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Summary: This article explores the crucial concept of "accounting principles going
concern," explaining its significance in financial reporting and auditing. Through personal
anecdotes, case studies, and real-world examples, it illustrates the implications of
assessing a company's ability to continue its operations for the foreseeable future. The
article emphasizes the importance of understanding and applying the going concern
principle correctly, highlighting the potential consequences of failure to do so.

Introduction:

The foundation of almost every financial statement rests upon a seemingly simple yet
profoundly impactful concept: the going concern assumption. Understanding "accounting
principles going concern" is paramount for accountants, auditors, investors, and indeed
anyone interested in the financial health of a business. This assumption, integral to
accounting standards worldwide, posits that a company will continue its operations for the
foreseeable future, typically at least the next 12 months. This seemingly straightforward
principle, however, can be a source of considerable complexity and debate, leading to
crucial decisions impacting company valuations, lending, and investor confidence.

Personal Anecdote:

Early in my career, | audited a small family-owned bakery. Initially, the financials looked
healthy, but a deeper dive revealed substantial debt and declining sales. Applying the
principles of "accounting principles going concern," | flagged serious concerns. While the
bakery could meet its immediate obligations, the long-term prospects appeared bleak. My
report emphasized the uncertainty, highlighting the potential need for significant
restructuring or even liquidation. The owner, initially defensive, eventually accepted the



reality, allowing them to proactively seek solutions before a complete collapse. This
experience solidified my understanding of the critical role "accounting principles going
concern" plays in accurate financial reporting and responsible business management.

Case Study 1: Enron's Collapse:

The infamous Enron scandal serves as a stark illustration of what happens when the going
concern assumption is violated. Enron's meticulously crafted financial statements masked
massive debts and losses, creating a false sense of stability. The failure to accurately
reflect the company's actual financial position, a blatant disregard for "accounting
principles going concern," ultimately led to its spectacular downfall and widespread
investor losses. This case highlights the devastating consequences of ignoring or
manipulating this fundamental accounting principle.

Case Study 2: A Small Business Success Story:

Conversely, | worked with a tech startup facing significant challenges during the initial
stages of its operations. Cash flow was tight, and losses were mounting. However, through
careful financial planning and strategic resource allocation, the company managed to
secure crucial investments and build a sustainable business model. Applying the principles
of "accounting principles going concern" honestly, even amid uncertainty, allowed investors
and stakeholders to assess the situation and make informed decisions. This case highlights
the importance of transparency and accurate financial reporting, even when facing
adversity, allowing for a realistic evaluation of the company's going concern status.

The Importance of Materiality:

The assessment of "accounting principles going concern" is not a binary on/off switch. The
concept of materiality is critical. An immaterial uncertainty may not require specific
disclosure, while a material uncertainty necessitates full disclosure and potentially
adjustments to the financial statements. Determining materiality requires professional
judgment, considering the magnitude and nature of the uncertainty, its potential impact on
the company’s financial position, and the likely impact on user decisions.

Auditing and Going Concern:

Auditors play a pivotal role in assessing the going concern assumption. Their independent
review is crucial in providing assurance to stakeholders about the accuracy of the financial
reporting based on the "accounting principles going concern." Auditors scrutinize various
factors, including financial trends, management plans, and external factors that could
impact a company's ability to continue operations. A qualified audit opinion, often triggered
by going concern issues, serves as a warning sign to investors and creditors.

Financial Reporting and Disclosure:

Financial statements must clearly disclose any significant uncertainties that could cast



doubt on a company's ability to continue as a going concern. These disclosures should
include the nature of the uncertainties, the management's plans to address them, and the
potential impact on the company's future. The detail and specificity of these disclosures are
crucial in providing transparency and informing stakeholders.

Impact on Financing and Investment Decisions:

Lenders and investors rely heavily on the going concern assumption when making
decisions. A company perceived to be at risk of failing to continue as a going concern will
likely face difficulties in securing financing, as lenders will view such risks as a potential
increase in their risk exposure. Similarly, investors may be less willing to invest in
companies with significant going concern uncertainties, potentially impacting the
company's stock price.

Conclusion:

Understanding and applying "accounting principles going concern" is not merely a technical
accounting requirement; it's a cornerstone of financial stability and transparent reporting.
Accurate assessment and appropriate disclosure of going concern uncertainties are critical
for maintaining investor confidence, attracting capital, securing credit, and ensuring the
long-term viability of businesses. The cases discussed here highlight the potential rewards
of proactive management and transparent reporting, as well as the severe consequences of
neglecting this fundamental principle.

FAQs:

1. What is the primary indicator of a going concern problem? Consistent losses, negative
cash flow, and significant debt exceeding assets are key indicators.

2. How do auditors assess going concern? Auditors review financial statements,
management plans, industry conditions, and external factors.

3. What are the implications of a qualified going concern opinion? It signals significant
doubt about a company's ability to continue operating, potentially impacting investor
confidence and access to credit.

4. What disclosures are required for a going concern issue? Disclosures should include
the nature of the uncertainty, management’s plans, and the potential impact on the
company’s financial position.

5. How does materiality affect going concern assessments? Only material uncertainties
affecting the company's ability to operate need to be disclosed.

6. What is the role of management in assessing going concern? Management is
responsible for determining the company’s going concern status and making



appropriate disclosures.

7. Can a company recover from a going concern issue? Yes, through restructuring,
improved financial performance, or external funding.

8. How do IFRS and GAAP address going concern? Both standards require similar
disclosures and assessments, focusing on the realistic potential for future operation.

9. What are the legal implications of misrepresenting going concern status? This can
lead to legal action from investors and regulatory bodies for fraudulent reporting.

Related Articles:

1. Going Concern Audit Procedures: A detailed guide on the specific audit procedures
used to assess a company’s going concern status.

2. Financial Statement Analysis and Going Concern: Explores how financial statement
analysis techniques can reveal early warning signs of going concern problems.

3. Management’s Responsibility for Going Concern: Focuses on management’s role in
assessing, addressing, and disclosing going concern issues.

4. Impact of Economic Downturns on Going Concern: Discusses the heightened risk of
going concern issues during economic recessions.

5. Case Studies in Going Concern Assessments: Presents multiple case studies
illustrating diverse scenarios and their outcomes.

6. The Role of Debt Covenants in Going Concern: How debt agreements can influence a
company's going concern status.

7. Going Concern and the Principle of Conservatism: Examines the interplay between
going concern and the accounting principle of conservatism.

8. Predictive Modeling and Going Concern: Explores the use of predictive modeling to
assess the probability of a company’s future failure.

9. International Accounting Standards and Going Concern: Compares and contrasts how
different accounting standards address the going concern principle.

accounting principles going concern: The Going-Concern-Principle in Non-Financial
Disclosure Rosa Lombardi, 2021-08-31 This book investigates the going-concern principle in the
non-financial disclosure by companies in the international scenario proposing concepts and




challenges to come. Following the main accounting literature, requirements and regulations, this
book proposes the current state of the art in the non-financial disclosure, collecting main mandatory
and voluntary frameworks and standards (e.g. European Directive 2014/95/UE on non-financial
information, Global Reporting Initiative, International Integrated Reporting Council, Sustainability
Accounting Standards Board, Climate Disclosure Standard Board, Carbon Disclosure Project,
AA1000). This is a useful proposition for the investigation of the presence versus absence of the
going concern in the sustainability and non-financial reports and disclosure by companies. Through
a qualitative methodology, this book is intended to show the incidence of the going-concern in the
non-financial disclosure and to what content and meaning it is refereed. Several issues and
characteristics of information provided to stakeholders are drafted.

accounting principles going concern: FRS 102 , 2015

accounting principles going concern: Going Concern Problems Accountants International
Study Group, 1975

accounting principles going concern: Crash Course in Accounting and Financial
Statement Analysis Matan Feldman, Arkady Libman, 2011-07-20 Seamlessly bridging academic
accounting with real-life applications, Crash Course in Accounting and Financial Statement Analysis,
Second Edition is the perfect guide to a complete understanding of accounting and financial
statement analysis for those with no prior accounting background and those who seek a refresher.

accounting principles going concern: Accountants' Guidebook Steven M. Bragg, 2017-03-26
The accountant is responsible for many activities, which may require years of training and
experience to fully comprehend. The Accountants' Guidebook provides a practical knowledge of how
to complete many accounting tasks, while also imparting an understanding of the more critical
accounting standards. The book is intended to accelerate the learning curve of the professional
accountant. Topics covered include accounting procedures, GAAP for common transactions, closing
the books, producing financial statements and other reports, collection tactics, payroll management,
budgeting, and much more.

accounting principles going concern: Principles of Accounting Volume 1 - Financial
Accounting Mitchell Franklin, Patty Graybeal, Dixon Cooper, 2019-04-11 The text and images in
this book are in grayscale. A hardback color version is available. Search for ISBN 9781680922929.
Principles of Accounting is designed to meet the scope and sequence requirements of a
two-semester accounting course that covers the fundamentals of financial and managerial
accounting. This book is specifically designed to appeal to both accounting and non-accounting
majors, exposing students to the core concepts of accounting in familiar ways to build a strong
foundation that can be applied across business fields. Each chapter opens with a relatable real-life
scenario for today's college student. Thoughtfully designed examples are presented throughout each
chapter, allowing students to build on emerging accounting knowledge. Concepts are further
reinforced through applicable connections to more detailed business processes. Students are
immersed in the why as well as the how aspects of accounting in order to reinforce concepts and
promote comprehension over rote memorization.

accounting principles going concern: IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations International Accounting Standards Board, 2004

accounting principles going concern: Theory Base of Accounting - English Navneet Singh,
The theory base of accounting refers to the conceptual framework, principles, assumptions, and
standards that guide accounting practices and the preparation of financial statements. It provides a
theoretical foundation for understanding and applying accounting principles in practice. Here are
the key components of the theory base of accounting: Conceptual Framework: The conceptual
framework of accounting establishes the fundamental concepts and objectives that underlie financial
reporting. It provides a framework for developing accounting standards and principles and helps
ensure consistency and comparability in financial reporting. The conceptual framework addresses
issues such as the qualitative characteristics of financial information, the elements of financial
statements, and the criteria for recognition and measurement. Accounting Principles: Accounting



principles are fundamental guidelines that govern the recording, measurement, and reporting of
financial transactions and events. These principles include: Revenue Recognition Principle: Revenue
should be recognized when earned and realized or realizable, regardless of when cash is received.
Matching Principle: Expenses should be recognized in the same period as the revenues they help
generate, regardless of when cash is paid. Historical Cost Principle: Assets should be recorded at
their original cost, rather than their current market value. Conservatism Principle: Accountants
should err on the side of caution when uncertain about the future outcomes, by recognizing losses
but not gains until they are realized. Accounting Assumptions: Accounting assumptions are
underlying concepts that shape the accounting process and financial reporting. Common accounting
assumptions include: Going Concern Assumption: Assumes that the entity will continue to operate
indefinitely, allowing for the recognition of assets and liabilities over the long term. Monetary Unit
Assumption: Assumes that transactions and events are measured and recorded in a stable currency
unit, such as the US dollar or euro. Time Period Assumption: Assumes that financial information is
reported over specific time periods, such as monthly, quarterly, or annually. Accounting Standards:
Accounting standards are rules and regulations established by accounting standard-setting bodies,
such as the Financial Accounting Standards Board (FASB) in the United States and the International
Accounting Standards Board (IASB) globally. These standards provide guidance on how to apply
accounting principles in practice and ensure consistency and comparability in financial reporting.
Ethical Considerations: The theory base of accounting also encompasses ethical considerations that
govern the conduct of accountants and financial professionals. Ethical principles such as integrity,
objectivity, confidentiality, and professional competence and due care are essential for maintaining
public trust and confidence in financial reporting. Overall, the theory base of accounting provides a
framework for understanding the principles, assumptions, and standards that guide accounting
practices and financial reporting. It serves as a foundation for developing accounting policies,
procedures, and practices that ensure the accuracy, reliability, and relevance of financial
information for decision-making and accountability purposes.

accounting principles going concern: Financial Accounting and Reporting Haskins, 1997

accounting principles going concern: General Theory Of Employment , Interest And Money
John Maynard Keynes, 2016-04 John Maynard Keynes is the great British economist of the twentieth
century whose hugely influential work The General Theory of Employment, Interest and * is
undoubtedly the century's most important book on economics--strongly influencing economic theory
and practice, particularly with regard to the role of government in stimulating and regulating a
nation's economic life. Keynes's work has undergone significant revaluation in recent years, and
Keynesian views which have been widely defended for so long are now perceived as at odds with
Keynes's own thinking. Recent scholarship and research has demonstrated considerable rivalry and
controversy concerning the proper interpretation of Keynes's works, such that recourse to the
original text is all the more important. Although considered by a few critics that the sentence
structures of the book are quite incomprehensible and almost unbearable to read, the book is an
essential reading for all those who desire a basic education in economics. The key to understanding
Keynes is the notion that at particular times in the business cycle, an economy can become
over-productive (or under-consumptive) and thus, a vicious spiral is begun that results in massive
layoffs and cuts in production as businesses attempt to equilibrate aggregate supply and demand.
Thus, full employment is only one of many or multiple macro equilibria. If an economy reaches an
underemployment equilibrium, something is necessary to boost or stimulate demand to produce full
employment. This something could be business investment but because of the logic and individualist
nature of investment decisions, it is unlikely to rapidly restore full employment. Keynes logically
seizes upon the public budget and government expenditures as the quickest way to restore full
employment. Borrowing the * to finance the deficit from private households and businesses is a
quick, direct way to restore full employment while at the same time, redirecting or siphoning

accounting principles going concern: Financial Accounting and Reporting Barry Elliott,
Jamie Elliott, 2011 Financial Accounting and Reporting is the most up to date text on the market.



Now fully updated in its fourteenth edition, it includes extensive coverage of International
Accounting Standards (IAS) and International Financial Reporting Standards (IFRS). This
market-leading text offers students a clear, well-structured and comprehensive treatment of the
subject. Supported by illustrations and exercises, the book provides a strong balance of theoretical
and conceptual coverage. Students using this book will gain the knowledge and skills to help them
apply current standards, and critically appraise the underlying concepts and financial reporting
methods.

accounting principles going concern: IFRS: A Quick Reference Guide Robert Kirk,
2008-12-03 Intended for those with an understanding of the current regulatory framework, the book
sets out the basic numerical application of the International Financial Accounting Standards and
includes. A thorough introduction to the accounting standard-setting process; A guide to the boards,
committees and councils responsible for the standards; Detailed coverage of individual standards,
including Asset Valuation, Liabilities and Group Reporting; and Published accounts of well known
British and European companies.--BOOK JACKET.

accounting principles going concern: A Tea Reader Katrina Avila Munichiello, 2017-03-21 A
Tea Reader contains a selection of stories that cover the spectrum of life. This anthology shares the
ways that tea has changed lives through personal, intimate stories. Read of deep family moments,
conquered heartbreak, and peace found in the face of loss. A Tea Reader includes stories from all
types of tea people: people brought up in the tea tradition, those newly discovering it, classic
writings from long-ago tea lovers and those making tea a career. Together these tales create a new
image of a tea drinker. They show that tea is not simply something you drink, but it also provides
quiet moments for making important decisions, a catalyst for conversation, and the energy we
sometimes need to operate in our lives. The stories found in A Tea Reader cover the spectrum of life,
such as the development of new friendships, beginning new careers, taking dream journeys, and
essentially sharing the deep moments of life with friends and families. Whether you are a tea lover
or not, here you will discover stories that speak to you and inspire you. Sit down, grab a cup, and
read on.

accounting principles going concern: Interpretation and Application of International
Standards on Auditing Steven Collings, 2011-06-01 Written by Steven Collings, winner of Accounting
Technician of the Year at the British Accountancy Awards 2011, this book deals with the significant
changes auditing has undergone in recent years, due in large part to well-publicised corporate
disasters such as Enron and Parmalat, which have shaken the profession. In response, many
countries have replaced pre-existing domestic standards with International Standards on Auditing
(ISAs) in an attempt to ensure that auditors throughout the world apply the same level of standards
during all audit assignments, and that audit quality remains consistent on a global basis.
International Standards on Auditing are frequently updated to improve and clarify their application
throughout the audit and accounting profession. They can be extremely complex and difficult to
apply in real life situations. It is essential to apply the standards with sufficient rigor to enable an
efficient audit to take place, to satisfy the regulators and ensure that the client receives and audit
which is beneficial, cost effective, and which conforms to the prescribed framework; however,
auditors are often criticised for failing to do so. Recognising that auditing is not always an exact
science, and that in many cases the auditor is called upon to make a judgement in situations open to
differing opinions, this book takes a practical and pragmatic approach to following International
Standards on Auditing. Steve Collings looks at the full ISAs in their final form, as reissued following
the IAASB 'Clarity Project’, and give auditors guidance on how to interpret and apply them in real
life situations. Each redrafted or rewritten ISA is dealt with in a separate chapter, containing case
studies and illustrative examples. The book also covers the regulatory framework of auditing and
gives a summary of the five ethical standards applicable to auditors, as mapped by the IAASB.
Detailed appendices provide an overview of IFRS and IAS, illustrative audit tests and illustrative
financial statements.

accounting principles going concern: UK GAAP Financial Statement Disclosures Manual



Steven Collings, 2016-10-17 A practical manual for preparing UK GAAP-compliant disclosures UK
GAAP Financial Statement Disclosures Manual is the practical handbook accounting professionals
need to prepare audit-proof financial statements. The recent establishment of the new UK GAAP has
brought significant changes to financial reporting, and this guide collects all of the latest guidelines
into one place. Clear, concise and heavily geared toward practical application, this book is designed
for easy navigation with stand-alone chapters and real-world examples. You'll find step-by-step
guidance for the entire disclosure process, with explicit instruction on what to include, how to
include it and why. Financial statements prepared from 2015/2016 in the UK and Republic of Ireland
will appear significantly updated, and this manual gives you the guidance you need to understand
what's required to achieve full compliance. Insufficient or incorrect disclosures are frequently the
reason why financial statements are rendered deficient. This book provides practitioners with a
reference and guide for all aspects of financial statement disclosure preparation. Get up to speed on
the most recent UK GAAP guidelines Understand the 'what' and 'why' of disclosure statements Study
real-world example statements for practical guidance Prepare statements that stand up to auditor
and regulator scrutiny Many practitioners fall afoul of regulators' criticisms with subjective,
incomplete, omitted or incorrect disclosures, resulting in sanctions being brought against the
practitioner or the firm. Financial statement disclosure emphasis is on transparency at a time when
changes in the profession require an entirely new method of preparation. For practitioners who need
to stay ahead of the curve, UK GAAP Financial Statement Disclosures Manual is the invaluable
reference to keep within arm's reach.

accounting principles going concern: Accounts and Audit of Limited Liability Partnerships
Steve Collings, 2017-02-24 Accounts and Audit of Limited Liability Partnerships gives
comprehensive guidance on how to apply UK GAAP to limited liability partnerships and takes
readers through all the requirements for LLP accounting as a result of the implementation of FRS
102 and the revised LLP SORP. The book includes sets of pro-forma accounts (in particular in
relation to the LLP SORP) for both groups and single LLPs and uses practical tips, worked examples
and best practice principles throughout to ensure understanding. Accountants and tax advisers will
not only benefit from specialist guidance covering all aspects of an LLP but the book also includes
invaluable information on the key company law and taxation issues. Accounts and Audit of Limited
Liability Partnerships has been updated to include: The new LLP Regulations; The FRC's
Amendments to FRS 105 - Limited Liability Partnerships and Qualifying Partnerships; The revised
LLP SORP to reflect amendments to FRS 105; Practical examples and best practice tips written from
a real-life perspective; New chapter dedicated to micro-entity LLPs; Pro forma accounts for both
groups and single LLPs.

accounting principles going concern: Accounting Principles Roger H. Hermanson, James Don
Edwards, Michael W. Maher, 2018-02-16 Accounting Principles: A Business Perspective uses annual
reports of real companies to illustrate many of the accounting concepts in use in business today.
Gaining an understanding of accounting terminology and concepts, however, is not enough to ensure
your success. You also need to be able to find information on the Internet, analyze various business
situations, work effectively as a member of a team, and communicate your ideas clearly. Accounting
Principles: A Business Perspective will give you an understanding of how to use accounting
information to analyze business performance and make business decisions. The text takes a business
perspective. We use the annual reports of real companies to illustrate many of the accounting
concepts. You are familiar with many of the companies we use, such as The Limited, The Home
Depot, and Coca-Cola Company. Gaining an understanding of accounting terminology and concepts,
however, is not enough to ensure your success. You also need to be able to find information on the
Internet, analyze various business situations, work effectively as a member of a team, and
communicate your ideas clearly. This text was developed to help you develop these skills.

accounting principles going concern: Corporate Governance in Japan Masahiko Aoki,
Gregory Jackson, Hideaki Miyajima, 2007-09-06 Debates regarding corporate governance have
become increasingly important in Japan as the post-war model of bank-based, stakeholder-oriented




corporate governance faces the new pressures associated with globalization and growing investor
demands for shareholder value. Bringing together a group of leading scholars from economics, law,
sociology and management studies, this book looks at how the Japanese approach to corporate
governance and the firm have changed in the post-bubble era. The contributions offer a unique
empirical exploration of why and how Japanese firms are reshaping their corporate governance
arrangements, leading to greater diversity among firms and new 'hybrid' forms of corporate
governance. The book concludes by looking at what effect these incremental but transformative
changes may have on Japan's distinctive variety of capitalism.

accounting principles going concern: A Statement of Accounting Principles Thomas
Henry Sanders, 1993

accounting principles going concern: Audit Reporting for Going Concern Uncertainty
Sandro Brunelli, 2018-02-07 This book employs a narrative analytical approach to explore all aspects
of the debate surrounding auditor reporting on going concern uncertainty worldwide. In-depth
analysis of significant academic studies and of regulatory perspectives is combined with an
illuminating empirical study in the Italian context. The book opens by discussing the assessment of
going concern for accounting and auditing purposes. It is examined how going concern is considered
in the FASB and IASB accounting standards and how auditors in the PCAOB and IAASB
environments should verify its presence in financial statements and report on it in the audit report.
Accounting and auditing in relation to going concern in other jurisdictions are also addressed.
Research into the determinants, accuracy, and consequences of going concern opinions (GCO) is
then thoroughly reviewed, with separate examination of studies and trends in the United States,
Europe, and the rest of the world. In the third part of the book, interesting evidence from the Italian
Stock Market, including investor reactions to GCOs during the period 2008-2014, is presented and
evaluated. The book will be of interest to academics, regulators, and practitioners alike.

accounting principles going concern: IFRS For Dummies Steven Collings, 2012-03-15 The
easy way to get a grip on International Reporting Standards IFRS For Dummies is your complete
introduction to IFRS and international accounting and balancing standards. Combining all the facts
needed to understand this complex subject with useful examples, this easy-to-read guide will have
you on top of IFRS in no time. In plain English, it helps you make sense of IFRS and your
understanding of: what they are and where they apply; how to adopt IFRS for the first time; how
IFRS affects the key components of your financial statements; how to disclose information in
financial statements; and much more. Covers what to do if you're applying IFRS for the first time
Explains complicated material in plain English Helps you make sense of this principles-based set of
standards that establish broad rules for financial reporting If you're an accountant, student, or
trainee in need of accessible information on IFRS, this hands-on, friendly guide has you covered.

accounting principles going concern: Principles of Accounting Practice , 1926

accounting principles going concern: The Haitian Revolution Toussaint L'Ouverture,
2019-11-12 Toussaint L’Ouverture was the leader of the Haitian Revolution in the late eighteenth
century, in which slaves rebelled against their masters and established the first black republic. In
this collection of his writings and speeches, former Haitian politician Jean-Bertrand Aristide
demonstrates L'Ouverture’s profound contribution to the struggle for equality.

accounting principles going concern: Accounting Principles, Volume 1 Jerry J. Weygandt,
Donald E. Kieso, Paul D. Kimmel, Barbara Trenholm, Valerie Warren, Lori Novak, 2019-01-29 Our
top selling introductory accounting product Accounting Principles helps students succeed with its
proven pedagogical framework, technical currency and an unparalleled robust suite of study and
practice resources. It has been praised for its outstanding visual design, excellent writing style and
clarity of presentation. The new eighth edition provides more opportunities to use technology and
new features that empower students to apply what they have learned in the classroom to the world
outside the classroom.

accounting principles going concern: Creating the "big Mess" Robert Bryer, 2021
American accounting theory -- British accounting and Marx's theory of capitalism -- Irving Fisher's




theory of accounting -- Accounting theory and the profession -- Charles Ezra Sprague -- Henry Rand
Hatfield -- William Andrew Paton Jr. -- John Bennet Canning -- The big mess.

accounting principles going concern: Financial Reporting for Unlisted Companies in
the UK and Republic of Ireland Paul Gee, Steve Collings, 2013-10-31 This important title guides
practitioners through their first implementation of FRSs, 100, 101 and 102. Under these standards,
introduced in early 2013, many small to medium sized businesses will be preparing their financial
statements under a fundamentally set of rules as the current UK GAAP framework will be withdrawn
when the new standards take effect in 2015.The book focuses on explaining the key areas of change
for practitioners to focus on and clear guidance on how the new standards should be implemented.
This is backed up with extensive examples, sample policy wordings and the use of sample
disclosures in each chapter. Unlike some other publications, this title focuses specifically on the
areas financial reporting most likely to be encountered by companies who can be classified as falling
within the scope of the new standard.Readers will benefit from the approach taken by the authors
who have years of combined experience writing for and training in this market.Contents includes:
Introduction and Basic Concepts;Financial Statements;Accounting for Assets;Accounting for
Liabilities;Accounting for Revenue and Equity;Consolidations;Financial Instruments;Disclosures.

accounting principles going concern: FRS 105 Financial Reporting Council (Great Britain),
2022

accounting principles going concern: Principles of Management David S. Bright, Anastasia
H. Cortes, Eva Hartmann, 2023-05-16 Black & white print. Principles of Management is designed to
meet the scope and sequence requirements of the introductory course on management. This is a
traditional approach to management using the leading, planning, organizing, and controlling
approach. Management is a broad business discipline, and the Principles of Management course
covers many management areas such as human resource management and strategic management,
as well as behavioral areas such as motivation. No one individual can be an expert in all areas of
management, so an additional benefit of this text is that specialists in a variety of areas have
authored individual chapters.

accounting principles going concern: World Cities Report 2020 United Nations, 2020-11-30
In a rapidly urbanizing and globalized world, cities have been the epicentres of COVID-19
(coronavirus). The virus has spread to virtually all parts of the world; first, among globally connected
cities, then through community transmission and from the city to the countryside. This report shows
that the intrinsic value of sustainable urbanization can and should be harnessed for the wellbeing of
all. It provides evidence and policy analysis of the value of urbanization from an economic, social and
environmental perspective. It also explores the role of innovation and technology, local governments,
targeted investments and the effective implementation of the New Urban Agenda in fostering the
value of sustainable urbanization.

accounting principles going concern: Introduction to Financial Accounting. Concepts, Cases
and Exercises Simone Domenico Scagnelli, Melchiorre Gromis di Trana, Francesco Venuti, 2019

accounting principles going concern: Financial Accounting Michael Sack Elmaleh, 2005

accounting principles going concern: Auditing, Assurance Services, and Forensics Felix I.
Lessambo, 2018-08-02 This book provides a comprehensive presentation of auditing theory and
practice. It simplifies audit concepts often considered abstract or vague to many. Written in a clear,
concise, and understandable manner, the book covers the often uncovered and daring area of
forensic auditing and analyses the approach thereof. Additionally, it covers the use of blockchain in
audit through several illustrations and examples, and would be of interest to students, academics,
and even junior auditors.

accounting principles going concern: Bookkeeping Guidebook Steven M. Bragg, 2014-09-11
The bookkeeper needs a comprehensive knowledge of the practical aspects of accounting. This
means understanding how to issue billings, process cash receipts, calculate depreciation, construct a
chart of accounts, value inventory, pay employees and suppliers, file tax returns, and produce
financial statements. The Bookkeeping Guidebook covers all of these topics and more with dozens of




examples, as well as forms, templates, and references to the author's popular Accounting Best
Practices podcast.

accounting principles going concern: Tulsian[]s Financial Accounting: As per the latest
curriculum on directives of National Education Policy 2020 CA & Dr. P C Tulsian, Tushar
Tulsian & CA Bharat Tulsian, This book has been primarily designed to meet the needs of B.Com
students under the recommended National Education Policy 2020 (NEP 2020) for the subject
Financial Accounting. The book acquaints the students with basic concepts of accounting,
accounting processes, accounting income, accounting principles & policies. Topics like revenue
recognition as per AS 9, accounting for property, plant and equipment as per AS 10, accounting for
intangible assets as per AS 26, valuation of inventory as per AS 2, accounting for leases as per AS
19. Accounting for branches and departments, preparation of financial statements have been
discussed in detail in the simplest language meant to serve beginners. This book has been written in
simple and lucid manner covering all the important equations, formulae, figures and practical steps
in a systematic manner to aid students' learning. Based on the author's proven approach teach
yourself style, the book is replete with numerous illustrations, exhibits and easy retention of
concepts

accounting principles going concern: ,

accounting principles going concern: Accounting Principles for Lawyers Peter Holgate,
2006-02-02 Many lawyers, especially those dealing with commercial matters, need to understand
accounting yet feel on shaky ground in the area. This book is written specifically for them. It breaks
down and makes clear basic concepts (such as the difference between profit and cash flow), the
accounting profession and the legal and regulatory framework within which accounting operates.
The relevant provisions of the Companies Act 1985 are discussed at some length. Holgate explains
generally accepted accounting principles in the UK (GAAP), the trend towards global harmonisation
and the role of international accounting standards. He then deals with specific areas such as group
accounts, acquisitions, tax, leases, pensions, financial instruments, and realised profits, focusing in
each case on those aspects that are likely to confront lawyers in their work. This book will appeal to
the general practitioner as well as to lawyers working in corporate, commercial, and tax law.

accounting principles going concern: PCAOB Standards and Related Rules AICPA,
2018-02-13 Pursuant to PCAOB Release No. 2017-001, The Auditor's Report on an Audit of Financial
Statements When the Auditor Expresses an Unqualified Opinion and Related Amendments to PCAOB
Standards, dated June 1, 2017, the PCAOB adopted a new auditor reporting standard and related
amendments that will require the auditor to provide new information about the audit and make the
auditor's report more informative and relevant to investors and other financial statement users. The
standard and related amendments were subsequently approved by the SEC on October 23, 2017,
and are effective as of audits of fiscal years ending on or after December 15, 2017 (except for the
“Critical Audit Matters” section of the standard and related amendments, which have a phased
effective date). This 2018 edition of the AICPA’s PCAOB Standards and Related Rules includes the
newly approved standard The Auditor's Report on an Audit of Financial Statements When the
Auditor Expresses an Unqualified Opinion (AS 3101). In addition, this title also features updated
staff guidance, included a new question and answers section, updated guidance for firms filing the
new Form AP, and a new Staff Audit Practice Alert to assist auditors in applying PCAOB standards
when auditing companies' implementation of the new FASB revenue accounting standard.

accounting principles going concern: PCAOB Standards and Related Rules: 2019 AICPA,
2020-03-10 Auditors of public companies’ opinions of the accuracy of a financial statement matters
for the health of the company are important. This title is a must-have for practitioners, it includes
two new auditing standards: Auditing Accounting Estimates, Including Fair Value Measurements (AS
2501) and Using the Work of an Auditor-Engaged Specialist (AS 1210) This guides also includes
related amendments to other auditing sections, recently issued staff guidance on these topics, and
staff guidance on critical audit matters.

accounting principles going concern: Bankruptcy and Insolvency Accounting, Volume 1



Grant W. Newton, 2009-11-24 Accountants and financial managers are often the first professionals
to realize that a financial problem exists within a corporation but must be familiar with the various
alternatives available to clients before they can offer solutions. Completely updated, Bankruptcy and
Insolvency Accounting, Seventh Edition, Volume 1 provides detailed information on SOP 90-7 and
FASB statements 141, 142, and 144 and revisions made in CSSR 93-1 by CSSR 03-1. The process of
corporate restructuring is thoroughly described for controllers, CEOs, CFOs and CPAs with small
businesses as clients.

accounting principles going concern: Audit and Accounting Manual AICPA, 2018-07-31
Updated as of April 1, 2018, this comprehensive, step-by-step guide provides a plain English
approach to conducting an audit. This one-stop-shop summarizes applicable requirements and
delivers how-to advice to help practitioners plan and perform an audit. A valuable resource featuring
new updates for the issuance of SAS No. 132, The Auditor’s Consideration of an Entity’s Ability to
Continue as a Going Concern, this guide provides illustrative examples, sample forms, and helpful
techniques that small-and medium-sized firms need to streamline their audit engagements. Key
benefits include: Comprehensive and step-by-step guidance on the performance of an audit Contains
numerous alerts that address the current year developments in a variety of areas Illustrative
examples and forms to facilitate hands-on performance of the audit

Additional Resources

Presentation of Financial Statements— Going Concern ...

Under generally accepted accounting principles (GAAP), continuation of a reporting entity
as a going concern is presumed as the basis for preparing financial statements unless and
until the ...

Going concern—a focus on disclosure - IFRS

Most stakeholders are familiar with the specific discussion of going concern and related
requirements in IAS 1 Presentation of Financial Statements to disclose material
uncertainties ...

Accounting Standard (AS) 1 Disclosure of Accounting Policies ...
If the fundamental accounting assumptions, viz. Going Concern, Consistency and Accrual
are followed in financial statements, specific disclosure is not required. If a fundamental ...

Technical Factsheet 187 - ACCA Global
The purpose of this factsheet is to provide guidance on the accounting and disclosure of
accounting for going concern within statutory financial statements.

THE GENERALLY ACCEPTED ACCOUNTING PRINCIPLES ...

We study and analyse the literature regarding the accounting principles and conventions
and develop a set of recommendations and propositions that explain the historical
development of ...

IERS Vi int - F ing fi ial I I
IAS 1 states “When preparing financial statements, management shall make an assessment
of an entity’s ability to continue as a going concern. An entity shall prepare financial
statements on a ...

GOING CONCERN IFRS FOUNDATION PUBLISHES GUIDANCE ...
Jan 21, 2021 - IAS 1 Presentation of Financial Statements requires an entity to disclose



material uncertainties related to its ability to continue as a going concern. However, IAS 1
also contains ...

ANALYSIS OF GOING CONCERN ASSUMPTION - .. |
This paper analyses going concern as one of the main pillars of the accounting theory and
at the heart of the accounting principles. Apart from analyzing why does accounting theory
work with ...

Determining Whether Substantial Doubt Exists About an ...

Dec 1, 2014 - New FASB ASC 205-40 provides guidance regarding management’s
responsibility to (1) evaluate whether there is substantial doubt about an entity’s ability to
continue as a ...

The going concern assumptions and presentation on financial ...

The going concern principle is a fundamental financial statement assumption that assumes
an entity will remain in business for the foreseeable future. Remaining in business means
that the

~oi _ discl ind . | by tl :
The International Accounting Standards Board (the IASB) has identified going concern as a
potential agenda item to be covered in its upcoming agenda consultation, for which it plans
to ...

Guidance on the Going Concern Basis of Accounting and ...

Oct 23, 2024 - We commend the FRC for producing a clear and concise piece of draft
Guidance that helpfully brings together the current requirements from standards, law and
regulation ...

Conceptual Framework for Financial Reporting - IFRS

For businesses, the use of a single, trusted accounting language derived from Standards
based on the Conceptual Framework lowers the cost of capital and reduces international
reporting ...

UNIT 2 : ACCOUNTING CONCEPTS, PRINCIPLES AND ...
1.22 PRINCIPLES AND PRACTICE OF ACCOUNTING After studying this unit, you will be able
to : w Grasp the basic accounting concepts, principles and conventions and observe their ...

GOING CONCERN DISCLOSURES: - Australian Accounting ...

The going concern assumption is a fundamental principle underlying the preparation of
financial statements. Therefore, clear and robust going concern reporting requirements are
critical to ...

Common accounting concepts and principles - Fair Work ...

Going concern In preparing financial statements, the Committee of Management must
make an assessment of the organisation and/or branch’s ability to continue as a going
concern.

Risk M | LC | | the Going.
We congratulate the FRC in taking on the challenge of attempting to bring a joined-up
approach to what might be called the four cornerstones of sustainable enterprise: risk
management, ...



NIF A-2, GOING CONCERN UNCERTAINTIES - IFRS

Financial statements are prepared on the assumption that the reporting entity is a going
concern, except when the entity has the intention to enter on liquidation or to cease trading
or has no ...

e Iy 2 | ina Principles - McG Hill
For accounting purposes, each organization’s life is divided into short time periods for
reports (a year is the most common). Information that may be needed to make an informed
decision ...

STAFF PAPER May 2014 - IFRS

(a) If an entity is not a going concern, recognition, measurement, presentation and
disclosure requirements may need to be very different. (b) Listing specific situations when
going concern ...

Presentation of Financial Statements— Going Concern ...

Under generally accepted accounting principles (GAAP), continuation of a reporting entity
as a going concern is presumed as the basis for preparing financial statements unless and
until the ...

Going concern—a focus on disclosure - IFRS

Most stakeholders are familiar with the specific discussion of going concern and related
requirements in IAS 1 Presentation of Financial Statements to disclose material
uncertainties ...

: ing Standard (AS) 1 Discl ‘ 7 ,

If the fundamental accounting assumptions, viz. Going Concern, Consistency and Accrual
are followed in financial statements, specific disclosure is not required. If a fundamental ...

Technical Factsheet 187 - ACCA Global
The purpose of this factsheet is to provide guidance on the accounting and disclosure of
accounting for going concern within statutory financial statements.

THE GENERALLY ACCEPTED ACCOUNTING PRINCIPLES ...

We study and analyse the literature regarding the accounting principles and conventions
and develop a set of recommendations and propositions that explain the historical
development of ...

IERS Vi int - F ing fi ial I I
IAS 1 states “When preparing financial statements, management shall make an assessment
of an entity’s ability to continue as a going concern. An entity shall prepare financial
statements on a ...

GOING CONCERN IFRS FOUNDATION PUBLISHES GUIDANCE ...

Jan 21, 2021 - IAS 1 Presentation of Financial Statements requires an entity to disclose
material uncertainties related to its ability to continue as a going concern. However, IAS 1
also contains ...

ANALYSIS OF GOING CONCERN ASSUMPTION
This paper analyses going concern as one of the main pillars of the accounting theory and
at the heart of the accounting principles. Apart from analyzing why does accounting theory



work with ...

Determining Whether Substantial Doubt Exists About an ...

Dec 1, 2014 - New FASB ASC 205-40 provides guidance regarding management’s
responsibility to (1) evaluate whether there is substantial doubt about an entity’s ability to
continue as a ...

The going concern assumptions and presentation on ...

The going concern principle is a fundamental financial statement assumption that assumes
an entity will remain in business for the foreseeable future. Remaining in business means
that the

Going concern - disclosure reminders issued by the IASB

The International Accounting Standards Board (the IASB) has identified going concern as a
potential agenda item to be covered in its upcoming agenda consultation, for which it plans
to ...

Guidance on the Going Concern Basis of Accounting and ...

Oct 23, 2024 - We commend the FRC for producing a clear and concise piece of draft
Guidance that helpfully brings together the current requirements from standards, law and
regulation ...

Conceptual Framework for Financial Reporting - IFRS

For businesses, the use of a single, trusted accounting language derived from Standards
based on the Conceptual Framework lowers the cost of capital and reduces international
reporting ...

UNIT 2 : ACCOUNTING CONCEPTS, PRINCIPLES AND ...
1.22 PRINCIPLES AND PRACTICE OF ACCOUNTING After studying this unit, you will be able
to : w Grasp the basic accounting concepts, principles and conventions and observe their ...

GOING CONCERN DISCLOSURES: - Australian Accounting ...

The going concern assumption is a fundamental principle underlying the preparation of
financial statements. Therefore, clear and robust going concern reporting requirements are
critical to ...

Common accounting concepts and principles - Fair Work ...

Going concern In preparing financial statements, the Committee of Management must
make an assessment of the organisation and/or branch’s ability to continue as a going
concern.

Risk Management, Internal Control and the Going Concern ...

We congratulate the FRC in taking on the challenge of attempting to bring a joined-up
approach to what might be called the four cornerstones of sustainable enterprise: risk
management, ...

NIF A-2, GOING CONCERN UNCERTAINTIES - IFRS

Financial statements are prepared on the assumption that the reporting entity is a going
concern, except when the entity has the intention to enter on liquidation or to cease trading
or has no ...



Generally Accepted Accounting Principles - McGraw Hill ...

For accounting purposes, each organization’s life is divided into short time periods for
reports (a year is the most common). Information that may be needed to make an informed
decision ...

STAFF PAPER May 2014 - I[FRS

(a) If an entity is not a going concern, recognition, measurement, presentation and
disclosure requirements may need to be very different. (b) Listing specific situations when
going concern ...

Accounting Principles Going Concern

Accounting Principles Going Concern
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