MBA students and anyone seeking a general introduction or
overview of the subject. * An easy-to-understand introduction to the mathematics of common fixed
income instruments * Offers students explanations, exercises, and examples without demanding
sophisticated mathematics * Uses international comparisons to illustrate how interest is
compounded

active fixed income management: Pioneering Portfolio Management David F. Swensen,
2009-01-06 In the years since the now-classic Pioneering Portfolio Management was first published,
the global investment landscape has changed dramatically -- but the results of David Swensen's
investment strategy for the Yale University endowment have remained as impressive as ever. Year
after year, Yale's portfolio has trumped the marketplace by a wide margin, and, with over $20 billion
added to the endowment under his twenty-three-year tenure, Swensen has contributed more to
Yale's finances than anyone ever has to any university in the country. What may have seemed like
one among many success stories in the era before the Internet bubble burst emerges now as a
completely unprecedented institutional investment achievement. In this fully revised and updated
edition, Swensen, author of the bestselling personal finance guide Unconventional Success,
describes the investment process that underpins Yale's endowment. He provides lucid and
penetrating insight into the world of institutional funds management, illuminating topics ranging
from asset-allocation structures to active fund management. Swensen employs an array of vivid
real-world examples, many drawn from his own formidable experience, to address critical concepts
such as handling risk, selecting advisors, and weathering market pitfalls. Swensen offers clear and
incisive advice, especially when describing a counterintuitive path. Conventional investing too often




leads to buying high and selling low. Trust is more important than flash-in-the-pan success.
Expertise, fortitude, and the long view produce positive results where gimmicks and trend following
do not. The original Pioneering Portfolio Management outlined a commonsense template for
structuring a well-diversified equity-oriented portfolio. This new edition provides fund managers and
students of the market an up-to-date guide for actively managed investment portfolios.

active fixed income management: Fixed Income Securities Frank J. Fabozzi, 2008-04-21 A
Comprehensive Guide to All Aspects of Fixed Income Securities Fixed Income Securities, Second
Edition sets the standard for a concise, complete explanation of the dynamics and opportunities
inherent in today's fixed income marketplace. Frank Fabozzi combines all the various aspects of the
fixed income market, including valuation, the interest rates of risk measurement, portfolio factors,
and qualities of individual sectors, into an all-inclusive text with one cohesive voice. This
comprehensive guide provides complete coverage of the wide range of fixed income securities,
including: * U.S. Treasury securities * Agencies * Municipal securities * Asset-backed securities *
Corporate and international bonds * Mortgage-backed securities, including CMOs * Collateralized
debt obligations (CDOs) For the financial professional who needs to understand the fundamental and
unique characteristics of fixed income securities, Fixed Income Securities, Second Edition offers the
most up-to-date facts and formulas needed to navigate today's fast-changing financial markets.
Increase your knowledge of this market and enhance your financial performance over the long-term
with Fixed Income Securities, Second Edition. www.wileyfinance.com

active fixed income management: Introduction to Fixed Income Analytics Frank J. Fabozzi,
Steven V. Mann, 2010-09-17 A comprehensive introduction to the key concepts of fixed income
analytics The First Edition of Introduction to Fixed Income Analytics skillfully covered the
fundamentals of this discipline and was the first book to feature Bloomberg screens in examples and
illustrations. Since publication over eight years ago, the markets have experienced cathartic change.
That's why authors Frank Fabozzi and Steven Mann have returned with a fully updated Second
Edition. This reliable resource reflects current economic conditions, and offers additional chapters
on relative value analysis, value-at-risk measures and information on instruments like TIPS (treasury
inflation protected securities). Offers insights into value-at-risk, relative value measures, convertible
bond analysis, and much more Includes updated charts and descriptions using Bloomberg screens
Covers important analytical concepts used by portfolio managers Understanding fixed-income
analytics is essential in today's dynamic financial environment. The Second Edition of Introduction to
Fixed Income Analytics will help you build a solid foundation in this field.

active fixed income management: The Handbook of Fixed Income Securities Frank J.
Fabozzi, 2005-05-06 The world’s #1 fixed income book, now with 21 all-new chapters The Handbook
of Fixed Income Securities occupies the top spot as the most authoritative, widely read reference in
the global fixed income marketplace. First published in 1983, this comprehensive survey of current
knowledge features contributions from leading academics and practitioners and has carved out a
niche that cannot and will not be equaled by any other single sourcebook. Now, the thoroughly
revised and updated seventh edition gives finance professionals the facts and formulas they need to
compete in today’s transformed marketplace. It places increased emphasis on applications,
electronic trading, and global portfolio management, and features new chapters on topics including:
Eurobonds Emerging market debt Credit risk modeling Synthetics CDOs Transition management
And many more

active fixed income management: Dual Momentum Investing: An Innovative Strategy for
Higher Returns with Lower Risk Gary Antonacci, 2014-11-21 The investing strategy that famously
generates higher returns with substantially reduced risk--presented by the investor who invented it
A treasure of well researched momentum-driven investing processes. Gregory L. Morris, Chief
Technical Analyst and Chairman, Investment Committee of Stadion Money Management, LLC, and
author of Investing with the Trend Dual Momentum Investing details the author’s own momentum
investing method that combines U.S. stock, world stock, and aggregate bond indices--a formula
proven to dramatically increase profits while lowering risk. Antonacci reveals how momentum



investors could have achieved long-run returns nearly twice as high as the stock market over the
past 40 years, while avoiding or minimizing bear market losses--and he provides the information and
insight investors need to achieve such success going forward. His methodology is designed to pick
up on major changes in relative strength and market trend. Gary Antonacci has over 30 years
experience as an investment professional focusing on under exploited investment opportunities. In
1990, he founded Portfolio Management Consultants, which advises private and institutional
investors on asset allocation, portfolio optimization, and advanced momentum strategies. He writes
and runs the popular blog and website optimalmomentum.com. Antonacci earned his MBA at
Harvard.

active fixed income management: Multi-Asset Investing Pranay Gupta, Sven R. Skallsjo, Bing
Li, 2016-05-16 Despite the accepted fact that a substantial part of the risk and return of any
portfolio comes from asset allocation, we find today that the majority of investment professionals
worldwide are focused on security selection. Multi-Asset Investing: A Practitioner’s Framework
questions this basic structure of the investment process and investment industry. Who says we have
to separate alpha and beta? Are the traditional definitions for risk and risk premium relevant in a
multi-asset class world? Do portfolios cater for the ‘real risks’ in their investment processes? Does
the whole Emerging Markets demarcation make sense for investing? Why do active Asian managers
perform much poorer compared to developed market managers? Can you distinguish how much of a
strategy’s performance comes from skill rather than luck? Does having a performance fee for your
manager create alignment or misalignment? Why is the asset management transitioning from
multi-asset strategies to multi-asset solutions? These and many other questions are asked, and
suggestions provided as potential solutions. Having worked together for fifteen years, the authors’
present implementable solutions which have helped them successfully manage large asset pools. The
Academic Perspective “Multi-Asset Investing asks fundamental questions about the asset allocation
investment processes in use today, and can have a substantial impact on the future structure of the
finance industry. It clarifies and distils the techniques that investment professionals need to master
to add value to client portfolios.” —Paul Smith, President & CEO, CFA Institute “Pranay Gupta, Sven
Skallsjo, and Bing Li describe the essential concepts and applications of multi-asset investing. Their
treatment is far ranging and exceptionally lucid, and always with a nod to practical application. Buy
this book and keep it close at hand.” —Mark Kritzman, MIT Sloane School of Management
“Innovative solutions to some of the most difficult investment problems we are faced with today.
Multi-asset Investing tackles investment issues which don’t have straight forward solutions, but
nevertheless are faced by every investment professional. This book sets the standard for investment
processes of all asset managers.” —SP Kothari, MIT Sloane School of Management The Asset Owner
Perspective “Multi-asset means different things to different people. This is the first text that details a
comprehensive framework for managing any kind of multi-asset investment problem. Further, its
explanation of the commercial aspects of managing a multi-asset investment business for an asset
manager, private bank or asset owner make it an indispensable tool” —Sadayuki Horie, Dy.
Chairman - Investment Advisory Comm., Government Pension Investment Fund, Japan “Multi-Asset
Investing shows the substantial scope there is to innovate the asset allocation process. With its novel
approaches to allocation, portfolio construction and risk management it demonstrates the
substantial value that can be added to any portfolio. The solutions proposed by Multi-Asset Investing
are creative, thought provoking, and may well be the way all portfolios need to be managed in the
future.” —Mario Therrien, Senior Vice President, Caisse de Depot et Placement du Quebec, Canada
The Asset Manager’s Perspective “Never has astute asset allocation and diversification been more
crucial than today. Asset Managers which are able to innovate their investment processes and
products in this area, are more likely to be the winners. Multi-Asset Investing provides both simple
and sophisticated, tested and implementable techniques for successfully managing multi-asset
portfolios.” —Vincent Camerlynck, former CEO BNP Paribas Investment Partners, Asia Pacific The
Investment Strategist Perspective “For plan sponsors, portfolio managers, analysts and risk
managers, Multi-Asset Investing is an unparalleled guide for portfolio management. Its approach to




blending the quantitative and fundamental, top-down and bottom up and the risk and return
frameworks makes it a valuable tool for any kind of investment professional. It clarifies a complex
subject into a series of practical ideas to help add value to any portfolio.” —Ajay S. Kapur, Chief
Strategist, BOA Merrill Lynch Asia

active fixed income management: The Trade Lifecycle Robert P. Baker, 2015-07-30 Drive
profit and manage risk with expert guidance on trade processing The Trade Lifecycle catalogues and
details the various types of trades, including the inherent cashflows and risk exposures of each. Now
in its second edition, this comprehensive guide includes major new coverage of traded products,
credit valuation adjustment, regulation, and the role of information technology. By reading this,
you’ll dissect a trade into its component parts, track it from preconception to maturity, and learn
how it affects each business function of a financial institution. You will become familiar with the full
extent of legal, operational, liquidity, credit, and market risks to which it is exposed. Case studies of
real projects cover topics like FX exotics, commodity counterparty risk, equity settlement, bond
management, and global derivatives initiatives, while the companion website features additional
video training on specific topics to help you build a strong background in this fundamental aspect of
finance. Trade processing and settlement combined with control of risk has been thrust into the
limelight with the recent near collapse of the global financial market. This book provides thorough,
practical guidance toward processing the trade, and the risks and rewards it entails. Gain deep
insight into emerging subject areas Understand each step of the trade process Examine the
individual components of a trade Learn how each trade affects everything it touches Every person
working in a bank is highly connected to the lifecycle of a trade. It is the glue by which all
departments are bound, and the aggregated success or failure of each trade determines the entire
organization's survival. The Trade Lifecycle explains the fundamentals of trade processing and gives
you the knowledge you need to further your success in the market.

active fixed income management: Ask a Manager Alison Green, 2018-05-01 From the
creator of the popular website Ask a Manager and New York’s work-advice columnist comes a witty,
practical guide to 200 difficult professional conversations—featuring all-new advice! There’s a
reason Alison Green has been called “the Dear Abby of the work world.” Ten years as a
workplace-advice columnist have taught her that people avoid awkward conversations in the office
because they simply don’t know what to say. Thankfully, Green does—and in this incredibly helpful
book, she tackles the tough discussions you may need to have during your career. You'll learn what
to say when ¢ coworkers push their work on you—then take credit for it * you accidentally trash-talk
someone in an email then hit “reply all” ¢ you're being micromanaged—or not being managed at all
* you catch a colleague in a lie * your boss seems unhappy with your work ¢ your cubemate’s loud
speakerphone is making you homicidal ¢ you got drunk at the holiday party Praise for Ask a
Manager “A must-read for anyone who works . . . [Alison Green’s] advice boils down to the idea that
you should be professional (even when others are not) and that communicating in a straightforward
manner with candor and kindness will get you far, no matter where you work.”—Booklist (starred
review) “The author’s friendly, warm, no-nonsense writing is a pleasure to read, and her advice can
be widely applied to relationships in all areas of readers’ lives. Ideal for anyone new to the job
market or new to management, or anyone hoping to improve their work experience.”—Library
Journal (starred review) “I am a huge fan of Alison Green’s Ask a Manager column. This book is even
better. It teaches us how to deal with many of the most vexing big and little problems in our
workplaces—and to do so with grace, confidence, and a sense of humor.”—Robert Sutton, Stanford
professor and author of The No Asshole Rule and The Asshole Survival Guide “Ask a Manager is the
ultimate playbook for navigating the traditional workforce in a diplomatic but firm way.”—Erin
Lowry, author of Broke Millennial: Stop Scraping By and Get Your Financial Life Together

active fixed income management: Factor Investing Emmanuel Jurczenko, 2017-10-17 This
new edited volume consists of a collection of original articles written by leading industry experts in
the area of factor investing.The chapters introduce readers to some of the latest research
developments in the area of equity and alternative investment strategies.Each chapter deals with



new methods for constructing and harvesting traditional and alternative risk premia, building
strategic and tactical multifactor portfolios, and assessing related systematic investment
performances. This volume will be of help to portfolio managers, asset owners and consultants, as
well as academics and students who want to improve their knowledge and understanding of
systematic risk factor investing. A practical scope An extensive coverage and up-to-date researcch
contributions Covers the topic of factor investing strategies which are increasingly popular amongst
practitioners

active fixed income management: A Wealth of Common Sense Ben Carlson, 2015-06-22 A
simple guide to a smarter strategy for the individual investor A Wealth of Common Sense sheds a
refreshing light on investing, and shows you how a simplicity-based framework can lead to better
investment decisions. The financial market is a complex system, but that doesn't mean it requires a
complex strategy; in fact, this false premise is the driving force behind many investors' market
mistakes. Information is important, but understanding and perspective are the keys to better
decision-making. This book describes the proper way to view the markets and your portfolio, and
show you the simple strategies that make investing more profitable, less confusing, and less
time-consuming. Without the burden of short-term performance benchmarks, individual investors
have the advantage of focusing on the long view, and the freedom to construct the kind of portfolio
that will serve their investment goals best. This book proves how complex strategies essentially
waste these advantages, and provides an alternative game plan for those ready to simplify.
Complexity is often used as a mechanism for talking investors into unnecessary purchases, when all
most need is a deeper understanding of conventional options. This book explains which issues you
actually should pay attention to, and which ones are simply used for an illusion of intelligence and
control. Keep up with—or beat—professional money managers Exploit stock market volatility to your
utmost advantage Learn where advisors and consultants fit into smart strategy Build a portfolio that
makes sense for your particular situation You don't have to outsmart the market if you can simply
outperform it. Cut through the confusion and noise and focus on what actually matters. A Wealth of
Common Sense clears the air, and gives you the insight you need to become a smarter, more
successful investor.

active fixed income management: Fixed-Income Securities Lionel Martellini, Philippe
Priaulet, 2001-02-08 Dynamic methods for interest rate risk pricing and hedging. Fixed-Income
Securities provides a survey of modern methods forpricing and hedging fixed-income securities in
the presence ofinterest rate risk. Modern theory of finance provides a wealth ofnew approaches to
the important question of interest rate riskmanagement, and this book brings them together, in a
comprehensiveand thorough treatment of the subject. Structured in an accessible manner, the
authors begin by focusingon pricing and hedging certain cash flows, before moving on toconsider
pricing and hedging uncertain cash flows. In addition tothe theoretical explanation, the authors
provide numerousreal-world examples and applications throughout. This is the first book I have seen
to carefully cover such a wideset of topics in both theoretical and applied fixed-incomemodelling,
ranging from the use of market information to obtainyield curves, to the pricing and hedging of
bonds and fixed-incomederivatives, to the currently active topic of defaultableyield-curve modelling.
It will be particularly useful topractitioners.Darrell Duffie, Stanford University This is the most
comprehensive theoretical treatment of thesubject I ve ever seen. Mark Rubinstein, Haas School of
Business, University of California An excellent review of interest rate models and of the pricing
andhedging principles in the fixed-income area.Oldrich Alfons Vasicek,KMV Corporation

active fixed income management: The Ivy Portfolio Mebane T. Faber, Eric W. Richardson,
2009-03-27 A do-it-yourself guide to investing like the renowned Harvard and Yale endowments. The
Ivy Portfolio shows step-by-step how to track and mimic the investment strategies of the highly
successful Harvard and Yale endowments. Using the endowment Policy Portfolios as a guide, the
authors illustrate how an investor can develop a strategic asset allocation using an ETF-based
investment approach. The Ivy Portfolio also reveals a novel method for investors to reduce their risk
through a tactical asset allocation strategy to protect them from bear markets. The book will also



showcase a method to follow the smart money and piggyback the top hedge funds and their
stock-picking abilities. With readable, straightforward advice, The Ivy Portfolio will show investors
exactly how this can be accomplished—and allow them to achieve an unparalleled level of
investment success in the process. With all of the uncertainty in the markets today, The Ivy Portfolio
helps the reader answer the most often asked question in investing today - What do I do?

active fixed income management: Bond Portfolio Management Frank J. Fabozzi, 2001-11-09
In Bond Portfolio Management, Frank Fabozzi, the leading expert in fixed income securities,
explains the latest strategies for maximizing bond portfolio returns. Through in-depth discussions on
different types of bonds, valuation principles, and a wide range of strategies, Bond Portfolio
Management will prepare you for virtually any bond related event-whether your working on a
pension fund or at an insurance company. Key topics include investment objectives of institutional
investors, general principles of bond valuation, measuring interest rate risk, and evaluating
performance. Bond Portfolio Management is an excellent resource for anyone looking to master one
of the world's largest markets, and is a perfect companion to Fabozzi's successful guide-The
Handbook of Fixed-Income Securities.
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