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Abstract: This article provides a critical analysis of accounting for joint
ventures, examining the complexities arising from evolving business
structures and international accounting standards. It explores the impact of
IFRS 11 and ASC 801 on the accounting treatment of joint wventures,
highlighting the challenges businesses face in applying these standards and
the implications for financial reporting. The analysis further considers
current trends such as the increasing prevalence of joint ventures in
emerging markets and the rise of complex joint venture structures, and their
influence on the accounting for joint ventures landscape.

1. Introduction: The Ever-Evolving Landscape of Joint
Venture Accounting

Joint ventures, collaborative agreements between two or more entities to
undertake a specific project or business, are a cornerstone of modern
business strategy. However, accounting for joint ventures presents unique
challenges. The complexities are amplified by the diverse forms joint
ventures can take, ranging from simple partnerships to intricate, multi-
layered structures. The choice of accounting method - equity method,
proportionate consolidation, or even full consolidation - significantly
impacts financial statements, affecting key ratios and investor perceptions.

2. IFRS 11 and ASC 801: A Comparative Analysis

The core accounting standards governing accounting for joint ventures are
IFRS 11 (International Financial Reporting Standard 11) and ASC 801
(Accounting Standards Codification 801) in the United States. While both



standards aim to provide a consistent approach, significant differences
exist. IFRS 11 emphasizes the concept of “joint control,” requiring
proportionate consolidation for joint ventures where the parties share
control. ASC 801, while also addressing joint control, offers more
flexibility, potentially leading to different accounting treatments depending
on the specific facts and circumstances. This divergence can create
challenges for multinational corporations with operations in jurisdictions
governed by both standards. The key difference lies in the definition and
application of "joint control". IFRS 11 provides a more stringent definition
and mandates proportionate consolidation in most joint venture structures,
while ASC 801 offers greater flexibility and allows for the use of the equity
method in certain situations, impacting the financial reporting transparency
and comparability.

3. Challenges in Applying Accounting Standards for
Joint Ventures

Applying these standards isn't without its hurdles. Determining whether joint
control exists can be subjective, demanding careful analysis of the joint
venture agreement and the parties’ decision-making processes. The assessment
of significant influence, crucial for applying the equity method, also
requires careful judgment. Further complexities arise when dealing with
complex joint venture structures, involving multiple tiers of entities or
diverse contractual arrangements. These complexities often lead to
inconsistent accounting practices across industries and geographies,
hindering comparability and transparency. This inconsistency affects the
reliability of financial information used by investors and other stakeholders
for decision-making purposes.

4. Current Trends Shaping Joint Venture Accounting

Several current trends are significantly impacting accounting for joint
ventures:

Rise of Joint Ventures in Emerging Markets: The increasing prevalence of
joint ventures in developing economies brings additional challenges.
Variations in local accounting practices and regulatory frameworks complicate
the application of international standards. Differences in enforcement
mechanisms and corporate governance structures also add to the complexity of
accounting for joint ventures in these environments.

Increased Use of Special Purpose Entities (SPEs): SPEs are frequently used in
joint ventures, raising concerns about the transparency and accuracy of
financial reporting. The need for meticulous accounting practices and
rigorous disclosure requirements is vital to prevent misrepresentation.
Technological Disruptions: Technological advancements and the emergence of
digital joint ventures necessitate adaptations to existing accounting
standards. The accounting treatment of intangible assets, particularly
intellectual property developed within the joint venture, presents unique
challenges.

Focus on Sustainability Reporting: There's a growing emphasis on
incorporating environmental, social, and governance (ESG) factors into
financial reporting, impacting accounting for joint ventures. This extends to
disclosure requirements regarding sustainability initiatives within joint
ventures.



5. Impact on Financial Reporting and Investor
Decisions

The choice of accounting method profoundly impacts financial reporting and
investor decision-making. Proportionate consolidation provides a more
comprehensive picture of the joint venture's financial performance, while the
equity method presents a more conservative view, reflecting only the
investor's share of profits and losses. Inconsistent accounting practices can
lead to misleading financial statements, impacting investor confidence and
market valuations. Transparency and consistent application of accounting
standards are vital for robust financial reporting in the context of
accounting for joint wventures.

6. Conclusion

Accounting for joint ventures remains a complex and evolving area, demanding
meticulous attention to detail and a thorough understanding of relevant
accounting standards. While IFRS 11 and ASC 801 offer frameworks for
consistent accounting, practical application presents significant challenges,
particularly in diverse business environments and complex structures. The
ongoing developments in accounting standards and the emergence of new
business models highlight the need for continuous professional development
and a focus on improving transparency and comparability in the financial
reporting of joint ventures.

FAQs

1. What is the difference between the equity method and proportionate
consolidation in joint venture accounting? The equity method reflects
only the investor's share of profits and losses, while proportionate
consolidation incorporates the entire financial performance of the joint
venture into the investor's financial statements.

1. How is joint control determined in accounting for joint wventures? Joint
control is determined by analyzing the contractual agreement, the
parties' decision—-making rights, and their ability to influence the
joint venture's activities.

1. What are the key challenges in applying IFRS 11 and ASC 801 to joint
ventures? Key challenges include defining joint control, assessing
significant influence, and handling complex joint venture structures.

1. How does the rise of joint ventures in emerging markets affect
accounting practices? Variations in local accounting practices and
regulatory frameworks, as well as different enforcement mechanisms, add
complexity.



1. How do special purpose entities (SPEs) complicate joint venture
accounting? SPEs can obscure financial information and complicate the
identification of joint control and assessment of significant influence.

1. What is the impact of technological disruptions on joint venture
accounting? The accounting treatment of intangible assets, especially
intellectual property, is a challenge in digital joint ventures.

1. How is sustainability impacting joint venture accounting? There's an
increasing focus on incorporating ESG factors into financial reporting,
including disclosures related to sustainability initiatives within joint
ventures.

1. What are the implications of inconsistent accounting practices for
investors? Inconsistent practices can lead to misleading financial
statements, affecting investor confidence and market valuations.

1. What are some best practices for accounting for joint ventures? Best
practices include meticulous documentation of the agreement, careful
assessment of control and influence, and transparent disclosure of
relevant information.
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methods for joint wventures.



1. "Accounting for Complex Joint Venture Structures": This article explores
the unique challenges of accounting for joint ventures involving
multiple tiers of entities or intricate contractual arrangements.
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examination of the specific accounting challenges encountered in
developing economies.

1. "Joint Venture Accounting and Special Purpose Entities (SPEs)": This
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involving SPEs.
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accounting for joint venture: Joint Ventures Joseph Morris, Richard P. Graff, 1998-02-13 A
joint ventures is the joining of two or more business entities or persons in order to undertake a
specific business venture. Although a joint venture is not a continuing relationship like a
partnership, it may be treated as a partnership for income tax purposes. This book explains
everything financial management must know and provide when their corporation is entering a joint
venture.

accounting for joint venture: FRS 102, 2015

accounting for joint venture: Understanding I[FRS Fundamentals Nandakumar Ankarath,
Kalpesh J. Mehta, T. P. Ghosh, Yass A. Alkafaji, 2010-06-03 A one-stop resource for understanding
and applying current International Financial Reporting Standards The move to International
Financial Reporting Standards (IFRS) is the single most important initiative in the financial
reporting world, with more than 100 countries requiring or allowing the use of IFRS for the
preparation of financial statements by publicly held companies. It is expected that by 2011, more
than 150 countries will be converting to it. It's clear that IFRS is here to stay—get the expert advice



you need to properly implement IFRS with Understanding IFRS Fundamentals: International
Financial Reporting Standards. Filled with easy-to-follow examples and case studies, Understanding
IFRS Fundamentals: International Financial Reporting Standards is your handy resource to all
things IFRS, presenting: Authoritative advice and simple explanations of IFRS standards Topical
arrangement of issues of common interest to financial statement preparers and users Extracts from
published financial statements illustrating practical implications for applying IFRS Guidance for
finance professionals in more than 100 countries that have either adopted or adapted to IFRS Simple
explanations of complex standards A practical reference with the answers to your issues of interest,
Understanding IFRS Fundamentals: International Financial Reporting Standards serves as an
essential resource for when you need information in a hurry. Stay on track and focused with the
straightforward guidance in Understanding IFRS Fundamentals: International Financial Reporting
Standards.

accounting for joint venture: GAAP Guidebook Steven M Bragg, 2020-11-08 Generally
Accepted Accounting Principles (GAAP) are used as the basis for financial reporting. The original
GAAP documents span thousands of pages, and so are difficult to research. The GAAP Guidebook
solves this problem by condensing GAAP into a single volume. This book describes the key elements
of each topic, how accounting information is disclosed, and where to look in the FASB Codification
source documents for additional information. The text contains hundreds of practical examples that
show how to apply GAAP to real-world situations, as well as sample journal entries and usage tips. In
short, the GAAP Guidebook serves as a handy reference for accountants who need quick answers to
difficult problems.

accounting for joint venture: IPSAS Explained Thomas Miiller-Marqués Berger, 2018-05-07
A succinct, yet highly informative guide to IPSAS and their application IPSAS Explained provides a
concise summary of the International Public Sector Accounting Standards for practitioners needing
to maintain compliance with ever-changing practices. Comprehensively updated to align with
newly-accepted standards in key subject areas and including the latest iteration of the framework
and improvement projects, this guide distills each standard into a useful and accessible format.
Coverage of each IPSAS includes a brief overview of the basic principles behind it, as well as charts,
graphs and tables that provide information at a glance. Updated material includes discussion of the
new IPSASB governance structure, including the Public Interest Committee and Consultative
Advisory Group, as well as information on the current Exposure Drafts and the changes forthcoming
from the Improvements Project. New sections on First-Time Adoption of Accrual Basis IPSAS, new
consolidation standards and Service Performance Reporting bring practitioners completely up to
date to help ensure full compliance. Locate relevant IPSAS quickly and easily Get up to date on
newly adopted standards Deepen conceptual understanding with graphical representations
Understand the operations of the IPSASB, as well as new and ongoing projects The International
Public Sector Accounting Standards Board is engaged in the ongoing process of bringing public
sector accounting in line with the IPSAS, which largely align with the IFRS model: where an IFRS
exists, it is either adopted directly or adjusted to be suitable for the public sector; where no relevant
IFRS exists, the IPSASB issues an IPSAS. IPSAS Explained condenses and clarifies each IPSAS,
providing context, background and practical guidance to help practitioners find the answers they
need to comply.

accounting for joint venture: Accounting in Networks Hakan Hakansson, Kalle Kraus, Johnny
Lind, 2010-04-27 Offers information about management accounting research, and examines the
implications of network relations and the multiplicity of accounting roles therein.

accounting for joint venture: Joint Ventures and Shareholders' Agreements Susan
Singleton, 2017 Baffled by joint venture and shareholder agreements? Guidance on the new PSC
Register is just one of the things that small businesses need to understand. Helping you to identify
the central issues involved in joint venture transactions, take effective instructions and draft good
documentation using precedents, case studies and checklists. Now covers: Small Business,
Enterprise and Employment Act 2015 (including the official guidance on new register of Persons of



Significant Control (PSC Register) Latest tax rates and changes (including corporation and capital
gains tax 2017/18 and entrepreneurs' relief) EU merger law changes (including the mergers
simplification package and UK merger law changes) Key content includes: Preliminary
considerations A discussion of the nature of joint ventures and shareholders' agreements Financing
the venture Tax and accounting considerations for UK corporate joint ventures Regulatory matters
Employment and pension issues Key issues in structuring and drafting UK corporate joint venture
documentation and shareholders' agreements Deadlock and minority protection Voting rights and
board representation Restrictive covenants Joint ventures and shareholders' agreements in practice
Articles of association Transfers of assets EU and UK Competition law including Brexit issues.

accounting for joint venture: IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations International Accounting Standards Board, 2004

accounting for joint venture: Principles of Group Accounting under IFRS Andreas
Krimpmann, 2015-06-02 A professional perspective to implementing IFRS 10, 11, and 12 The new
International Financial Reporting Standards (IFRS) 10, 11, and 12 are changing group accounting
for many businesses. As business becomes increasingly global, more and more firms will need to
transition using the codes and techniques described in Principles of Group Accounting under IFRS.
This book is a practical guide and reference to the standards related to consolidated financial
statements, joint arrangements, and disclosure of interests. Fully illustrated with a step-by-step case
study, Principles of Group Accounting under IFRS is equally valuable as an introductory text and as
a reference for addressing specific issues that may arise in the process of consolidating group
accounts. The new international standards will bring about significant changes in group reporting,
and it is essential for accountants, auditors, and business leaders to understand their implications.
Author Andreas Krimpmann is an internationally recognized authority on the transition from GAAP
to IFRS, and this new text comes packaged with GAAP/IFRS comparison resources that will help
make the changes clear. Other bonus resources include an Excel-based consolidation tool,
checklists, and a companion website with the latest information. Learn about: Definitions,
requirements, processes, and transition techniques for IFRS 10, 11, and 12 covering group level
accounting Practical implementation strategies demonstrated through a clear case study of a
midsize group Key concepts related to consolidated financial statements, joint ventures,
management consolidation, and disclosure of interests Comparisons between GAAP and IFRS to
clarify the required changes for international firms Whatever stage of the consolidation process you
are in, you will appreciate the professional perspective in Principles of Group Accounting under
IFRS.

accounting for joint venture: Innovation Accounting Dan Toma, Esther Gons, 2021
Currently, there is no official method for how to measure innovation in business. This is where
Innovation Accounting comes in. This book helps businesses to develop their level of capability and
performance within innovation and accounting. This guide provides examples of tools, templates,
and frameworks that businesses can utilize to improve their business culture, inspire innovation, and
find a way to measure innovation. In a world where numbers, statistics, and analytics are
increasingly becoming the most important aspect of everyday business, this book can help to find
meaning in innovative practices and measure them. This will allow you to demonstrate to
stakeholders how capital is used, and the impact it has on the business. So whether you're managing
a lean startup aiming to meet a particularly difficult to meet KPI, or a corporation aiming to replicate
the level of success you achieved in your most recent financial quarter, this book will contain
something for everyone.

accounting for joint venture: Hewitt on Joint Ventures Ian Hewitt, Simon Howley, James
Parkes, 2016 This practical text contains precedents and commentary on warranties and indemnities
on share sales. It provides guidance for all parties - purchasers and vendors - who have to deal with
a sale and purchase agreement (sale agreement) for either a company or business. Written for
commercial lawyers, it is the only title to deal exclusively with this area. A CD-rom of precedents is
included.



accounting for joint venture: A Textbook of Financial Accounting Daniel W. Kimuda, 1986

accounting for joint venture: Model Joint Venture Agreement with Commentary , 2006 This
comprehensive resource provides a complete draft of a Model Joint Venture Agreement based on a
hypothetical fact pattern. Also, provided is incisive commentary explaining the meaning and function
of each provision. A checklist is included addressing the issues surrounding the formation of the
Joint Venture and the ongoing legal rights and obligations between the parties. The Agreement plus
other related documents are replicated on a companion CD-ROM and ready for tailoring to your
transaction.

accounting for joint venture: Sale Or Contribution of Assets Between an Investor and Its
Associate Or Joint Venture IFRS Foundation, International Accounting Standards Board, 2014

accounting for joint venture: U.S. Taxation of International Mergers, Acquisitions, and Joint
Ventures D. Kevin Dolan, 1995

accounting for joint venture: Improvements to IFRSs International Accounting Standards
Board, 2010

accounting for joint venture: OECD Benchmark Definition of Foreign Direct Investment
2008 Fourth Edition OECD, 2009-10-15 The OECD Benchmark Definition of Foreign Direct
Investment sets the world standard for FDI statistics. It provides a single point of reference for
statisticians and users on all aspect of FDI statistics, while remaining compatible with other
internationally accepted statistical standards.

accounting for joint venture: Joint Venture Accounting in the USSR Centre on
Transnational Corporations (United Nations), 1990

accounting for joint venture: Accounting Procedures in Joint Operating Agreements
Eduardo G. Pereira, Carlos Eduardo Vieira da Silva, Eduardo Seixas, 2016 This new publication
analyses and explores in detail what accounting procedures should apply, what the main issues are
for an operator and a non-operator; and how the standard model forms address those issues. Several
sets of JOA model forms (from AIPN, OGUK, Greenland and Norway, for example) are explored.

accounting for joint venture: Ask a Manager Alison Green, 2018-05-01 'I'm a HUGE fan of
Alison Green's Ask a Manager column. This book is even better' Robert Sutton, author of The No
Asshole Rule and The Asshole Survival Guide 'Ask A Manager is the book [ wish I'd had in my desk
drawer when I was starting out (or even, let's be honest, fifteen years in)' - Sarah Knight, New York
Times bestselling author of The Life-Changing Magic of Not Giving a F*ck A witty, practical guide to
navigating 200 difficult professional conversations Ten years as a workplace advice columnist has
taught Alison Green that people avoid awkward conversations in the office because they don't know
what to say. Thankfully, Alison does. In this incredibly helpful book, she takes on the tough
discussions you may need to have during your career. You'll learn what to say when: - colleagues
push their work on you - then take credit for it - you accidentally trash-talk someone in an email and
hit 'reply all' - you're being micromanaged - or not being managed at all - your boss seems unhappy
with your work - you got too drunk at the Christmas party With sharp, sage advice and candid letters
from real-life readers, Ask a Manager will help you successfully navigate the stormy seas of office
life.

accounting for joint venture: The Greenhouse Gas Protocol , 2004 The GHG Protocol
Corporate Accounting and Reporting Standard helps companies and other organizations to identify,
calculate, and report GHG emissions. It is designed to set the standard for accurate, complete,
consistent, relevant and transparent accounting and reporting of GHG emissions.

accounting for joint venture: International Accounting Standard 28 IFRS Foundation,
International Accounting Standards Board, 2011

accounting for joint venture: Crash Course in Accounting and Financial Statement
Analysis Matan Feldman, Arkady Libman, 2011-07-20 Seamlessly bridging academic accounting
with real-life applications, Crash Course in Accounting and Financial Statement Analysis, Second
Edition is the perfect guide to a complete understanding of accounting and financial statement
analysis for those with no prior accounting background and those who seek a refresher.




accounting for joint venture: Principles of Accounting Volume 1 - Financial Accounting
Mitchell Franklin, Patty Graybeal, Dixon Cooper, 2019-04-11 The text and images in this book are in
grayscale. A hardback color version is available. Search for ISBN 9781680922929. Principles of
Accounting is designed to meet the scope and sequence requirements of a two-semester accounting
course that covers the fundamentals of financial and managerial accounting. This book is specifically
designed to appeal to both accounting and non-accounting majors, exposing students to the core
concepts of accounting in familiar ways to build a strong foundation that can be applied across
business fields. Each chapter opens with a relatable real-life scenario for today's college student.
Thoughtfully designed examples are presented throughout each chapter, allowing students to build
on emerging accounting knowledge. Concepts are further reinforced through applicable connections
to more detailed business processes. Students are immersed in the why as well as the how aspects of
accounting in order to reinforce concepts and promote comprehension over rote memorization.

accounting for joint venture: Reporting Interests in Joint Ventures and Similar Arrangements
J. Alex Milburn, Peter Chant, 1999

accounting for joint venture: Off-Balance Sheet Activities Joshua Ronen, Anthony
Saunders, Ashwinpaul C. Sondhi, 1990-11-30 The objective of Off-Balance Sheet Activities is to gain
insights into, and propose meaningful solutions to, those issues raised by the current proliferation of
off-balance sheet transactions. The book has its origins in a New York University conference that
focused on this topic. Jointly undertaken by the Vincent C. Ross Institute of Accounting Research
and New York University's Salomon Center for the study of Financial Institutions at the Stern School
of Business, the conference brought together academic researchers and practitioners in the field of
accounting and finance to address the issues with the broad-mindedness requisite of a group whose
approaches to solutions are as different from each other as their respectively theoretical and applied
approaches to the disciplines of finance and accounting. The essays are divided into two sections.
The first covers issues surrounding OBS activities and banking and begins with a brief introduction
that places the essays into context. OBS activities and the underinvestment problem, whether loan
sales are really OBS, and money demand and OBS liquidity are examined in detail. Section two,
which also begins with a brief introduction, focuses on issues of securitized assets and financing. A
report on recognition and measurement issues in accounting for securitized assets is followed by
three separate discussion essays. Other subjects covered include contract theoretic analysis of OBS
financing, the use of OBS financing to circumvent financial covenant restrictions, and debt
contracting and financial contracting. The latter two contributions are also followed by discussion
essays. This unique collection of papers will prove to be an interesting and valuable tool for
accounting and finance professionals as well as for academics involved in these fields. It will also be
an important addition to public, college, and university libraries.

accounting for joint venture: Curricula for Accounting Education for East-West Joint Ventures
in Centrally Planned Economies Centre on Transnational Corporations (United Nations), 1990

accounting for joint venture: Associates, Joint Ventures and Other Joint Arrangements
Barry M. Johnson, 1998

accounting for joint venture: Trust B. Nooteboom, 2002 Trust deals with a range of questions
such as: what are the roles of trust? What can we trust in? Can trust serve as an instrument for the
governance of relations? Is trust a substitute, a precondition or an outcome of contracts? The author
then goes on to analyse what trust is based on, what its limits are, how it grows and how it can also
break down. The role of intermediaries is also discussed.

accounting for joint venture: EBOOK New Zealand Financial Accounting Grant Samkin,
2015-03-06 The author and McGraw-Hill Education are proud of our ongoing commitment to New
Zealand accounting education. Over six editions we are the only publisher to produce a text that
specifically caters to the NZ accounting standards and we are delighted to be building a community
of academics who provide feedback and contribute to this evolving work.Grant Samkin and Craig
Deegan maintain their commitment to currency with up-to-date coverage of accounting standards
and reporting requirements. With numerous local examples and cases as well as great pedagogical




features this is the ideal text for studying Financial Accounting in New Zealand.

accounting for joint venture: Sale Or Contribution of Assets Between an Investor and Its
Associate Or Joint Venture (proposed Amendments to IFRS 10 and IAS 28) International Accounting
Standards Board, 2012

accounting for joint venture: Illustrations of Accounting for Joint Ventures Hortense
Goodman, Leonard Lorensen, 1980

accounting for joint venture: 10,001 Ways to Live Large on a Small Budget Wise Bread
Writers, The Writers of Wise Bread, 2009-01-01 A treasury of top-selected submissions to the
popular personal finance blog WiseBread.com shares insights on how to enjoy life while living
responsibly, in a resource that organizes entries under such headers as shopping in bulk, saving
money while going green, and reducing one's mortgage and rent costs. Original.

accounting for joint venture: Accounting for East-West Joint Ventures Centre on
Transnational Corporations (United Nations), 1992-01-01

accounting for joint venture: Financial Instruments International Accounting Standards
Committee, 2000

accounting for joint venture: Financial Accounting and Reporting Barry Elliott, Jamie
Elliott, 2011 Financial Accounting and Reporting is the most up to date text on the market. Now fully
updated in its fourteenth edition, it includes extensive coverage of International Accounting
Standards (IAS) and International Financial Reporting Standards (IFRS). This market-leading text
offers students a clear, well-structured and comprehensive treatment of the subject. Supported by
illustrations and exercises, the book provides a strong balance of theoretical and conceptual
coverage. Students using this book will gain the knowledge and skills to help them apply current
standards, and critically appraise the underlying concepts and financial reporting methods.

accounting for joint venture: International M&A, Joint Ventures and Beyond David ].
BenDaniel, Arthur H. Rosenbloom, 1998 If you decide that it is, you'll need to develop a strong,
proactive plan to identify, contact, and ultimately convince potential M&A candidates of the benefits
of working with your company.

accounting for joint venture: International Joint Ventures in Developing Countries
Robert R. Miller, 1996

accounting for joint venture: Partnerships, Joint Ventures & Strategic Alliances Stephen 1.
Glover, Craig M. Wasserman, 2003 Helps you dissect any proposed transaction, spot the issues that
need to be addressed, and achieve a successful outcome. This book includes discussions on: building
a successful partnership, joint venture and strategic alliance; choice of entity considerations;
fiduciary duties; tax and regulatory issues; and the role of lawyers.

accounting for joint venture: Entrepreneurship Michael Laverty, Chris Littel, 2020-01-16 This
textbook is intended for use in introductory Entrepreneurship classes at the undergraduate level.
Due to the wide range of audiences and course approaches, the book is designed to be as flexible as
possible. Theoretical and practical aspects are presented in a balanced manner, and specific
components such as the business plan are provided in multiple formats. Entrepreneurship aims to
drive students toward active participation in entrepreneurial roles, and exposes them to a wide
range of companies and scenarios.
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These amendments addressed the conflicting accounting requirements for the
sale or contribution of assets to ..

FASB issues ASU: Accounting for joint wventure formatio..
ASU 2023-05 requires a joint venture formation transaction to be measured at
fair value. The ASU introduces
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