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1. Introduction: Understanding the Foundation of Financial Reporting

The bedrock of financial reporting rests upon several fundamental accounting assumptions, with the
accounting going concern assumption arguably being the most crucial. This assumption posits that
an entity will continue its operations for the foreseeable future, typically at least the next 12 months.
This seemingly straightforward principle profoundly impacts every aspect of financial reporting,
from the valuation of assets and liabilities to the recognition of revenues and expenses. Without the
accounting going concern assumption, the preparation of financial statements would be
fundamentally different, rendering them significantly less useful for decision-making.

1. The Implications of the Accounting Going Concern Assumption

The accounting going concern assumption underpins the historical cost principle. If a company is not



expected to continue operations, the net realizable value of assets, rather than historical cost, would
become the more relevant measurement basis. This would drastically alter balance sheets and
potentially necessitate significant write-downs. Similarly, the recognition of revenue and expenses
hinges on the expectation of future operations. Long-term contracts, deferred revenue, and prepaid
expenses all rely on the continued existence of the entity.

1. Identifying Potential Going Concern Problems

Auditors play a crucial role in assessing the validity of the accounting going concern assumption.
They meticulously examine an entity's financial health, scrutinizing various indicators. These
indicators include:

Negative cash flows: Persistent operating cash flow deficits are a significant red flag.

High levels of debt: Excessive debt burdens can strain an entity's ability to meet its obligations.
Loss of key customers or contracts: The loss of significant revenue streams can trigger financial
instability.

Legal or regulatory issues: Pending lawsuits or regulatory actions can materially impact an entity's
financial position.

Industry-specific challenges: Economic downturns or changing market conditions specific to an
industry can pose significant threats.

Research by Altman (1968) on bankruptcy prediction models exemplifies the importance of these
factors. His Z-score model utilizes various financial ratios to assess the probability of bankruptcy,
highlighting the crucial link between financial health and the accounting going concern assumption.
Subsequent research has refined these models, but the core principle remains: consistent
monitoring of key financial indicators is essential to identifying potential going concern problems.

1. The Auditor's Role in Assessing Going Concern

When auditors identify material uncertainties regarding the accounting going concern assumption,
they are required to modify their audit report. This modification typically includes an emphasis-of-
matter paragraph or an adverse opinion, depending on the severity of the uncertainties. The
auditor's responsibilities extend beyond merely identifying potential problems; they must also
evaluate the management's plans to mitigate these risks and assess the likelihood of the entity’s
continued operation. The auditing standards (e.g., ISA 570) provide a comprehensive framework for
this assessment. Failure to adequately address going concern issues can lead to significant legal and
reputational risks for the auditor.

1. The Impact of COVID-19 Pandemic on Going Concern Assessments



The COVID-19 pandemic presented unprecedented challenges to businesses globally, leading to a
surge in going concern assessments. The pandemic's impact on supply chains, consumer demand,
and government regulations created material uncertainties for numerous entities. Research during
this period revealed a significant increase in the number of companies facing financial distress and
requiring modified auditor's reports related to the accounting going concern assumption. This
highlights the dynamic nature of the assumption and its susceptibility to external macroeconomic
factors.

1. Management's Responsibilities

Management is primarily responsible for assessing the accounting going concern assumption and
ensuring the entity's continued viability. They are expected to develop and implement plans to
address any identified risks. This involves a proactive approach to financial planning, including
securing financing, streamlining operations, and diversifying revenue streams. The transparency and
completeness of management's disclosures regarding going concern matters are also critical for
stakeholders.

1. Financial Statement Adjustments for Going Concern Uncertainties

If the accounting going concern assumption is deemed inappropriate, adjustments to the financial
statements are often necessary. These adjustments may include writing down assets to their net
realizable value, recognizing contingent liabilities, and reclassifying certain assets and liabilities.
The purpose of these adjustments is to provide a more accurate and relevant representation of the
entity's financial position and performance under the liquidation basis of accounting.

1. Conclusion

The accounting going concern assumption is a fundamental principle that underpins the entire
financial reporting framework. Its importance cannot be overstated, as it significantly influences the
valuation of assets, recognition of revenues and expenses, and ultimately the usefulness of the
financial statements. Auditors, management, and other stakeholders must collaboratively address
the potential challenges related to this assumption to maintain the integrity and reliability of
financial information. Continuous monitoring, proactive risk management, and transparent
disclosure are crucial to ensure the validity of the accounting going concern assumption and the
overall quality of financial reporting.

FAQs



. What is the difference between going concern and liquidation? Going concern assumes
continued operations, while liquidation implies the cessation of business and the sale of assets.

. How does the accounting going concern assumption affect asset valuation? Under going
concern, assets are typically valued at historical cost. Under liquidation, they are valued at net
realizable value.

. What are some early warning signs of going concern problems? Negative cash flow, high debt
levels, loss of key customers, and legal issues are all potential red flags.

. What is the role of the auditor in assessing going concern? Auditors evaluate the entity's
financial health and assess the likelihood of continued operations, modifying their audit report
if material uncertainties exist.

. How does management address potential going concern issues? Management develops and
implements plans to mitigate risks, such as securing financing, restructuring operations, or
divesting assets.

. What are the implications of a modified auditor's report regarding going concern? A modified
report indicates material uncertainties about the entity's ability to continue operations,
impacting investor confidence and creditworthiness.

. How does industry-specific analysis play a role in going concern assessments? Understanding
industry trends and economic conditions is crucial for assessing the viability of an entity within
its specific operating environment.

. What are the potential consequences of ignoring going concern issues? Ignoring these issues
can lead to inaccurate financial statements, misleading investors, and potentially legal
repercussions.



1. How often is the going concern assumption reassessed? The going concern assumption should
be reassessed periodically, typically at least annually, or more frequently if significant changes
occur.
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auditors who fail to adequately assess and report on going concern matters.

1. "Management's Role in Mitigating Going Concern Risks": This article focuses on the strategies
management can employ to improve the entity's long-term viability.

1. "Financial Ratios and Going Concern Analysis": This article discusses the use of financial ratios
as indicators of financial health and potential going concern problems.

1. "The Use of Predictive Modeling in Assessing Going Concern": This delves into the application
of statistical models in predicting the probability of business failure.

1. "Going Concern and the Principle of Conservatism": This explores the relationship between the
going concern assumption and the accounting principle of conservatism.

1. "International Accounting Standards and Going Concern": This article compares and contrasts
the treatment of going concern under different international accounting standards.

1. "The Impact of COVID-19 on Going Concern Assessments: A Case Study": This uses real-world
examples to illustrate the challenges posed by the pandemic to businesses' continued



operations.

1. "Forensic Accounting and Going Concern Investigations": This explores the role of forensic
accountants in investigating potential fraud or mismanagement that may contribute to going
concern problems.

accounting going concern assumption: Crash Course in Accounting and Financial
Statement Analysis Matan Feldman, Arkady Libman, 2011-07-20 Seamlessly bridging academic
accounting with real-life applications, Crash Course in Accounting and Financial Statement Analysis,
Second Edition is the perfect guide to a complete understanding of accounting and financial
statement analysis for those with no prior accounting background and those who seek a refresher.

accounting going concern assumption: FRS 102, 2015

accounting going concern assumption: Accountants' Guidebook Steven M. Bragg,
2017-03-26 The accountant is responsible for many activities, which may require years of training
and experience to fully comprehend. The Accountants' Guidebook provides a practical knowledge of
how to complete many accounting tasks, while also imparting an understanding of the more critical
accounting standards. The book is intended to accelerate the learning curve of the professional
accountant. Topics covered include accounting procedures, GAAP for common transactions, closing
the books, producing financial statements and other reports, collection tactics, payroll management,
budgeting, and much more.

accounting going concern assumption: Principles of Accounting Volume 1 - Financial
Accounting Mitchell Franklin, Patty Graybeal, Dixon Cooper, 2019-04-11 The text and images in this
book are in grayscale. A hardback color version is available. Search for ISBN 9781680922929.
Principles of Accounting is designed to meet the scope and sequence requirements of a
two-semester accounting course that covers the fundamentals of financial and managerial
accounting. This book is specifically designed to appeal to both accounting and non-accounting
majors, exposing students to the core concepts of accounting in familiar ways to build a strong
foundation that can be applied across business fields. Each chapter opens with a relatable real-life
scenario for today's college student. Thoughtfully designed examples are presented throughout each
chapter, allowing students to build on emerging accounting knowledge. Concepts are further
reinforced through applicable connections to more detailed business processes. Students are
immersed in the why as well as the how aspects of accounting in order to reinforce concepts and
promote comprehension over rote memorization.

accounting going concern assumption: IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations International Accounting Standards Board, 2004

accounting going concern assumption: Corporate Financial Distress Marisa Agostini,
2018-05-16 This book, divided into three main parts, will offer a complete overview of the concept of
corporate financial distress, emphasizing the different typologies of corporate paths included in this
broad concept. It will reorganize and update academic literature about the evaluation of corporate
financial distress from the first studies about failure prediction to the most recent contributions. It
will also provide evidence about the evolution of going concern standards in both international and
U.S. contexts. Moreover, an in-depth analysis of this broad concept will permit the identification of a
set of research questions to be investigated from both theoretical and empirical points of view, and
will be of interest to academic researchers and doctoral students of accounting, auditing and
finance, professionals, and standard setters.



accounting going concern assumption: IPSAS Explained Thomas Miiller-Marqués Berger,
2018-05-07 A succinct, yet highly informative guide to IPSAS and their application IPSAS Explained
provides a concise summary of the International Public Sector Accounting Standards for
practitioners needing to maintain compliance with ever-changing practices. Comprehensively
updated to align with newly-accepted standards in key subject areas and including the latest
iteration of the framework and improvement projects, this guide distills each standard into a useful
and accessible format. Coverage of each IPSAS includes a brief overview of the basic principles
behind it, as well as charts, graphs and tables that provide information at a glance. Updated material
includes discussion of the new IPSASB governance structure, including the Public Interest
Committee and Consultative Advisory Group, as well as information on the current Exposure Drafts
and the changes forthcoming from the Improvements Project. New sections on First-Time Adoption
of Accrual Basis IPSAS, new consolidation standards and Service Performance Reporting bring
practitioners completely up to date to help ensure full compliance. Locate relevant IPSAS quickly
and easily Get up to date on newly adopted standards Deepen conceptual understanding with
graphical representations Understand the operations of the IPSASB, as well as new and ongoing
projects The International Public Sector Accounting Standards Board is engaged in the ongoing
process of bringing public sector accounting in line with the IPSAS, which largely align with the
IFRS model: where an IFRS exists, it is either adopted directly or adjusted to be suitable for the
public sector; where no relevant IFRS exists, the IPSASB issues an IPSAS. IPSAS Explained
condenses and clarifies each IPSAS, providing context, background and practical guidance to help
practitioners find the answers they need to comply.

accounting going concern assumption: Auditing, an Integrated Approach Alvin A. Arens,
James K. Loebbecke, 1997 Offering coverage of the entire audit process, this text takes the reader
through each audit cycle. It then shows how each step relates to the process as a whole. The book is
completely oriented to non-complex computerized accounting systems rather than manual ones.

accounting going concern assumption: The Going-Concern-Principle in Non-Financial
Disclosure Rosa Lombardi, 2021-08-31 This book investigates the going-concern principle in the
non-financial disclosure by companies in the international scenario proposing concepts and
challenges to come. Following the main accounting literature, requirements and regulations, this
book proposes the current state of the art in the non-financial disclosure, collecting main mandatory
and voluntary frameworks and standards (e.g. European Directive 2014/95/UE on non-financial
information, Global Reporting Initiative, International Integrated Reporting Council, Sustainability
Accounting Standards Board, Climate Disclosure Standard Board, Carbon Disclosure Project,
AA1000). This is a useful proposition for the investigation of the presence versus absence of the
going concern in the sustainability and non-financial reports and disclosure by companies. Through
a qualitative methodology, this book is intended to show the incidence of the going-concern in the
non-financial disclosure and to what content and meaning it is refereed. Several issues and
characteristics of information provided to stakeholders are drafted.

accounting going concern assumption: General Theory Of Employment , Interest And Money
John Maynard Keynes, 2016-04 John Maynard Keynes is the great British economist of the twentieth
century whose hugely influential work The General Theory of Employment, Interest and * is
undoubtedly the century's most important book on economics--strongly influencing economic theory
and practice, particularly with regard to the role of government in stimulating and regulating a
nation's economic life. Keynes's work has undergone significant revaluation in recent years, and
Keynesian views which have been widely defended for so long are now perceived as at odds with
Keynes's own thinking. Recent scholarship and research has demonstrated considerable rivalry and
controversy concerning the proper interpretation of Keynes's works, such that recourse to the
original text is all the more important. Although considered by a few critics that the sentence
structures of the book are quite incomprehensible and almost unbearable to read, the book is an
essential reading for all those who desire a basic education in economics. The key to understanding
Keynes is the notion that at particular times in the business cycle, an economy can become




over-productive (or under-consumptive) and thus, a vicious spiral is begun that results in massive
layoffs and cuts in production as businesses attempt to equilibrate aggregate supply and demand.
Thus, full employment is only one of many or multiple macro equilibria. If an economy reaches an
underemployment equilibrium, something is necessary to boost or stimulate demand to produce full
employment. This something could be business investment but because of the logic and individualist
nature of investment decisions, it is unlikely to rapidly restore full employment. Keynes logically
seizes upon the public budget and government expenditures as the quickest way to restore full
employment. Borrowing the * to finance the deficit from private households and businesses is a
quick, direct way to restore full employment while at the same time, redirecting or siphoning

accounting going concern assumption: Auditing For Dummies Maire Loughran,
2010-07-06 The easy way to master the art of auditing Want to be an auditor and need to hone your
investigating skills? Look no further. This friendly guide gives you an easy-to-understand explanation
of auditing — from gathering financial statements and accounting information to analyzing a client's
financial position. Packed with examples, it gives you everything you need to ace an auditing course
and begin a career today. Auditing 101 — get a crash course in the world of auditing and a
description of the types of tasks you'll be expected to perform during a typical day on the job It's
risky business — find out about audit risk and arm yourself with the know-how to collect the right
type of evidence to support your decisions Auditing in the real world — dig into tons of sample
business records to perform your first audit Focus on finances — learn how both ends of the
financial equation — balance sheet and income statement — need to be presented on your client's
financial statements Seal the deal — get the lowdown on how to wrap up your audit and write your
opinion After the audit — see the types of additional services that may be asked of you after you've
issued your professional opinion

accounting going concern assumption: Malaysian Private Entities Reporting Standard Liong
Tong Tan, 2014

accounting going concern assumption: Application of Classification Techniques in
Business, Banking, and Finance Edward I. Altman, 1981

accounting going concern assumption: Financial Accounting and Reporting Barry Elliott,
Jamie Elliott, 2011 Financial Accounting and Reporting is the most up to date text on the market.
Now fully updated in its fourteenth edition, it includes extensive coverage of International
Accounting Standards (IAS) and International Financial Reporting Standards (IFRS). This
market-leading text offers students a clear, well-structured and comprehensive treatment of the
subject. Supported by illustrations and exercises, the book provides a strong balance of theoretical
and conceptual coverage. Students using this book will gain the knowledge and skills to help them
apply current standards, and critically appraise the underlying concepts and financial reporting
methods.

accounting going concern assumption: Interpretation and Application of International
Standards on Auditing Steven Collings, 2011-06-01 Written by Steven Collings, winner of Accounting
Technician of the Year at the British Accountancy Awards 2011, this book deals with the significant
changes auditing has undergone in recent years, due in large part to well-publicised corporate
disasters such as Enron and Parmalat, which have shaken the profession. In response, many
countries have replaced pre-existing domestic standards with International Standards on Auditing
(ISAs) in an attempt to ensure that auditors throughout the world apply the same level of standards
during all audit assignments, and that audit quality remains consistent on a global basis.
International Standards on Auditing are frequently updated to improve and clarify their application
throughout the audit and accounting profession. They can be extremely complex and difficult to
apply in real life situations. It is essential to apply the standards with sufficient rigor to enable an
efficient audit to take place, to satisfy the regulators and ensure that the client receives and audit
which is beneficial, cost effective, and which conforms to the prescribed framework; however,
auditors are often criticised for failing to do so. Recognising that auditing is not always an exact
science, and that in many cases the auditor is called upon to make a judgement in situations open to




differing opinions, this book takes a practical and pragmatic approach to following International
Standards on Auditing. Steve Collings looks at the full ISAs in their final form, as reissued following
the TAASB 'Clarity Project', and give auditors guidance on how to interpret and apply them in real
life situations. Each redrafted or rewritten ISA is dealt with in a separate chapter, containing case
studies and illustrative examples. The book also covers the regulatory framework of auditing and
gives a summary of the five ethical standards applicable to auditors, as mapped by the TAASB.
Detailed appendices provide an overview of IFRS and IAS, illustrative audit tests and illustrative
financial statements.

accounting going concern assumption: The Foundations of Accounting Measurement Yuji
Tjiri, 1978

accounting going concern assumption: A Tea Reader Katrina Avila Munichiello, 2017-03-21
A Tea Reader contains a selection of stories that cover the spectrum of life. This anthology shares
the ways that tea has changed lives through personal, intimate stories. Read of deep family
moments, conquered heartbreak, and peace found in the face of loss. A Tea Reader includes stories
from all types of tea people: people brought up in the tea tradition, those newly discovering it,
classic writings from long-ago tea lovers and those making tea a career. Together these tales create
a new image of a tea drinker. They show that tea is not simply something you drink, but it also
provides quiet moments for making important decisions, a catalyst for conversation, and the energy
we sometimes need to operate in our lives. The stories found in A Tea Reader cover the spectrum of
life, such as the development of new friendships, beginning new careers, taking dream journeys, and
essentially sharing the deep moments of life with friends and families. Whether you are a tea lover
or not, here you will discover stories that speak to you and inspire you. Sit down, grab a cup, and
read on.

accounting going concern assumption: Accounts and Audit of Limited Liability
Partnerships Steve Collings, 2017-02-24 Accounts and Audit of Limited Liability Partnerships gives
comprehensive guidance on how to apply UK GAAP to limited liability partnerships and takes
readers through all the requirements for LLP accounting as a result of the implementation of FRS
102 and the revised LLP SORP. The book includes sets of pro-forma accounts (in particular in
relation to the LLP SORP) for both groups and single LLPs and uses practical tips, worked examples
and best practice principles throughout to ensure understanding. Accountants and tax advisers will
not only benefit from specialist guidance covering all aspects of an LLP but the book also includes
invaluable information on the key company law and taxation issues. Accounts and Audit of Limited
Liability Partnerships has been updated to include: The new LLP Regulations; The FRC's
Amendments to FRS 105 - Limited Liability Partnerships and Qualifying Partnerships; The revised
LLP SORP to reflect amendments to FRS 105; Practical examples and best practice tips written from
a real-life perspective; New chapter dedicated to micro-entity LLPs; Pro forma accounts for both
groups and single LLPs.

accounting going concern assumption: Principles of Generally Accepted Accounting Practice
G. K. Everingham, J. E. Kleynhans, L. C. Posthumus, 2007 This book sets out the key principles of
Generally Accepted Accounting Practice (GAAP) in South Africa. It outlines the essential
requirements and implications of the International Financial Reporting Standards (IFRS) which now
form the basis of South African GAAP, in a concise manner, with numerous examples. Principles of
GAAP provides an easy and efficient way of understanding these increasingly complex accounting
standards. Each chapter introduces and explains the concepts involved, illustrates how figures
should be computed, and indicates how items should be disclosed.

accounting going concern assumption: Theory Base of Accounting - English Navneet
Singh, The theory base of accounting refers to the conceptual framework, principles, assumptions,
and standards that guide accounting practices and the preparation of financial statements. It
provides a theoretical foundation for understanding and applying accounting principles in practice.
Here are the key components of the theory base of accounting: Conceptual Framework: The
conceptual framework of accounting establishes the fundamental concepts and objectives that




underlie financial reporting. It provides a framework for developing accounting standards and
principles and helps ensure consistency and comparability in financial reporting. The conceptual
framework addresses issues such as the qualitative characteristics of financial information, the
elements of financial statements, and the criteria for recognition and measurement. Accounting
Principles: Accounting principles are fundamental guidelines that govern the recording,
measurement, and reporting of financial transactions and events. These principles include: Revenue
Recognition Principle: Revenue should be recognized when earned and realized or realizable,
regardless of when cash is received. Matching Principle: Expenses should be recognized in the same
period as the revenues they help generate, regardless of when cash is paid. Historical Cost Principle:
Assets should be recorded at their original cost, rather than their current market value.
Conservatism Principle: Accountants should err on the side of caution when uncertain about the
future outcomes, by recognizing losses but not gains until they are realized. Accounting
Assumptions: Accounting assumptions are underlying concepts that shape the accounting process
and financial reporting. Common accounting assumptions include: Going Concern Assumption:
Assumes that the entity will continue to operate indefinitely, allowing for the recognition of assets
and liabilities over the long term. Monetary Unit Assumption: Assumes that transactions and events
are measured and recorded in a stable currency unit, such as the US dollar or euro. Time Period
Assumption: Assumes that financial information is reported over specific time periods, such as
monthly, quarterly, or annually. Accounting Standards: Accounting standards are rules and
regulations established by accounting standard-setting bodies, such as the Financial Accounting
Standards Board (FASB) in the United States and the International Accounting Standards Board
(IASB) globally. These standards provide guidance on how to apply accounting principles in practice
and ensure consistency and comparability in financial reporting. Ethical Considerations: The theory
base of accounting also encompasses ethical considerations that govern the conduct of accountants
and financial professionals. Ethical principles such as integrity, objectivity, confidentiality, and
professional competence and due care are essential for maintaining public trust and confidence in
financial reporting. Overall, the theory base of accounting provides a framework for understanding
the principles, assumptions, and standards that guide accounting practices and financial reporting.
It serves as a foundation for developing accounting policies, procedures, and practices that ensure
the accuracy, reliability, and relevance of financial information for decision-making and
accountability purposes.

accounting going concern assumption: The National Public Accountant , 1973

accounting going concern assumption: Tulsian[]s Financial Accounting: As per the
latest curriculum on directives of National Education Policy 2020 CA & Dr. P C Tulsian,
Tushar Tulsian & CA Bharat Tulsian, This book has been primarily designed to meet the needs of
B.Com students under the recommended National Education Policy 2020 (NEP 2020) for the subject
Financial Accounting. The book acquaints the students with basic concepts of accounting,
accounting processes, accounting income, accounting principles & policies. Topics like revenue
recognition as per AS 9, accounting for property, plant and equipment as per AS 10, accounting for
intangible assets as per AS 26, valuation of inventory as per AS 2, accounting for leases as per AS
19. Accounting for branches and departments, preparation of financial statements have been
discussed in detail in the simplest language meant to serve beginners. This book has been written in
simple and lucid manner covering all the important equations, formulae, figures and practical steps
in a systematic manner to aid students' learning. Based on the author's proven approach teach
yourself style, the book is replete with numerous illustrations, exhibits and easy retention of
concepts

accounting going concern assumption: Tulsian[]Js Principles and Practice of Accounting
for CA Foundation Course: With Quick Revision Book (Paper-1) combo pack CA & Dr. P C
Tulsian, Tushar Tulsian & CA Bharat Tulsian, Tulsian's Principles and Practice of Accounting For CA
Foundation Course (Paper I) This book has been designed for the students of CA Foundation Course
for the subject Principles and Practice of Accounting (Paper 1). It completely follows the syllabus



issued by the Institute of Chartered Accountants of India. This book serves as a self-study text and
provides an overview of basics of accounting along with accounting principles and policies. Further,
it discusses accounting standards, special transactions including bills of exchange, sale of goods on
approval or return basis, consignments, average due date and accounting for share capital. All
important, formulae, figures and practical steps have been presented in screen format to catch the
eye. Based on the author's proven approach teach yourself style, the book is replete with numerous
illustrations, exhibits and easy retention of concepts. Tulsian's Quick Revision For Principles and
Practice of Accounting - CA Foundation Course (paper I) This book is a companion to Tulsian's
Principles and Practice of Accounting for CA Foundation Course. It provides a quick revision of the
concepts discussed in the main textbook and helps students to test their knowledge. The book helps
in making the revision process easy by providing candidates with fully solved scanner, model test
papers with solutions and CA Foundation examination papers for practice. The content is
exam-oriented, highly relevant and focuses on the important topics appearing in the exam.
accounting going concern assumption: Audit Reporting for Going Concern Uncertainty
Sandro Brunelli, 2018-02-07 This book employs a narrative analytical approach to explore all aspects
of the debate surrounding auditor reporting on going concern uncertainty worldwide. In-depth
analysis of significant academic studies and of regulatory perspectives is combined with an
illuminating empirical study in the Italian context. The book opens by discussing the assessment of
going concern for accounting and auditing purposes. It is examined how going concern is considered
in the FASB and IASB accounting standards and how auditors in the PCAOB and IAASB
environments should verify its presence in financial statements and report on it in the audit report.
Accounting and auditing in relation to going concern in other jurisdictions are also addressed.
Research into the determinants, accuracy, and consequences of going concern opinions (GCO) is
then thoroughly reviewed, with separate examination of studies and trends in the United States,
Europe, and the rest of the world. In the third part of the book, interesting evidence from the Italian
Stock Market, including investor reactions to GCOs during the period 2008-2014, is presented and
evaluated. The book will be of interest to academics, regulators, and practitioners alike.
accounting going concern assumption: Basics of Business Accounting Dr.M.Suresh,
Dr.R.Santhi, Dr.C.Hariharan, 2024-06-06 Dr.M.Suresh, Assistant Professor & Research Supervisor,
Department of Management Studies, SRM Institute of Science and Technology, Tiruchirappalli,
Tamil Nadu, India. Dr.R.Santhi, Assistant Professor, Department in Commerce, Faculty of Science
and Humanities, SRM Institute of Science and Technology, Tiruchirappalli, Tamil Nadu, India.
Dr.C.Hariharan, Assistant Professor, Department of Management Studies, SRM Institute of Science
and Technology, Tiruchirappalli, Tamil Nadu, India.
accounting going concern assumption: IFRS For Dummies Steven Collings, 2012-03-15 The
easy way to get a grip on International Reporting Standards IFRS For Dummies is your complete
introduction to IFRS and international accounting and balancing standards. Combining all the facts
needed to understand this complex subject with useful examples, this easy-to-read guide will have
you on top of IFRS in no time. In plain English, it helps you make sense of IFRS and your
understanding of: what they are and where they apply; how to adopt IFRS for the first time; how
IFRS affects the key components of your financial statements; how to disclose information in
financial statements; and much more. Covers what to do if you're applying IFRS for the first time
Explains complicated material in plain English Helps you make sense of this principles-based set of
standards that establish broad rules for financial reporting If you're an accountant, student, or
trainee in need of accessible information on IFRS, this hands-on, friendly guide has you covered.
accounting going concern assumption: Relevant Accounting Concepts and Applications (RLE
Accounting) Harvey Hendrickson, 2013-11-26 C. Rufus Rorem, (1894-1988) was a pioneer in the
development of group medical insurance and pre-paid health care. At the time the concepts were
radical, but in 1937 he became head of the American Hospital Association's committee on hospital
services, which fostered the first prepaid hospitalization plans in New York and other cities, followed
in the 1940's by doctors' group practice. This collection includes out of print and difficult to access



primary and secondary sources on Rorem’s work, including his 1929 dissertation which presents his
major, and still relevant writings on financial accounting theory and practice in a comprehensive,
integrated context.

accounting going concern assumption: Introduction to Financial Accounting. Concepts,
Cases and Exercises Simone Domenico Scagnelli, Melchiorre Gromis di Trana, Francesco Venuti,
2019

accounting going concern assumption: Bookkeeping Guidebook Steven M. Bragg,
2014-09-11 The bookkeeper needs a comprehensive knowledge of the practical aspects of
accounting. This means understanding how to issue billings, process cash receipts, calculate
depreciation, construct a chart of accounts, value inventory, pay employees and suppliers, file tax
returns, and produce financial statements. The Bookkeeping Guidebook covers all of these topics
and more with dozens of examples, as well as forms, templates, and references to the author's
popular Accounting Best Practices podcast.

accounting going concern assumption: Financial Accounting and Reporting Haskins,
1997

accounting going concern assumption: Financial Reporting for Unlisted Companies in the
UK and Republic of Ireland Paul Gee, Steve Collings, 2013-10-31 This important title guides
practitioners through their first implementation of FRSs, 100, 101 and 102. Under these standards,
introduced in early 2013, many small to medium sized businesses will be preparing their financial
statements under a fundamentally set of rules as the current UK GAAP framework will be withdrawn
when the new standards take effect in 2015.The book focuses on explaining the key areas of change
for practitioners to focus on and clear guidance on how the new standards should be implemented.
This is backed up with extensive examples, sample policy wordings and the use of sample
disclosures in each chapter. Unlike some other publications, this title focuses specifically on the
areas financial reporting most likely to be encountered by companies who can be classified as falling
within the scope of the new standard.Readers will benefit from the approach taken by the authors
who have years of combined experience writing for and training in this market.Contents includes:
Introduction and Basic Concepts;Financial Statements;Accounting for Assets;Accounting for
Liabilities;Accounting for Revenue and Equity;Consolidations;Financial Instruments;Disclosures.

accounting going concern assumption: Financial Instruments with Characteristics of
Equity, 2018

accounting going concern assumption: Bankruptcy and Insolvency Accounting, Volume
1 Grant W. Newton, 2009-11-24 Accountants and financial managers are often the first professionals
to realize that a financial problem exists within a corporation but must be familiar with the various
alternatives available to clients before they can offer solutions. Completely updated, Bankruptcy and
Insolvency Accounting, Seventh Edition, Volume 1 provides detailed information on SOP 90-7 and
FASB statements 141, 142, and 144 and revisions made in CSSR 93-1 by CSSR 03-1. The process of
corporate restructuring is thoroughly described for controllers, CEOs, CFOs and CPAs with small
businesses as clients.

accounting going concern assumption: Financial Accounting (English Edition) Dr. Divya
Agrawal, Dr. Arvind Kumar Yadav, 2022-01-06 yy

accounting going concern assumption: Financial Accounting According to the Latest
Syllabus Prescribed by Various Universities of Chhattisgarh Dr. A. Karim, Dr. S.S. Khanuja, Dr.
Piyush Mehta, 2022-06-25 FINANCIAL ACCOUNTING A BOOK CONTENTS: 1. ACCOUNTING: AN
INTRODUCTION 2. BASIC CONCEPT AND PRINCIPLES 3. ACCOUNTING STANDARDS 4.
CONCEPT OF DOUBLE ENTRY SYSTEM 5. CONCEPT OF CAPITAL AND REVENUE 6. BOOKS OF
ORIGINAL ENTRY: JOURNAL 7. LEDGER 8. SUB DIVISION OF JOURNAL 9. TRIAL BALANCE 10.
FINAL ACCOUNTS WITH ADJUSTMENT 11. RECTIFICATION OF ERRORS 12. DEPRECIATION 13.
PROVISIONS AND RESERVES 14. ACCOUNTING FOR NON TRADING INSTITUTIONS 15. HIRE
PURCHASE SYSTEM INSTALMENT PURCHASE SYSTEM 17. DISSOLUTION OF A PARTNERSHIP
FIRM 18. AMALGAMATION OF FIRM 19. CONVERSION OF FIRM INTO A LIMITED LIABILITY



COMPANY

accounting going concern assumption: Audit and Accounting Manual AICPA, 2018-07-31
Updated as of April 1, 2018, this comprehensive, step-by-step guide provides a plain English
approach to conducting an audit. This one-stop-shop summarizes applicable requirements and
delivers how-to advice to help practitioners plan and perform an audit. A valuable resource featuring
new updates for the issuance of SAS No. 132, The Auditor’s Consideration of an Entity’s Ability to
Continue as a Going Concern, this guide provides illustrative examples, sample forms, and helpful
techniques that small-and medium-sized firms need to streamline their audit engagements. Key
benefits include: Comprehensive and step-by-step guidance on the performance of an audit Contains
numerous alerts that address the current year developments in a variety of areas Illustrative
examples and forms to facilitate hands-on performance of the audit

accounting going concern assumption: 2013 International Conference on Complex Science
Management and Education Science Haiyan Wu, 2013-12-22 2013 International Conference on
Complex Science Management and Education Science, will be held in Kunming, China on 23rd-24th
Nov. 2013. This conference is sponsored by Advanced Science Research Center, some universities
and some Enterprises. 2013 International Conference on Complex Science Management and
Education Science (CSMES2013) will provide an excellent international forum for sharing
knowledge and results in theory, methodology and applications of Complex Science Management
and Education Science . The conference looks for significant contributions to all major fields of the
modern Complex Science Management and Education Science in theoretical and practical aspects.
The aim of the conference is to provide a platform to the researchers and practitioners from both
academia as well as industry to meet and share cutting-edge development in the field. 2013
International Conference on Complex Science Management and Education Science (CSMES2013)
will be published by DEStech Publications. DEStech will have the CDROM indexed in ISI (Institute of
Scientific Information) and Google Book Search. DEStech will submit the CDROM to ISTP and EI for
worldwide online citation of qualified papers. We would like to extend our appreciation to all
participants in the conference for their great contribution to the success of csmes2013. We would
like to thank the keynote and individual speakers and all participating authors for their hard work
and time. We also sincerely appreciate technical program committee and all reviewers, whose
contributions make this conference possible. Finally, I would like to thank the great support from
DEStech Publications, Inc. Prof. Haiyan

accounting going concern assumption: ACCT3 Financial Jonathan Tyler, Norman H.
Godwin, C. Wayne Alderman, 2018-09-01 ACCT3 Financial is the Asia-Pacific edition of the proven
4LTR press approach to financial accounting, designed to enhance students[] learning experiences.
The text is for teaching students learning the preparers/debits and credits approach and is
presented in an easy-to-read and accessible style. Concise and complete new data and case studies
from the Australian branch of CSL have been included as well as fully updated content. This new
edition also includes a strong suite of student and instructor resources, including CourseMate
Express, to enhance student learning and revision.

accounting going concern assumption: Basics of Bookkeeping ]J. Bouwer, M. Schauten,
2019-11-12 A knowledge of bookkeeping and a basic understanding of the balance sheet, income
statement and cash flow statement are indispensable to education in business and economics. Basics
of Bookkeeping meets the needs of accounting students and practitioners in understanding the
complexities of the subject. After a brief study in elementary accounting, the authors introduce the
basics of cost accounting, financial accounting and financial management. The book provides a
practical approach and each new topic is followed by simple examples. With its concise approach,
this textbook will be valued by students with no background in accounting and finance. A companion
website featuring extra exercises and multiple choice questions can be found at
www.bookkeeping.noordhoff.nl.

accounting going concern assumption: Fundamentals Of International Financial Accounting
And Reporting Roger Hussey, 2010-11-11 This unique book is not written from a specific national



perspective, but adopts an international approach throughout. It treats the topic of International
Financial Accounting and Reporting as a subject in its own right and not as an alternative or an
extension to the existing domestic regulatory framework.The book begins with an introduction to
accounting and financial reporting, followed by a description of the development of international
standards and the present structure, role and operations of the International Accounting Standards
Board.While a major part of the book is devoted to a discussion on individual IFRS (International
Financial Reporting Standards), it also discusses income statements, balance sheets and cash flow
statements. These financial statements are examined in the context of International Financial
Reporting regulations and students are introduced to the main IFRS relating to those statements.
Subsequent chapters examine individually, the more complex standards.A complimentary copy of the
Instructor's Manual and the PowerPoint presentations of the text materials are available for all
instructors who adopt this book as a course text. Please send your request to sales@wspc.com.

Additional Resources

The Best 10 Accountants near Ashburn, VA 20147 - Yelp
What are the best accountants who offer individual tax return preparation?

Home - Nova Tax & Accounting Services | Ashburn, VA
We are a leading Certified Public Accounting (CPA) firm dedicated to delivering a comprehensive
range of professional services to meet all your financial needs.

Ashburn, VA Accounting Firm, Donovan Tax & Accounting, LLC
Donovan Tax & Accounting, LLC is a full service tax, accounting and business consulting firm
located in Ashburn, VA.

Virginia CPA Firm | Home Page | RAVIBCPA & COMPANY, LLC.
We offer a broad range of services to help our clients. Count on us to take the worry out of your
small business accounting. We help you take charge of your finances to ensure a secure ...

What Is Accounting? The Basics Of Accounting - Forbes Advisor
Jun 12, 2024 - Accounting is the process of recording, classifying and summarizing financial
transactions. It provides a clear picture of the financial health of your organization and its...

Ashburn, VA Accounting Firm | Home Page | NOVA Tax Group
NOVA Tax Group is a tax & accounting firm comprised of small group of experienced professionals
including CPAs and attorneys. We offer a broad range of services for individuals, ...

9 Best Ashburn, VA Accountants | Expertise.com
4 days ago - We scored Ashburn accountants on more than 25 variables across five categories, and
analyzed the results to give you a hand-picked list of the best. Learn about our selection ...

Ashburn, VA Accounting Firm | Home Page | Kheire & Associates, ...
Find comfort in knowing an expert in accounting is only an email or phone-call away. (703)724-9406.
We will happily offer you a free consultation to determine how we can best serve you. ...

\shhurn. VA 2 ina & Bookkeening Servi |

Bookkeeping: Build a strong financial foundation for your Ashburn enterprise with precise, reliable
bookkeeping. Our service saves you time and provides clear insights to guide your business ...



Ashburn Accounting
Ashburn Accounting provides full charge bookkeeping services.

The Going Concern: An Examination - JSTOR
the going concern concept is necessary to accounting. Others argue that the concept is necessary to
management, and then identify managerial expectations with ... going concern assumption is ...

INTERNATIONAL STANDARD ON AUDITING 570 GOING ...
the going concern assumption is appropriate, assets and liabilities are recorded ... International
Accounting Standard (IAS) 1 requires management to make an assessment of an entity’s ability to ...

requirements proposed for going - KPMG
In assessing whether the going concern assumption is appropriate, management assesses all
available information about the future for at least, but not limited to, 12 months ... * Concluded ...

February 2017 - icap.net.pk
Going-concern consideration at subsidiary/parent level 2.7. The determination of going concern
should be made for each reporting company. In many cases, a going concern basis may not be ...

P . F i ial S _ Going C
statements on a going concern basis, IFRS requires that the entity disclose the basis of preparation
used. IFRS does not provide guidance on the liquidation basis of accounting. Under GAAP, an ...

Determining The Effectiveness of Going Concern Audit ...
Feb 2, 2017 - Triani et al. / Asian Journal of Accounting Research 2 (2017) 29 - 35 30 is also an
enterprise’s viability and becomes the assumption in reporting an entity’s finance so that, if an ...

Global Impact of COVID 19 on the Concept of "Going ...
The going concern assumption has a central place and significance when preparing financial ... From
the perspective of accounting, going concern is the dynamics of the capital invested in an ...

SLAUS 570- Going C - CA Sri Lan]
* Introduction to Going Concern Assumption ¢ Accounting Standards perspective * Objectives of
SLAuS 570 * Responsibilities of the Management/ Auditor ¢ Planning, Risk assessment ...

Going Concern - Hong Kong Institute of Certified Public ...
Going Concern Basis of Accounting 2. Under the going concern basis of accounting, the financial
statements are prepared on the assumption that the entity is a going concern and will continue ...

Guidance on the Going Concern Basis of Accounting and ...
Oct 23, 2024 - the Code relating to the going concern basis of accounting and the reporting of
solvency and liquidity risks, including requirements for risk management, internal controls and ...

PHILIPPINE INTERPRETATIONS COMMITTEE (PIC) ...

For Fact Patterns 1 and 2: Yes, the use of going concern basis of accounting remains appropriate.
When going concern assumption is not used, financial statements are prepared on a basis of ...

Indian Accounting Standard ( Ind AS) 10
indicate a need to consider whether the going concern assumption is still appropriate. If the going
concern assumption is no longer appropriate, the effect is so pervasive that this Standard ...



IFRS Viewpoint - Preparing financial statements when the ...
a going concern basis, it shall disclose that fact, together with the basis on which it prepared the
financial statements and the reason why the entity is not regarded as a going concern” (IAS ...

STAFF PAPER March 2013 - IFRS
Accounting Council, UK Financial Reporting Council) briefed members of the Advisory Council on
actions being taken in response to the Sharman Inquiry and . ... only occur when the going ...

SINGAPORE SSA 570 STANDARD (Revised) ON AUDITING
1 1. SINGAPORE STANDARD . ON AUDITING. SSA 570 (Revised) Going Concern . SSA 570, Going
Concern superseded SSA 570 of the same titlein September 2009. This SSA was revised in July ...

Rethinking the going concern assumption as a pre condition ...
of accounting measurements should take into account the effects of the going concern assumption.
The going concern assumption asserts that unless there is evidence to the contrary, it is ...

P on of Financial S ] Entity is N
%PDF-1.6 %aal0 36 0 obj > endobj 58 0 obj
>/Filter/FlateDecode/ID[82D28F7B59A8814E989E750B5CF20E1B>]/Index[36 34]/Info 35 0 ...

Testi | R inct of Going C ,

Concept of Going Concern *Under the going concern basis of accounting, the financial statements
are prepared on the assumption that the entity is a going concern and will continue its operations ...

Busi B Cens ] blol ind
doubt on the company’s going concern status. Clearly state the period the going concern assessment
covers. Explain the different going concern scenarios that have been considered. ...

IFRS Viewpoint - Preparing financial statements when the ...
a going concern basis, it shall disclose that fact, together with the basis on which it prepared the
financial statements and the reason why the entity is not regarded as a going concern” (IAS ...

IAS 1 contains guidance related to the going concern assumption and outlines when financial
statements are prepared on the assumption the entity will continue as a going concern. IAS 1 ...

\n Analvsis of the FASE's New Going-C Standard and
going-concern . assumption. The going-concern assumption presumes that an entity will be able to
real-ize its assets and meet its financial obligations when they become due for a rea-sonable ...

Soing C U ntv: What Do Fi Disclose? - Wil
going concern assumption is not valid and the role of the auditor in going concern assessments
(AASB 2021; FASB 2014). These concerns are potentially exacerbated by broader economic and ...

0 RESPECT of GOING CONCERN in CURRENT ECONOMIC
* The going concern assumption is a fundamental principle in the preparation of financial state-
ments. * The assessment of an entity’s ability to con-tinue as a going concern is the ...

International Standard on Auditing (Ireland) 570 Going ...

1. Under the going concern basis of accounting, the financial statements are prepared on the



assumption that the entity is a going concern and will continue its operations for the
foreseeable ...

FINANCIAL REPORTING PRACTICE GUIDANCE NO. 1 OF 2016 ...
When the going concern assumption is supported by a letter of financial support from the parent
company, directors 1 Accounting Standards refer to Singapore Financial Reporting Standards ...

Identification of factors for developing going concern ...
the general public. However, one of the fundamental concepts that are crucial to accounting is the
assumption of going concern concept (Gkouma et al., 2018). Going concern is described as the ...

Subject: IAASB ED Proposed International Standard on Auditing ...
Under the going concern basis of accounting, the financial statements are prepared on the
assumption ... Improving transparency on the use of the going concern assumption in the ...

Financial Reporting Matters - KPMG
financial statements on a going concern basis. Financial statements should be prepared using the
going concern assumption unless management intends to liquidate the company, cease trading ...

Going concern - ACCA Global
the going concern assumption, the entity is viewed as continuing in business for the foreseeable
future. The term ‘foreseeable future’ is not defined within ISA 570, but IAS 1, Presentation of ...

IMPORTANT SHORT NOTES 1. Fundamental Accounting ...
Accountants of India issued Accounting Standard (AS) 1 on Disclosure of Accounting Policies
according to which the following have been generally accepted as fundamental accounting ...

ACCOUNTING 201 - everettcc.edu

1. The assumption that states that the activities of each company be kept separate from the
activities of its owners and all other companies is the . a. economic entity assumption. b. going

SIGNIFICANT DOUBT ABOUT THE GOING CONCERN ...

1. Possible events or conditions that may cast doubt about going concern assumption. 4. Impact
of going concern for auditor’s report. Also, we present a checklist on going concern, possible
to be ...

Basics of Accounting Theory - Wiley Online Library
and a new accounting year begins. If the annual time period ends on December 31, it is known as
calendar year. But some companies have a f scal year that corresponds to their nature of ...

GOING CONCERN IFRS FOUNDATION PUBLISHES ...
Jan 21, 2021 - If the entity is not a going concern, the financial statements are required to be
prepared on an alternate basis. IAS 1.25 requires the entity to disclose this fact and the reasons ...



A “Going Concern” and the Need to Fully Integrate Economics
The “going concern” concept in accounting is the assumption that a business entity will continue to
exist and produce for the foreseeable future. It supports the assumption that when a business ...

Going Concern - icaz.org.zw
ISA 570 paragraph 2 :“Under the going concern assumption, an entity is viewed as continuing in
business for the foreseeable future. General purpose financial statements are prepared on a ...

oind C | Other U nties - 20201 .
An entity is a going concern unless management either intends to liquidate the entity or to cease
trading, or has no realistic alternative but to do so. In assessing whether the going concern ...

The Going C \ ion: A Critical / isal - JSTOR
accounting literature, particularly the "au-thoritative pronouncements," causes one to question the
importance and possibly even the validity of the assumption. Such is the purpose of this paper. ...

Financial reporting and audit issues stemming from COVID-19
when assessing going concern in financial reporting. At a glance About this guide > 1. Going
concern > Possible indicators of going concern challenges > Insolvency relief during COVID-19 > ...

- o Guide to Standard on Auditing (SA

Aug 14, 2019 - 2.1 Under the going concern basis of accounting, the financial statements are
prepared on the assumption that the entity is viewed as a going concern and will continue its ...

Going Concern - MICPA
The going concern assumption is a fundamental principle in the preparation of financial statements.
Under the going concern ... a conclusion that the going concern basis of accounting is ...

Events after the Reporting Period
If the going concern assumption is no longer appropriate, the effect is so pervasive that this
Standard requires a fundamental change in the basis of accounting, rather than an adjustment to ...

Soi M : luation duri .
ability to continue as a going concern. In those cases where liquidation is imminent, even the basis
of reporting will be impacted. Under U.S. generally accepted accounting principles (GAAP), ...

Charities: Going concern - Crowe LLP
6 Charities: Going concern 7 Going concern Going concern - Basis of accounting and foreseeable
future Under the going concern basis of accounting, the financial statements are prepared on the ...

Rechtstreeks - PwC
Accounting Principles (Dutch GAAP) for medium-sized and large companies includes several changes
to existing accounting standards, ... Financial statements based on the going concern ...

Accounting implications of COVID-19: FAQ - KPMG
Going concern How shall a company assess the going concern assumption? IFRS, FER, CO In
assessing whether the going concern assumption is appropriate, management should take into ...

SINGAPORE SSA 570 STANDARD (Revised) ON AUDITING
Going Concern Basis of Accounting 2. Under the going concern basis of accounting, the financial
statements are prepared on the assumption that the entity is a going concern and will continue ...



Audit Quality and Accounting Going Concern: An Altman Z
INTERNATIONAL JOURNAL OF INNOVATIVE RESEARCH IN MULTIDISCIPLINARY EDUCATION
ISSN(print): 2833-4515, ISSN(online): 2833-4531 Volume 03 Issue 08 August 2024 DOI: ...
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