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Abstract: This article provides a comprehensive overview of accounting for capitalized interest, a
crucial aspect of financial reporting. We will delve into the methodologies and approaches used under
both GAAP and IFRS, exploring the intricacies of identifying qualifying assets, determining the
capitalization period, and calculating the amount of interest to be capitalized. The complexities of
weighted-average interest rates and the impact of accounting for capitalized interest on financial

statements will also be discussed.

1. Understanding Capitalized Interest

Accounting for capitalized interest involves adding borrowing costs to the cost of a qualifying asset.
This contrasts with expensing interest, where interest payments are recognized as an expense in the
period incurred. The rationale behind capitalization is that the interest expense is directly attributable to
the construction or acquisition of an asset that will provide future economic benefits. Proper accounting
for capitalized interest is vital for accurate financial reporting and to avoid misrepresenting a company's

financial position and profitability.

2. Qualifying Assets: Identifying Eligible Expenditures

Not all assets qualify for interest capitalization. Under GAAP and IFRS, only assets that require a

substantial period of time to get ready for their intended use or sale qualify. Examples include:

Buildings
Manufacturing plants
Infrastructure projects

Intangible assets under development

Assets that are routinely purchased and put into service quickly typically do not qualify. The specific

criteria for determining whether an asset qualifies for interest capitalization are detailed within the



relevant accounting standards (ASC 345-10-30-21 under U.S. GAAP).

3. Determining the Capitalization Period

The capitalization period begins when three conditions are met:

1. Expenditures for the asset are being incurred.

2. Activities necessary to prepare the asset for its intended use are in progress.

3. Interest costs are being incurred.

The period ends when the asset is substantially complete and ready for its intended use or sale. This

requires careful judgment and documentation.

4. Calculating Capitalized Interest

The amount of interest to capitalize is limited to the amount of borrowing costs incurred during the
capitalization period, up to the amount of expenditures made on the qualifying asset. This is often
calculated using a weighted-average interest rate method. This involves determining the weighted-
average interest rate on all outstanding debt during the capitalization period and applying this rate to
the average accumulated expenditures. This calculation can be complex, especially when multiple

loans are involved.

5. Weighted-Average Interest Rate

The weighted-average interest rate reflects the average interest rate paid on all outstanding borrowings

during the capitalization period. It is calculated by weighting each loan's interest rate by its outstanding



balance.

6. Accounting for Capitalized Interest under GAAP and IFRS

While the underlying principles are similar, there are subtle differences in the accounting for capitalized
interest under GAAP (ASC 345-10-30-21) and IFRS (IAS 23). These differences primarily relate to the

specific criteria for qualifying assets and the details of calculating the weighted-average interest rate. A
thorough understanding of the specific requirements of each standard is essential for accurate financial

reporting.

/. Impact on Financial Statements

Capitalized interest affects the balance sheet by increasing the carrying amount of the asset. It also
impacts the income statement, as interest is capitalized rather than expensed. This ultimately delays
the recognition of interest expense, leading to higher net income during the capitalization period and
lower net income in subsequent periods, as the depreciation of the asset is recognized over its useful
life. Proper accounting for capitalized interest is crucial for a fair presentation of the financial position

and performance of a company.

8. Disclosure Requirements

Companies are required to disclose significant details related to their accounting for capitalized interest
in the notes to their financial statements. These disclosures typically include the amount of interest
capitalized, the capitalization period, and the method used to determine the weighted-average interest

rate.

9. Challenges and Considerations in Accounting for Capitalized Interest

Accounting for capitalized interest can present challenges, particularly in determining the capitalization

period, calculating the weighted-average interest rate, and identifying qualifying assets. It requires



careful judgment, documentation, and adherence to relevant accounting standards to ensure accuracy

and compliance.

Conclusion:

Accurate accounting for capitalized interest is essential for fair financial reporting and compliance with
GAAP and IFRS. Understanding the qualifying assets, determining the capitalization period, and
calculating the weighted-average interest rate are critical steps in the process. By following the
guidelines outlined in relevant accounting standards and maintaining comprehensive documentation,

companies can ensure accurate and transparent financial reporting.

FAQs:

1. What is the difference between capitalized and expensed interest? Capitalized interest is added
to the cost of an asset, while expensed interest is recognized as an expense in the period

incurred.

1. What are some examples of qualifying assets? Buildings, plants, and infrastructure projects are

examples.

1. How is the weighted-average interest rate calculated? It's calculated by weighting each loan's

interest rate by its outstanding balance.



. When does the capitalization period begin and end? It begins when expenditures are incurred,
activities to prepare the asset are in progress, and interest costs are incurred. It ends when the

asset is substantially complete.

. What are the disclosure requirements for capitalized interest? Companies must disclose the

amount capitalized, the capitalization period, and the calculation method.

. What are the differences between GAAP and IFRS in accounting for capitalized interest? There
are subtle differences in the specific criteria for qualifying assets and the weighted-average

interest rate calculation.

. How does capitalized interest affect the financial statements? It increases asset value on the

balance sheet and delays expense recognition on the income statement.

. What are some common challenges in accounting for capitalized interest? Determining the
capitalization period and accurately calculating the weighted-average interest rate can be

challenging.

. What happens if a company incorrectly accounts for capitalized interest? It can lead to misstated



financial statements and potential regulatory issues.
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accounting for capitalized interest: Accountants' Handbook, 2009 Cumulative Supplement

D. R. Carmichael, Lynford Graham, 2009-03-09 Accountants continue to find it difficult to keep
abreast of the flood of issuances by FASB and AICPA, as well as the numerous interpretations and
bulletins issued to explain them. Accountants' Handbook, Eleventh Edition, 2009 Cumulative
Supplement has the longest tradition of providing comprehensive coverage to accounting
professionals. It provides quick, understandable, and thorough exposure to complex
accounting-related subjects. As well, it demystifies the complexity of accounting principles and the
practice that dominates the accounting industry increases. For accountants, CFOs, controllers.

accounting for capitalized interest: Multinomial Probit Carlos Daganzo, 2014-06-28
Multinomial Probit

accounting for capitalized interest: Accountants' Handbook, Volume 2 D. R. Carmichael,



O. Ray Whittington, Lynford Graham, 2007-04-06 This highly regarded reference is relied on by a
considerable part of the accounting profession in their day-to-day work. This handbook is the first
place many accountants look to find answers to practice questions. Its comprehensive scope is
widely recognized and relied on. It is designed as a single reference source that provides answers to
all reasonable questions on accounting and financial reporting asked by accountants, auditors,
bankers, lawyers, financial analysts, and other preparers and users of accounting information.

accounting for capitalized interest: Accountants' Handbook, 2011 Cumulative
Supplement Lynford Graham, 2011-03-29 Accountants continue to find it difficult to keep abreast of
the flood of issuances by FASB and AICPA, as well as the numerous interpretations and bulletins
issued to explain them. This highly regarded reference is relied on by a considerable part of the
accounting profession in their day-to-day work. Accountants, auditors, bankers, lawyers, financial
analysts, and other preparers and users of accounting information will turn to this resource again
and again for reliable answers to questions on accounting and financial reporting.

accounting for capitalized interest: Accountants' Handbook, Special Industries and
Special Topics D. R. Carmichael, Paul H. Rosenfield, 2003-05-13 The premier accounting reference,
revised and expanded The Accountants' Handbook series has the longest tradition of any reference
of providing comprehensive coverage of the field to both accounting professionals and professionals
in other fields who need or desire quick, understandable, and thorough exposure to complex
accounting-related subjects. Like its predecessors, the Tenth Edition is designed as a single
reference source that provides answers to all reasonable questions on accounting and financial
reporting asked by accountants, auditors, bankers, lawyers, financial analysts, and other preparers
and users of accounting information. Written by nationally recognized accounting professionals,
including partners in major public accounting firms, financial executives, financial analysts, and
other relevant business professionals, the Handbook covers both financial accounting and reporting
and industry specific accounting issues in separate volumes for easy reference. Its comprehensive
content provides analysis on over 43 critical areas of accounting.

accounting for capitalized interest: Accountants' Handbook, Volume 1 D. R. Carmichael,
O. Ray Whittington, Lynford Graham, 2007-06-04 This highly regarded reference is relied on by a
considerable part of the accounting profession in their day-to-day work. This handbook is the first
place many accountants look to find answers to practice questions. Its comprehensive scope is
widely recognized and relied on. It is designed as a single reference source that provides answers to
all reasonable questions on accounting and financial reporting asked by accountants, auditors,
bankers, lawyers, financial analysts, and other preparers and users of accounting information.

accounting for capitalized interest: GAAP Guide Level A 2009 Jan R. Williams, Joseph V
Carcello, Ph.D., CPA, Joseph V. Carcello, Terry L. Neal, 2008 Providing an analysis of authoritative
GAAP literature contained in Level A of the GAAP hierarchy, this resource discusses each
pronouncement in a comprehensive format that makes it easy to understand and apply.

accounting for capitalized interest: International Financial Reporting Standards Hennie van
Greuning, 2009-04-03 Applying International Financial Reporting Standards (IFRS) in a business
situation can have a signficant effect on the financial results and position of a division or an entire
business enterprise. 'International Financial Reporting Standards: A Practical Guide' gives private or
public sector executives, managers, and financial analysts without a strong background in
accounting the tools they need to participate in discussions and decisions on the appropriateness or
application of IFRS. Each chapter summarizes an International Financial Reporting Standard,
following a consistent structure: Objective of the Standard Scope of the Standard Key concepts
Accounting treatment Presentation and disclosure Financial analysis and interpretation Many
chapters of the book also contain examples that illustrate the practical application of key concepts in
a particular standard. The publication includes all of the standards issued by the International
Accounting Standards Board (IASB) through December 2008.

accounting for capitalized interest: ABCs of Arbitrage Frederic L. Ballard, 2007

accounting for capitalized interest: U.S. Master GAAP Guide Bill D. Jarnagin, 2008-09 In a



single affordable volume, U.S. Master GAAP Guide offers solutions to many complex accounting and
disclosure problems by providing accountants with superior technical analysis, new insights, and
practical explanations of accounting principles.

accounting for capitalized interest: Accounting Trends and Techniques: U.S. GAAP Financial
Statements--Best Practices in Presentation and Disclosure AICPA, 2017-12-04 Updated for new
accounting and auditing guidance issued, this valuable tool provides hundreds of high quality
disclosure examples from carefully selected U.S. companies of different sizes, across industries such
as banking, credit and insurance, communication services, and healthcare from such organizations
as Scotts Miracle-Gro, Coca-Cola, Caterpillar, and BB&T. Illustrations of the most important,
immediate, and challenging disclosures, such as derivatives and hedging, consolidations, and fair
value measurement are provided. Hot topics include statement of cash flows, going concern, and
business combinations and intangibles. This edition also provides clear, direct guidance to help you
understand and comply with all significant reporting requirements and detailed indexes to help you
quickly find exactly what you need.

accounting for capitalized interest: Accountants' Handbook, Financial Accounting and
General Topics D. R. Carmichael, Lynford Graham, 2012-06-05 This highly regarded reference is
relied on by a considerable part of the accounting profession in their day-to-day work. This
comprehensive resource is widely recognized and relied on as a single reference source that
provides answers to all reasonable questions on accounting and financial reporting asked by
accountants, auditors, bankers, lawyers, financial analysts, and other preparers and users of
accounting information. The new edition reflects the new FASB Codification, and includes expanded
coverage of fair value and guidance on developing fair value estimates, fraud risk and exposure,
healthcare, and IFRS.

accounting for capitalized interest: Wiley GAAP for Governments 2016: Interpretation
and Application of Generally Accepted Accounting Principles for State and Local
Governments Warren Ruppel, 2016-02-08 The essential reference for governmental GAAP
application Wiley GAAP for Governments 2016 provides the latest information on GAAP, with
coverage designed specifically for government entities. With a focus on the practical rather than the
academic, this book provides insightful, up to date implementation information and explanations of
the important developments in governmental GAAP that have occurred in the past year. Exclusive
coverage includes school districts, public authorities, and individual pension plans financial
statements, with a disclosure checklist that helps preparers ensure compliance. Visual aids help
facilitate the reader's understanding of the material, providing a comprehensive guide to financial
reporting for governments at the state and local level. This reliable guide is an industry favourite for
its accessibility, completeness, and relevance, helping readers achieve and maintain compliance with
minimal burden. Governmental accounting standards are continuously being released, growing in
complexity with each iteration. Wiley GAAP for Governments is updated annually to provide the most
up-to-date information available, with thorough explanations and expert implementation advice. Get
up to speed on the newest accounting pronouncements Understand how GAAP applies to
government bodies and pension plans Refer to disclosure checklists designed specifically for
government entities Study flowcharts, diagrams, and charts to gain a deeper understanding This
user-friendly guide is organized for easy navigation, and designed to help preparers quickly find,
understand, and apply the information they need. Expert guidance through the increasing
complexity of preparation and implementation of relevant changes is what makes Wiley GAAP for
Governments 2016 the reference financial professionals keep on their desks rather than on their
bookshelves.

accounting for capitalized interest: Wiley GAAP Policies and Procedures Steven M. Bragg,
2008-01-28 Now fully updated and at your fingertips the most practical, authoritative guide to
implementing GAAP Get the answers you need to prepare financial statements and keep up to date
on the latest FASB requirements. Now fully revised and updated, Wiley GAAP Policies and
Procedures, Second Edition is an ideal companion to the Wiley GAAP guide and provides the



practical application information essential to ensuring that a company's accounting systems are fully
capable of incorporating the most recent GAAP. A concise version of the more detailed GAAP found
in the Wiley GAAP guides, Wiley GAAP Policies and Procedures, Second Edition features handy,
illustrative decision trees showing how to determine which GAAP ruling to use in a variety of
situations, eliminating hours of time wading through detailed GAAP rulings and presents: * New
chapters on interim reporting, segment reporting, and accounting changes and correction of errors *
Updated content on FAS No. 151, Inventory Costs, FAS No. 153, Exchanges of Non-monetary Assets,
FAS No. 154, Accounting Changes and Error Correction, FAS No. 156, Servicing of Financial Assets
* Implementation on nineteen newly issued EITFs * Specific accounting policies that comply with
GAAP, especially in terms of creating controls that mesh with GAAP * The most common accounting
transactions modified to work within GAAP restrictions * Specific controls that allow the maximum
level of control over accounting systems while remaining in compliance with GAAP * Templates for
forms and reports that can be used in a GAAP-compliant accounting system * Numerous examples of
footnotes that can be used to describe GAAP-mandated financial disclosures * Hundreds of
GAAP-compliant journal entries for most accounting transactions Wiley GAAP Policies and
Procedures, Second Edition is a valuable tool for CFOs, controllers, accounting managers, and
general ledger accountants who need to ensure that their company properly treats all types of
accounting transactions in accordance with GAAP.

accounting for capitalized interest: AICPA Technical Questions and Answers, 2019
AICPA, 2019-09-11 Technical Questions and Answers compiles popular Q&As from the AICPA’s
Technical Hotline. This resource includes non-authoritative literature on the following subjects:
Financial Statement Presentation Auditors’ Reports Required Supplementary Information
Preparation, Compilation, and Review Engagements Liabilities and Deferred Credits Capital
Revenue and Expense Specialized Industry Problems Specialized Organizational Problems Audit
Fieldwork Attestation Engagements This new edition includes new Q&As for definition of direct care
of collection items (section 6140.27) and Q&As for not-for-profit entities (section 6140), and health
care entities have been revised.

accounting for capitalized interest: Wiley GAAP for Governments 2012 Warren Ruppel,
2012-01-18 The most practical, authoritative guide to governmental GAAP Wiley GAAP for
Governments 2012 is a comprehensive guide to the accounting and financial reporting principles
used by state and local governments as well as other governmental entities. Designed with the needs
of the user in mind, this comprehensive resource presents the important developments in
governmental GAAP during the past year. Full coverage of authoritative accounting standards
Extremely useful and user-friendly examples, illustrations, and helpful practice hints A
comprehensive guide to the accounting and financial reporting principles used by state and local
governments as well as other governmental entities Provides a look ahead to the status of current
and future Governmental Accounting Standards Board standards and projects Offers information on
the very latest in standard-setting activities Also by Warren Ruppel: Governmental Accounting Made
Easy Wiley GAAP for Governments 2012 is a thorough, reliable reference financial professionals will
consistently keep on their desks rather than on their bookshelves.

accounting for capitalized interest: SEC Docket United States. Securities and Exchange
Commission, 1996

accounting for capitalized interest: Annotated Manual of Statutes and Regulations United
States, 1980

accounting for capitalized interest: FRS 102, 2015

accounting for capitalized interest: Common U.S. GAAP Issues Facing Accountants Renee
Rampulla, 2020-07-21 Featuring the latest ASUs through the date of publication, this broad-ranging
book covers FASB accounting and reporting developments that apply to all companies. Emphasizing
financial statement disclosures in addition to accounting methods, the author presents
implementation guidelines and disclosure illustrations from actual financial statements. Key topics
include: The financial reporting environment Summary of recent FASB releases Accounting and



reporting topics common to most entities, including the following: Recognizing revenue under the
new standard The new leasing model Fair value accounting Inventory Property, plant, and
equipment - including capitalized interest and nonmonetary transactions Accounting for debt
Accounting for income taxes Financial statement presentation and notes disclosures The financial
statements

accounting for capitalized interest: International Convergence of Capital Measurement
and Capital Standards , 2004

accounting for capitalized interest: Principles of Accounting Volume 1 - Financial
Accounting Mitchell Franklin, Patty Graybeal, Dixon Cooper, 2019-04-11 The text and images in
this book are in grayscale. A hardback color version is available. Search for ISBN 9781680922929.
Principles of Accounting is designed to meet the scope and sequence requirements of a
two-semester accounting course that covers the fundamentals of financial and managerial
accounting. This book is specifically designed to appeal to both accounting and non-accounting
majors, exposing students to the core concepts of accounting in familiar ways to build a strong
foundation that can be applied across business fields. Each chapter opens with a relatable real-life
scenario for today's college student. Thoughtfully designed examples are presented throughout each
chapter, allowing students to build on emerging accounting knowledge. Concepts are further
reinforced through applicable connections to more detailed business processes. Students are
immersed in the why as well as the how aspects of accounting in order to reinforce concepts and
promote comprehension over rote memorization.

accounting for capitalized interest: Tax Reform (Administration and Public Witnesses), Public
Hearings Before ... , 94-1 United States. Congress. House. Ways and Means Committee, 1975

accounting for capitalized interest: Tax Reform (Administration and Public Witnesses), Public
Hearings Before ..., 94-1 ... United States. Congress. House. Committee on Ways and Means, 1975

accounting for capitalized interest: Tax Reform Hearings United States. Congress. House.
Committee on Ways and Means, 1975

accounting for capitalized interest: Tax Reform United States. Congress. House. Committee
on Ways and Means, 1975

accounting for capitalized interest: Wiley CPA Exam Review Study Guide 2023, 2023
The Wiley CPA Study Guides four-volume set, fully updated for the 2022 CPA exam, reviews all four
parts of the exam and provides the detailed information candidates need to master or reinforce
tough topic areas. Content is organized into Bite-Sized Lessons that map perfectly to the Wiley CPA
online course. The books are designed to supplement the online course but may also be used as a
stand-alone study tool.

accounting for capitalized interest: Federal Register, 1967-03

accounting for capitalized interest: AICPA Technical Questions and Answers, 2018
AICPA, 2018-09-05 Find the answers to the questions accountants and their clients are asking in
AICPA Technical Questions and Answers. This publication compiles popular Q&As from the AICPA's
Technical Hotline. This resource includes non-authoritative literature on the following subjects:
Financial Statement Presentation Auditors' Reports Required Supplementary Information
Preparation, Compilation, and Review Engagements Liabilities and Deferred Credits Capital
Revenue and Expense Specialized Industry Problems Specialized Organizational Problems Audit
Fieldwork Attestation Engagements Updates to this annual publication include: New Q&As for
investment companies’ long-term investments (section 69102220), and internal control
multiemployer plans (section 82006935), definition of a public business entity (section 7100),
partnerships (section 7200), and auditors' reports - other reporting issues (section 9160) have been
added!

accounting for capitalized interest: Internal Revenue Cumulative Bulletin United States.
Internal Revenue Service, 1991

accounting for capitalized interest: Internal Revenue Bulletin United States. Internal
Revenue Service, 1995



accounting for capitalized interest: Creative Cash Flow Reporting Charles W. Mulford,
Eugene E. Comiskey, 2005-05-13 Successful methodology for identifying earnings-related reporting
indiscretions Creative Cash Flow Reporting and Analysis capitalizes on current concerns with
misleading financial reporting on misleading financial reporting. It identifies the common steps used
to yield misleading cash flow amounts, demonstrates how to adjust the cash flow statement for more
effective analysis, and how to use adjusted operating cash flow to uncover earnings that have been
misreported using aggressive or fraudulent accounting practices. Charles W. Mulford, PhD, CPA
(Atlanta, GA), is the coauthor of three books, including the bestselling The Financial Numbers Game:
Identifying Creative Accounting Practices. Eugene E. Comiskey, PhD, CPA, CMA (Atlanta, GA), is the
coauthor of the bestselling The Financial Numbers Game: Identifying Creative Accounting Practices.
accounting for capitalized interest: Wiley CPA Exam Review 2013 O. Ray Whittington,
2012-11-28 Everything today's CPA candidates need to pass the CPA Exam Published annually, this
Financial Accounting and Reporting volume of the comprehensive four-volume paperback reviews all
current AICPA content requirements in financial accounting and reporting. Many of the questions
are taken directly from previous CPA exams. With 3,800 multiple-choice questions in all four
volumes, these study guides provide all the information candidates need to master in order to pass
the computerized Uniform CPA Examination. Its unique modular format helps you zero in on those
areas that need more attention and organize your study program. Complete sample exam The most
effective system available to prepare for the CPA exam—proven for over thirty years
Timely—up-to-the-minute coverage for the computerized exam Contains all current AICPA content
requirements in financial accounting and reporting Unique modular format—helps candidates zero
in on areas that need work, organize their study program, and concentrate their efforts
Comprehensive questions—over 3,800 multiple-choice questions and their solutions in the four
volumes Guidelines, pointers, and tips—show how to build knowledge in a logical and reinforcing
way Other titles by Whittington: Audit Sampling: An Introduction, Fifth Edition Wiley CPA Exam
Review 2013 arms test-takers with detailed outlines, study guidelines, and skill-building problems to
help candidates identify, focus on, and master the specific topics that need the most work.
accounting for capitalized interest: WILEY Interpretation and Application of
International Financial Reporting Standards 2010 Barry J. Epstein, Eva K. Jermakowicz,
2010-02-05 Your one-stop resource for understanding current International Financial Reporting
Standards With widespread acceptance and use of the IASB standards around the globe, the need to
understand the IASB standards greatly increases. Wiley IFRS 2010 provides the necessary tools for
understanding the IASB standards and offers practical guidance and expertise on how to use and
implement them. The Wiley IFRS 2010 Book and CD-ROM set covers the most recent International
Financial Reporting Standards (IFRS) and IFRIC interpretations. In addition, it is an indispensable
guide to IFRS compliance. Detailed coverage of all previously issued IAS and IFRS standards and
Standing Interpretations Committee (SIC) and International Financial Reporting Interpretations
Committee (IFRIC) Equally valuable for preparers, auditors, and users of financial reports Provides a
complete explanation of all IFRS requirements, coupled with copious illustrations of how to apply
the rules in complex, real-world fact situations Serves as a reference guide during actual
implementation of IFRS and preparation of IFRS-based financial statements To optimize your
understanding, both examples created to explain particular IFRS requirements and selections from
actual published financial statements are provided throughout the book, illustrating all key concepts.
accounting for capitalized interest: Annual Accounting and Auditing Workshop Kurt
Oestriecher, Mark Beasley, 2020-09-01 Are your accounting and auditing skills up-to-date and
on-par with industry standards? This guide provides updates on the latest standards, including
accounting, auditing, compilation, preparation, and review. It covers important industry changes
such as revenue recognition, leases, financial instruments, and SASs, and includes practical
applications for each, to help you understand and apply the standards to real-life scenarios. Key
topics covered include: Accounting, auditing, and attestation standards updates FASB projects and
exposure drafts Private company financial reporting Revenue Recognition Leases, Financial



Instruments, Peer Review, Trust Services, Cyber Security, SSAEs Going Concern; Private company
financial reporting

accounting for capitalized interest: Wiley GAAP for Governments 2019 Warren Ruppel,
2019-12-05 The authoritative guide to governmental GAAP compliance, fully updated for 2019 Wiley
GAAP for Governments 2019 is the definitive resource for accurate information on the latest
pronouncements and guidelines applicable to state and local governments and entities. Designed as
a practical application guide for professional users, this comprehensive resource provides expert
coverage of all significant developments to governmental accounting principles over the previous
year. Focusing on practical application, this essential guide provides detailed information on all
relevant areas of GAAP including general and special revenue funds, capital project funds and debt
service funds, derivative instruments, and many more. This book incorporates all of the
pronouncements issued by the Governmental Accounting Standards Board (GASB) as well as
proposed new statements or interpretations currently outstanding and relevant information on the
GASB agenda for the upcoming year. Governmental accounting standards are continuously evolving,
and practitioners must stay up to date with the latest changes if compliance is to be maintained. This
invaluable guide offers in-depth guidance on GAAP standards, interpretation, applications, and
procedures to help you: Keep pace with the latest accounting pronouncements Ensure compliance
with all GAAP-required disclosure guidelines Understand how GAAP applies to school districts,
public institutions, and individual pension plans Strengthen understanding of material with
flowcharts, diagrams, and charts This efficiently organized guide enables users to locate,
understand, and apply relevant information with ease. Wiley GAAP for Governments 2019 provides
financial reporters with expert guidance and up-to-date information required to ensure compliance
and lighten the workload. Highly regarded for its efficient and accurate coverage of material, this
book is the definitive reference for financial professionals.

accounting for capitalized interest: Business Expenses , 1991

accounting for capitalized interest: A Selection of ... Internal Revenue Service Tax
Information Publications United States. Internal Revenue Service, 1994

accounting for capitalized interest: Wiley GAAP for Governments 2008 Warren Ruppel,
2008-03-21 The most practical, authoritative guide to governmental GAAP, Wiley GAAP for
Governments 2008 is a comprehensive guide to the accounting and financial reporting principles
used by state and local governments as well as other governmental entities. Readers will find its full
coverage of authoritative accounting standards, coupled with many examples, illustrations, and
helpful practice hints, extremely useful and user-friendly. Designed with the needs of the user in
mind, a New Developments chapter keeps the reader informed of all the important developments in
governmental GAAP during the past year. Warren Ruppel, CPA (Woodcliff Lake, NJ) is the Director
of Government Services at Marks Paneth & Shron, LLP and is the author of four Wiley accounting
publications. He began his career at KPMG, later joining Deloitte & Touche to specialize in audits of
not-for-profit organizations and governments. He also was the Assistant Comptroller for Accounting
of The City of New York

accounting for capitalized interest: Accounting Practices 1975 Haskins & Sells, Haskins
and Sells, firm, accountants, New York, 1975

Additional Resources

Calculations — Capitalized Interest - What Is It And Why Is It ...
Capitalized Interest is an amount of interest paid during the period of time prior to the asset being

completed and placed into service. Capitalized Interest is relevant to and important to the ...



LB&LP Unit - | | R Servi
This Practice Unit identifies taxpayers subject to IRC 263A(f) and covers the steps involved in

determining how much interest must be capitalized to the basis of designated property. The ..

EC - 229 0 EXAMINING ISSUANCE - Office of the Comptroller ...
This issuance describes OCC policies governing the accounting treatment for capitalization of interest

on loans. POLICY . Capitalization of interest should be based upon the borrower's ...

IRS practice units: Interest capitalization, accounting for
Interest capitalization for self-constructed assets—This practice unit reflects changes made by Pub. L.

No. 115-97 (often referred to as the “Tax Cuts and Jobs Act” (TCJA)); identifies ...

Statutory Issue Paper No. 44 Capitalization of Interest
The purpose of this issue paper is to establish statutory accounting principles for capitalization of

interest cost that are consistent with the Statutory Accounting Principles Statement of ...

: ina Entries Related to Debt - WGEOA
Discount or premium to be amortized as interest expense over the life of the debt using the “interest”

method. Unamortized discounts and premiums reported as a deduction from or ...

Capitalization of Interest Cost Example 3 - Accountinglnfo.com
Accumulated expenditures after interest capitalization $ 4,541,361 $ 12,938,976 $ 16,424,584 Interest

cost to be capitalized Borrowing amount Interest rate Interest cost Number of months ...

Statement of Financial Accounting Standards No. 58
Interest capitalized on an investment accounted for by the equity method shall be accounted for in

accordance with paragraph 19(b) of Opinion 18 which states: "A difference between the cost of ...

Statement of Financial Accounting Standards No. 34 - Xavier ...
The amount capitalized in an accounting period shall be determined by applying an interest rate(s)

("the capitalization rate") to the average amount of accumulated expenditures for the asset ...



FIXED ASSET ACCOUNTING AND MANAGEMENT ..
Interest for capital projects will be capitalized during the construction period as indicated in this section.

All costs, either direct or indirect including salary recovery, which are associated with ...

b | . | off Vi .
This chapter provides guidance on accounting for costs incurred as part of capital projects (PPE 1.2),

including a table summarizing the nature of costs that are usually incurred when acquiring ...

Capitalization Policies and Strategies - Cooperative.com
Capitalization of Interest During Construction e Allowance for Funds Used During Construction

Includes the Net Cost for the Period of Construction of Borrowed Funds Used for

Capital Asset Accounting Overview - It's Your Yale
Capitalized Interest: Defined. Interest incurred during the planning/ design/ construction phase as a

result of unfunded expenditures. Becomes part of the historical cost of the asset. The ..

Capitalisation of borrowing costs - Grant Thornton
how does an entity reflect the fluctuation of borrowings and interest rates during the period when

calculating the borrowing costs to capitalise? how does an entity take into account the effects ...

GASB Exposure Draft—Accounting for Interest Cost during
The objectives of this proposed Statement are (1) to enhance the relevance and comparability of

information about capital assets and the cost of borrowing for a reporting period and (2) to ...

A comprehensive guide Real estate project costs - EY
for an entity’s own use) should be capitalized or charged to expense as incurred. While it has been

many years since the guidance for real estate project costs (formerly Statement of ...

Accounting for Interest Cost during the Period of Construction ...
Mar 5, 2018 - By eliminating the ability to capitalize interest in proprietary funds, similar capital assets

constructed by private sector entities and donated to the government would be valued ...



1.2 Account ing for cap it al project s - ifrs-gaap.com
The accounting for costs to arrange financing for the construction of a new capital project is specifically

addressed by , Interest. See for further discussion regarding capitalized interest. ...

US GAAP and IFRS accounting and reporting issues for ...
interest cost capitalized in an accounting period shall not exceed the total amount of interest cost

incurred by the entity in that period.” Capitalization rate = weighted average cost of borrowings. ...

Borrowing Costs IAS 23 - IFRS
In April 2001 the International Accounting Standards Board (Board) adopted IAS 23 Borrowing Costs,

which had originally been issued by the International Accounting Standards Committee ...

Calculations — Capitalized Interest - What Is It And Why Is It ...
Capitalized Interest is an amount of interest paid during the period of time prior to the asset being

completed and placed into service. Capitalized Interest is relevant to and important to the ...

LB&I Process Unit - Internal Revenue Service
This Practice Unit identifies taxpayers subject to IRC 263A(f) and covers the steps involved in

determining how much interest must be capitalized to the basis of designated property. The ..

EC - 229 0 EXAMINING ISSUANCE - Office of the ...
This issuance describes OCC policies governing the accounting treatment for capitalization of interest

on loans. POLICY . Capitalization of interest should be based upon the borrower's ...

IRS practice units: Interest capitalization, accounting for
Interest capitalization for self-constructed assets—This practice unit reflects changes made by Pub. L.

No. 115-97 (often referred to as the “Tax Cuts and Jobs Act” (TCJA)); identifies ...

Statutory Issue Paper No. 44 Capitalization of Interest
The purpose of this issue paper is to establish statutory accounting principles for capitalization of

interest cost that are consistent with the Statutory Accounting Principles Statement of ...



: ina Entries Related to Debt - WGEO2
Discount or premium to be amortized as interest expense over the life of the debt using the “interest”

method. Unamortized discounts and premiums reported as a deduction from or ...

Capitalization of Interest Cost Example 3 - Accountinglnfo.com
Accumulated expenditures after interest capitalization $ 4,541,361 $ 12,938,976 $ 16,424,584 Interest

cost to be capitalized Borrowing amount Interest rate Interest cost Number of months ...

Statement of Financial Accounting Standards No. 58
Interest capitalized on an investment accounted for by the equity method shall be accounted for in

accordance with paragraph 19(b) of Opinion 18 which states: "A difference between the cost ...

. f Financial A incL Standards No. 34

The amount capitalized in an accounting period shall be determined by applying an interest rate(s)

("the capitalization rate") to the average amount of accumulated expenditures for the asset ...

FIXED ASSET ACCOUNTING AND MANAGEMENT ...
Interest for capital projects will be capitalized during the construction period as indicated in this section.

All costs, either direct or indirect including salary recovery, which are associated with ...

Property, plant, equipment and other assets - Viewpoint
This chapter provides guidance on accounting for costs incurred as part of capital projects (PPE 1.2),

including a table summarizing the nature of costs that are usually incurred when ...

Capitalization Policies and Strategies - Cooperative.com
Capitalization of Interest During Construction e Allowance for Funds Used During Construction

Includes the Net Cost for the Period of Construction of Borrowed Funds Used for

Capital Asset Accounting Overview - It's Your Yale
Capitalized Interest: Defined. Interest incurred during the planning/ design/ construction phase as a

result of unfunded expenditures. Becomes part of the historical cost of the asset. The ..



Capitalisation of borrowing costs - Grant Thornton
how does an entity reflect the fluctuation of borrowings and interest rates during the period when

calculating the borrowing costs to capitalise? how does an entity take into account the effects ...

GASB Exposure Draft—Accounting for Interest Cost during
The objectives of this proposed Statement are (1) to enhance the relevance and comparability of

information about capital assets and the cost of borrowing for a reporting period and (2) to ...

A comprehensive guide Real estate project costs - EY
for an entity’s own use) should be capitalized or charged to expense as incurred. While it has been

many years since the guidance for real estate project costs (formerly Statement of ...

: na for | ~ost during the Period of

Mar 5, 2018 - By eliminating the ability to capitalize interest in proprietary funds, similar capital assets

constructed by private sector entities and donated to the government would be valued ..

1.2 Account ing for cap it al project s - ifrs-gaap.com
The accounting for costs to arrange financing for the construction of a new capital project is specifically

addressed by , Interest. See for further discussion regarding capitalized interest. ...

US GAAP and IFRS accounting and reporting issues for ...
interest cost capitalized in an accounting period shall not exceed the total amount of interest cost

incurred by the entity in that period.” Capitalization rate = weighted average cost of ...

Borrowing Costs IAS 23 - IFRS
In April 2001 the International Accounting Standards Board (Board) adopted IAS 23 Borrowing Costs,

which had originally been issued by the International Accounting Standards Committee ...



Accounting For Capitalized Interest

Accounting For Capitalized Interest

Related Articles

e accounting equation balance sheet
e accounting manual for small business
e accounting for investments gaap

Back to Home


https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com/archive-sem1-50-29/accounting-for-capitalized-interest.pdf
https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com/archive-sem1-50-29/accounting-equation-balance-sheet.pdf
https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com/archive-sem1-50-29/accounting-manual-for-small-business.pdf
https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com/archive-sem1-50-29/accounting-for-investments-gaap.pdf
https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com

