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Abstract: This article explores Joseph Schumpeter's groundbreaking theory of economic
development, focusing on his assertion that economic progress fundamentally depends on
innovation driven by entrepreneurs. We will delve into the concept of "creative
destruction," examining its mechanics, implications, and its relevance to understanding
modern economic growth. We will also consider criticisms and further developments of
Schumpeter's ideas. According to Joseph Schumpeter what does economic progress depend
on? The answer, in short, is the relentless process of innovation fueled by entrepreneurial
activity.

1. Introduction: Challenging the Classical View

According to Joseph Schumpeter what does economic progress depend on? This question
lies at the heart of his revolutionary contribution to economic theory. Unlike classical
economists who emphasized gradual adjustments within a stable economic framework,
Schumpeter argued that economic progress is not a smooth, incremental process. Instead,
it’s punctuated by periods of rapid change driven by innovation. This disruptive force, which
he termed "creative destruction," is the engine of economic development. He challenged
the prevailing neoclassical view, which primarily focused on resource allocation within a
given technological framework. Schumpeter posited that technological change, not just
efficient resource allocation, is the key driver of long-term economic growth.



2. The Role of the Entrepreneur: The Driving Force of
Innovation

According to Joseph Schumpeter what does economic progress depend on? Central to
Schumpeter's answer is the figure of the entrepreneur. He saw entrepreneurs not merely as
efficient managers of existing resources, but as agents of radical change. Entrepreneurs are
the individuals who identify and exploit opportunities for innovation, introducing new
products, processes, or markets. This involves significant risk-taking, challenging
established practices, and often disrupting existing industries. This disruptive aspect is
crucial; it's not simply about improvement, but about fundamental transformation.

Schumpeter identified five types of innovation that drive this creative destruction:

Introduction of a new good: Creating a completely new product that consumers previously
hadn't had access to.
Introduction of a new method of production: Developing a more efficient or cost-effective
way of producing existing goods.
Opening of a new market: Entering a previously untapped market with existing products.
Conquest of a new source of supply: Finding new sources of raw materials or resources.
Carrying out the new organization of any industry: Creating new forms of business
organization, such as monopolies or cartels.

Each of these innovations, according to Schumpeter, disrupts the existing economic
equilibrium, leading to a period of adjustment and ultimately, to a new, higher level of
economic output and efficiency.

3. Creative Destruction: The Engine of Economic
Progress

The core of Schumpeter's theory is "creative destruction." This is not just a metaphor; it
describes a dynamic process where innovation continuously undermines and replaces
existing technologies and industries. Established firms, comfortable with their existing
production methods and market positions, often resist change. However, innovative
entrepreneurs, driven by profit motives and a desire to disrupt the status quo, introduce
new technologies and business models that make existing ones obsolete. This process,
although disruptive and sometimes painful, is the source of long-term economic growth.
According to Joseph Schumpeter what does economic progress depend on? It depends on
this continuous cycle of innovation and disruption.

For example, the rise of the automobile industry destroyed the horse-drawn carriage
industry. The development of the internet revolutionized communication and commerce,
displacing traditional media and retail businesses. These are examples of creative
destruction in action. The destruction aspect is inevitable; it is the price of progress,
creating space for new industries and jobs to emerge.

4. Schumpeter's Stages of Economic Development

Schumpeter also outlined different stages of capitalist development. He argued that



innovation plays a crucial role in each stage, leading to periods of rapid growth followed by
periods of consolidation. According to Joseph Schumpeter what does economic progress
depend on? It depends on the cyclical nature of innovation and its impact on the economy.
This cyclical pattern highlights the importance of entrepreneurial activity throughout the
stages.

5. Criticisms and Further Developments

Despite its influence, Schumpeter's theory has faced criticism. Some argue that he
overemphasized the role of the entrepreneur, neglecting the importance of other factors
like government policies, education, and institutional frameworks. Others criticize his
relatively limited attention to the distributional consequences of creative destruction,
arguing that the benefits of innovation are not always evenly distributed. Furthermore,
some argue that Schumpeter’s model is less applicable to the knowledge-based economy,
where incremental innovation may be more prevalent than radical breakthroughs.

However, many contemporary economists have built upon and refined Schumpeter's ideas.
The field of endogenous growth theory, for example, incorporates elements of
Schumpeter's insights to explore the role of innovation in long-run economic growth. The
work on innovation systems and networks expands on the idea that innovation is a
collective process involving multiple actors.

6. Relevance to the Modern Economy

According to Joseph Schumpeter what does economic progress depend on? His insights
remain highly relevant in understanding the modern economy. The rapid technological
advancements of recent decades, from the digital revolution to biotechnology, provide
ample evidence of creative destruction at work. The rise of disruptive technologies like
artificial intelligence and blockchain technologies further underscore the importance of
entrepreneurial innovation in driving economic progress. Understanding Schumpeter's
framework helps us to understand the challenges and opportunities presented by these
rapid technological shifts.

7. Conclusion

According to Joseph Schumpeter what does economic progress depend on? The answer,
derived from his groundbreaking work, is innovation driven by entrepreneurs engaging in
creative destruction. This dynamic process of innovation and disruption, though disruptive,
is the engine of long-term economic growth and prosperity. While criticisms exist,
Schumpeter's theory remains a cornerstone of modern economic thought, offering a
valuable framework for understanding the forces shaping our economies and informing
policies that promote innovation and economic development.

FAQs

What is the difference between Schumpeter's theory and neoclassical economics?1.



Schumpeter challenged the neoclassical focus on incremental adjustments within a
static framework, emphasizing instead the disruptive role of innovation driven by
entrepreneurs.

How does creative destruction benefit society? While disruptive, creative destruction1.
leads to higher productivity, improved efficiency, and the emergence of new
industries and jobs, ultimately enhancing overall societal welfare.

What are the limitations of Schumpeter's theory? Criticisms include the potential for1.
uneven distribution of benefits from innovation, the underestimation of institutional
factors, and the difficulty in applying the model directly to all types of economic
progress.

How can governments foster Schumpeterian growth? By investing in research and1.
development, supporting entrepreneurship, promoting competition, and providing a
stable and predictable regulatory environment.

What role does risk play in Schumpeter's theory? Risk-taking is inherent to1.
entrepreneurship and innovation; it's the willingness to challenge the status quo that
drives progress.

How does Schumpeter's work relate to the concept of technological progress?1.
Technological progress is the key driver of creative destruction and the source of
economic dynamism within Schumpeter's framework.

What is the significance of the entrepreneur in Schumpeter's analysis? Entrepreneurs1.
are not simply managers but agents of radical change, introducing new products,
processes, and markets that revolutionize the economy.

What are some real-world examples of creative destruction? The rise of the1.
automobile, the internet revolution, the decline of the film industry due to streaming
platforms, are all examples.



How does Schumpeter's work help us understand the current economic landscape?1.
His insights provide a powerful framework for understanding the rapid technological
change and disruption we observe today, the challenges and opportunities it presents.

Related Articles:

"Schumpeter's Theory of Innovation and Economic Growth": A detailed overview of1.
Schumpeter's key ideas, including creative destruction and the role of entrepreneurs.

"Creative Destruction and the Digital Economy": Examines the application of1.
Schumpeter's theory to the digital revolution and its implications for various
industries.

"The Entrepreneurial State: Debating the Role of Government in Innovation": Explores1.
the role of government policies in fostering innovation and Schumpeterian growth.

"Schumpeterian Competition and Market Structure": Analyzes the relationship1.
between innovation, competition, and market structures in the context of
Schumpeter's work.

"Endogenous Growth Theory and Schumpeter's Legacy": Discusses the development1.
of endogenous growth theory and its connection to Schumpeter's ideas about
innovation and growth.

"The Impact of Creative Destruction on Employment and Income Distribution":1.
Explores the societal impact of creative destruction, examining its effects on jobs and
income inequality.

"Innovation Systems and Networks: A Schumpeterian Perspective": Investigates the1.
role of collaborative networks in driving innovation.



"Schumpeter and the Future of Capitalism": Analyzes Schumpeter's predictions about1.
the future of capitalism and its relevance to the present day.

"Joseph Schumpeter: A Biography": A comprehensive look at the life and work of1.
Joseph Schumpeter, providing context for understanding his contributions to
economics.

  according to joseph schumpeter what does economic progress depend on: Encyclopedia
of Creativity, Invention, Innovation and Entrepreneurship , 2020-07-30 The second edition of this
exhaustive work (ECIIE) comprehensively covers the broad spectrum of topics relating to the
process of creativity and innovation, from a wide variety of perspectives (e.g., economics,
management, psychology, anthropology, policy, technology, education, the arts) and modes
(individual, organization, industry, nation, region). This edition includes some 400 topical entries,
definitions of key terms and concepts and review essays, from a global array of more than 250
researchers, business executives, policymakers, and artists, illuminating the many facets of
creativity and innovation and highlighting their relationships to such universal concepts as
knowledge management, economic opportunity, and sustainability. Entries feature description of key
concepts and definition of terms, full-color illustrations, case examples, future directions for
research and application, synonyms and cross-references and bibliographic references.
  according to joseph schumpeter what does economic progress depend on: Innovation: A
Very Short Introduction Mark Dodgson, David Gann, 2010-03-25 This book demonstrates how
innovation is used to create wealth, productivity growth, and improved quality of life
  according to joseph schumpeter what does economic progress depend on: Prophet of
Innovation Thomas K. McCraw, 2010-03-30 Pan Am, Gimbel’s, Pullman, Douglas Aircraft, Digital
Equipment Corporation, British Leyland—all once as strong as dinosaurs, all now just as extinct.
Destruction of businesses, fortunes, products, and careers is the price of progress toward a better
material life. No one understood this bedrock economic principle better than Joseph A. Schumpeter.
“Creative destruction,” he said, is the driving force of capitalism. Described by John Kenneth
Galbraith as “the most sophisticated conservative” of the twentieth century, Schumpeter made his
mark as the prophet of incessant change. His vision was stark: Nearly all businesses fail, victims of
innovation by their competitors. Businesspeople ignore this lesson at their peril—to survive, they
must be entrepreneurial and think strategically. Yet in Schumpeter’s view, the general prosperity
produced by the “capitalist engine” far outweighs the wreckage it leaves behind. During a
tumultuous life spanning two world wars, the Great Depression, and the early Cold War, Schumpeter
reinvented himself many times. From boy wonder in turn-of-the-century Vienna to captivating
Harvard professor, he was stalked by tragedy and haunted by the specter of his rival, John Maynard
Keynes. By 1983—the centennial of the birth of both men—Forbes christened Schumpeter, not
Keynes, the best navigator through the turbulent seas of globalization. Time has proved that
assessment accurate. Prophet of Innovation is also the private story of a man rescued repeatedly by
women who loved him and put his well-being above their own. Without them, he would likely have
perished, so fierce were the conflicts between his reason and his emotions. Drawing on all of
Schumpeter’s writings, including many intimate diaries and letters never before used, this biography
paints the full portrait of a magnetic figure who aspired to become the world’s greatest economist,



lover, and horseman—and admitted to failure only with the horses.
  according to joseph schumpeter what does economic progress depend on: Economic
Growth, second edition Robert J. Barro, Xavier I. Sala-I-Martin, 2003-10-10 The long-awaited second
edition of an important textbook on economic growth—a major revision incorporating the most
recent work on the subject. This graduate level text on economic growth surveys neoclassical and
more recent growth theories, stressing their empirical implications and the relation of theory to data
and evidence. The authors have undertaken a major revision for the long-awaited second edition of
this widely used text, the first modern textbook devoted to growth theory. The book has been
expanded in many areas and incorporates the latest research. After an introductory discussion of
economic growth, the book examines neoclassical growth theories, from Solow-Swan in the 1950s
and Cass-Koopmans in the 1960s to more recent refinements; this is followed by a discussion of
extensions to the model, with expanded treatment in this edition of heterogenity of households. The
book then turns to endogenous growth theory, discussing, among other topics, models of
endogenous technological progress (with an expanded discussion in this edition of the role of outside
competition in the growth process), technological diffusion, and an endogenous determination of
labor supply and population. The authors then explain the essentials of growth accounting and apply
this framework to endogenous growth models. The final chapters cover empirical analysis of regions
and empirical evidence on economic growth for a broad panel of countries from 1960 to 2000. The
updated treatment of cross-country growth regressions for this edition uses the new
Summers-Heston data set on world income distribution compiled through 2000.
  according to joseph schumpeter what does economic progress depend on: Introduction
to Modern Economic Growth Daron Acemoglu, 2008-12-15 From Nobel Prize–winning economist
Daron Acemoglu, an incisive introduction to economic growth Introduction to Modern Economic
Growth is a groundbreaking text from one of today's leading economists. Daron Acemoglu gives
graduate students not only the tools to analyze growth and related macroeconomic problems, but
also the broad perspective needed to apply those tools to the big-picture questions of growth and
divergence. And he introduces the economic and mathematical foundations of modern growth theory
and macroeconomics in a rigorous but easy to follow manner. After covering the necessary
background on dynamic general equilibrium and dynamic optimization, the book presents the basic
workhorse models of growth and takes students to the frontier areas of growth theory, including
models of human capital, endogenous technological change, technology transfer, international trade,
economic development, and political economy. The book integrates these theories with data and
shows how theoretical approaches can lead to better perspectives on the fundamental causes of
economic growth and the wealth of nations. Innovative and authoritative, this book is likely to shape
how economic growth is taught and learned for years to come. Introduces all the foundations for
understanding economic growth and dynamic macroeconomic analysis Focuses on the big-picture
questions of economic growth Provides mathematical foundations Presents dynamic general
equilibrium Covers models such as basic Solow, neoclassical growth, and overlapping generations,
as well as models of endogenous technology and international linkages Addresses frontier research
areas such as international linkages, international trade, political economy, and economic
development and structural change An accompanying Student Solutions Manual containing the
answers to selected exercises is available (978-0-691-14163-3/$24.95). See:
https://press.princeton.edu/titles/8970.html For Professors only: To access a complete solutions
manual online, email us at: acemoglusolutions@press.princeton.edu
  according to joseph schumpeter what does economic progress depend on: An
Evolutionary Theory of Economic Change Richard R. Nelson, 1985-10-15 This book contains the
most sustained and serious attack on mainstream, neoclassical economics in more than forty years.
Nelson and Winter focus their critique on the basic question of how firms and industries change
overtime. They marshal significant objections to the fundamental neoclassical assumptions of profit
maximization and market equilibrium, which they find ineffective in the analysis of technological
innovation and the dynamics of competition among firms. To replace these assumptions, they borrow



from biology the concept of natural selection to construct a precise and detailed evolutionary theory
of business behavior. They grant that films are motivated by profit and engage in search for ways of
improving profits, but they do not consider them to be profit maximizing. Likewise, they emphasize
the tendency for the more profitable firms to drive the less profitable ones out of business, but they
do not focus their analysis on hypothetical states of industry equilibrium. The results of their new
paradigm and analytical framework are impressive. Not only have they been able to develop more
coherent and powerful models of competitive firm dynamics under conditions of growth and
technological change, but their approach is compatible with findings in psychology and other social
sciences. Finally, their work has important implications for welfare economics and for government
policy toward industry.
  according to joseph schumpeter what does economic progress depend on:
Entrepreneurship Mark Casson, Peter J. Buckley, 2010-01-01 'An important new addition, by one
of the entrepreneurship field's broadest and most important scholars, Entrepreneurship: Theory,
Networks, History will be required reading for anyone interested in truly understanding
entrepreneurship.' - Scott Shane, Case Western Reserve University, US
  according to joseph schumpeter what does economic progress depend on: Why Nations
Fail Daron Acemoglu, James A. Robinson, 2012-03-08 Shortlisted for the Financial Times and
Goldman Sachs Business Book of the Year Award 2012. Why are some nations more prosperous than
others? Why Nations Fail sets out to answer this question, with a compelling and elegantly argued
new theory: that it is not down to climate, geography or culture, but because of institutions. Drawing
on an extraordinary range of contemporary and historical examples, from ancient Rome through the
Tudors to modern-day China, leading academics Daron Acemoglu and James A. Robinson show that
to invest and prosper, people need to know that if they work hard, they can make money and
actually keep it - and this means sound institutions that allow virtuous circles of innovation,
expansion and peace. Based on fifteen years of research, and answering the competing arguments of
authors ranging from Max Weber to Jeffrey Sachs and Jared Diamond, Acemoglu and Robinson step
boldly into the territory of Francis Fukuyama and Ian Morris. They blend economics, politics, history
and current affairs to provide a new, powerful and persuasive way of understanding wealth and
poverty.
  according to joseph schumpeter what does economic progress depend on: A General
Theory of Economic Development Sung-Hee Jwa, 2017-06-30 This book makes the bold attempt
at proposing a new general theory of economic development. The main premise is that economic
institutions and policies must embody ‘economic discrimination’ if there is to be any chance of real
economic development. By economic discrimination, the author means ‘treating differences
differently’ by selecting and supporting economic entities and behaviour that contribute positively to
the economy. The book identifies markets, government and corporations as the ‘holy trinity of
economic development’, that is, the three most important institutions that must work together via
economic discrimination to steer the economy towards real transformative progress. The book also
warns against the current trend of economic egalitarianism or ‘not treating differences differently’
because it destroys economic incentives and results in an array of economic problems including
growth stagnation.
  according to joseph schumpeter what does economic progress depend on: The Austrian
School Jesús Huerta de Soto, 2008 Presents an exposition of the main tenets of the Austrian School
of Economics. This book also explains the differences between the Austrian and the neoclassical
(including the Chicago School) approaches to economics. It covers reviews of the contributions of
the main Austrian economists, and analysis of the major objections to Austrian economics.
  according to joseph schumpeter what does economic progress depend on: The
Entrepreneur Joseph A. Schumpeter, 2011 This book is the first to contain all of Schumpeter's
important texts on the entrepreneur and entrepreneurship in English.
  according to joseph schumpeter what does economic progress depend on: Innovation in
Real Places Dan Breznitz, 2021 All cities and regions prioritize economic growth for a simple



reason: it is essential to wellbeing and progress. But what are the sources of growth? The eminent
scholar of innovation Dan Breznitz contends that the answer lies in global supply networks. In
Innovation in Real Places, he examines the four stages of production and argues that struggling
regions cannot improve their circumstances by imitating tech-centric economies. Rather, they need
to developtheir own strengths, and they can do this by focusing on where they best fit in a globalized
production system. All cities and localities have certain strengths, and the trick is in recognizing it.
  according to joseph schumpeter what does economic progress depend on: The Economic
Sociology of Capitalism Victor Nee, Richard Swedberg, 2005-07-25 Contributors examine the nature
& workings of capitalism from the perspective of economic sociology.
  according to joseph schumpeter what does economic progress depend on: The End of
Globalization Harold JAMES, Harold James, 2009-06-30 Globalisation is here. This text provides an
historical perspective, exploring the circumstances in which the globally integrated world of an
earlier era broke down under the pressure of unexpected events.
  according to joseph schumpeter what does economic progress depend on:
Entrepreneurship and Economic Development Wim Naudé, 2010-12-08 Leading international
scholars provide a timely reconsideration of how and why entrepreneurship matters for economic
development, particularly in emerging and developing economies. The book critically dissects the
evolving relationship between entrepreneurs and the state.
  according to joseph schumpeter what does economic progress depend on: General
Theory Of Employment , Interest And Money John Maynard Keynes, 2016-04 John Maynard
Keynes is the great British economist of the twentieth century whose hugely influential work The
General Theory of Employment, Interest and * is undoubtedly the century's most important book on
economics--strongly influencing economic theory and practice, particularly with regard to the role of
government in stimulating and regulating a nation's economic life. Keynes's work has undergone
significant revaluation in recent years, and Keynesian views which have been widely defended for so
long are now perceived as at odds with Keynes's own thinking. Recent scholarship and research has
demonstrated considerable rivalry and controversy concerning the proper interpretation of Keynes's
works, such that recourse to the original text is all the more important. Although considered by a
few critics that the sentence structures of the book are quite incomprehensible and almost
unbearable to read, the book is an essential reading for all those who desire a basic education in
economics. The key to understanding Keynes is the notion that at particular times in the business
cycle, an economy can become over-productive (or under-consumptive) and thus, a vicious spiral is
begun that results in massive layoffs and cuts in production as businesses attempt to equilibrate
aggregate supply and demand. Thus, full employment is only one of many or multiple macro
equilibria. If an economy reaches an underemployment equilibrium, something is necessary to boost
or stimulate demand to produce full employment. This something could be business investment but
because of the logic and individualist nature of investment decisions, it is unlikely to rapidly restore
full employment. Keynes logically seizes upon the public budget and government expenditures as the
quickest way to restore full employment. Borrowing the * to finance the deficit from private
households and businesses is a quick, direct way to restore full employment while at the same time,
redirecting or siphoning
  according to joseph schumpeter what does economic progress depend on: The
Contribution of Joseph A. Schumpeter to Economics Richard Arena, Cécile Dangel-Hagnauer,
2002-04-18 This collection constitutes an examination of Schumpeters legacy that is wider than any
yet attempted. This book is essential reading for historians of economists and historians alike.
  according to joseph schumpeter what does economic progress depend on:
Entrepreneurship and Small Business R. C. Agarwal, Dr. B. K. Mehta, 2020-08-30 Entrepreneurship
is the most important instrument of social and economic development. It is because of this reason it
is remarked that developing countries are not underdeveloped but undermanaged. It is true of
Japan. About a century ago Japan was considered as an underdeveloped country. Thanks to the rapid
progress made by Management science, now Japan is regarded as one of the most advanced



countries of the world. Increasing production and productivity is the need of the hour. These are
dependent upon physical factors or natural resources of a country and its human resource. However,
the resources capable of enlargement can only be human resource. All other resources stand under
the laws of mechanics. They can be better utilised or worse utilised but they can never have an
output greater than the sum of the inputs. Man alone of all the resources available to man, can grow
and develop if properly directed and motivated. In line with this thinking, there has been a
revolutionary change in management philosophy. He (man) is potentially creative, trustworthy and
co-operative. He is also considered to possess the potential for growth, achievement and
constructive action with others. It is the job of the management to nurture and tap employee’s
productive drives. Entrepreneurship, therefore, hold the key to the economic development of a
nation. It is because of this reason the U.G.C.’s Unified Syllabus has included the study of business
management subject in almost every course in business and management disciplines, be it B. Com.,
M. Com., B.B.A. or M.B.A., C.A.C.S., C.W.A. and so on. The author has tried to explain the subject in
the most simple language. Extensive use of charts, pictures and diagrams has been made to explain
and illustrate the difficult concepts and Fundamentals of Entrepreneurship. Important questions
asked in the examinations conducted by various universities and professional institutes have been
given at the end of each chapter. The authors sincerely believe that the book will be of immense use
and help the students preparing for these examinations.
  according to joseph schumpeter what does economic progress depend on: Indian
Economy Dr V. C. Sinha, 2020-07-30 Indian Economy by Dr. V. C. Sinha is a publication of the SBPD
Publishing House, Agra. The author presents this thoroughly revised edition of the book which has
been written in accordance with the latest syllabus prescribed for different Universities. In this
book, an earnest attempt has been made to present the Indian Economy with all the modern
refinements in a simple and lucid style. The author has extensively used tables and diagrams etc. to
make the explanation systematic, logical and meaningful.
  according to joseph schumpeter what does economic progress depend on: Bourgeois
Dignity Deirdre Nansen, 2010-11-15 The big economic story of our times is not the Great Recession.
It is how China and India began to embrace neoliberal ideas of economics and attributed a sense of
dignity and liberty to the bourgeoisie they had denied for so long. The result was an explosion in
economic growth and proof that economic change depends less on foreign trade, investment, or
material causes, and a whole lot more on ideas and what people believe. Or so says Deirdre N.
McCloskey in Bourgeois Dignity, a fiercely contrarian history that wages a similar argument about
economics in the West. Here she turns her attention to seventeenth- and eighteenth-century Europe
to reconsider the birth of the industrial revolution and the rise of capitalism. According to
McCloskey, our modern world was not the product of new markets and innovations, but rather the
result of shifting opinions about them. During this time, talk of private property, commerce, and
even the bourgeoisie itself radically altered, becoming far more approving and flying in the face of
prejudices several millennia old. The wealth of nations, then, didn’t grow so dramatically because of
economic factors: it grew because rhetoric about markets and free enterprise finally became
enthusiastic and encouraging of their inherent dignity. An utterly fascinating sequel to her critically
acclaimed book The Bourgeois Virtues, Bourgeois Dignity is a feast of intellectual riches from one of
our most spirited and ambitious historians—a work that will forever change our understanding of
how the power of persuasion shapes our economic lives.
  according to joseph schumpeter what does economic progress depend on: World
Development Report 2019 World Bank, 2018-10-31 Work is constantly reshaped by technological
progress. New ways of production are adopted, markets expand, and societies evolve. But some
changes provoke more attention than others, in part due to the vast uncertainty involved in making
predictions about the future. The 2019 World Development Report will study how the nature of work
is changing as a result of advances in technology today. Technological progress disrupts existing
systems. A new social contract is needed to smooth the transition and guard against rising
inequality. Significant investments in human capital throughout a person’s lifecycle are vital to this



effort. If workers are to stay competitive against machines they need to train or retool existing skills.
A social protection system that includes a minimum basic level of protection for workers and citizens
can complement new forms of employment. Improved private sector policies to encourage startup
activity and competition can help countries compete in the digital age. Governments also need to
ensure that firms pay their fair share of taxes, in part to fund this new social contract. The 2019
World Development Report presents an analysis of these issues based upon the available evidence.
  according to joseph schumpeter what does economic progress depend on: A Culture of
Growth Joel Mokyr, 2016-11-15 Why Enlightenment culture sparked the Industrial Revolution
During the late eighteenth century, innovations in Europe triggered the Industrial Revolution and
the sustained economic progress that spread across the globe. While much has been made of the
details of the Industrial Revolution, what remains a mystery is why it took place at all. Why did this
revolution begin in the West and not elsewhere, and why did it continue, leading to today's
unprecedented prosperity? In this groundbreaking book, celebrated economic historian Joel Mokyr
argues that a culture of growth specific to early modern Europe and the European Enlightenment
laid the foundations for the scientific advances and pioneering inventions that would instigate
explosive technological and economic development. Bringing together economics, the history of
science and technology, and models of cultural evolution, Mokyr demonstrates that culture—the
beliefs, values, and preferences in society that are capable of changing behavior—was a deciding
factor in societal transformations. Mokyr looks at the period 1500–1700 to show that a politically
fragmented Europe fostered a competitive market for ideas and a willingness to investigate the
secrets of nature. At the same time, a transnational community of brilliant thinkers known as the
“Republic of Letters” freely circulated and distributed ideas and writings. This political
fragmentation and the supportive intellectual environment explain how the Industrial Revolution
happened in Europe but not China, despite similar levels of technology and intellectual activity. In
Europe, heterodox and creative thinkers could find sanctuary in other countries and spread their
thinking across borders. In contrast, China’s version of the Enlightenment remained controlled by
the ruling elite. Combining ideas from economics and cultural evolution, A Culture of Growth
provides startling reasons for why the foundations of our modern economy were laid in the mere two
centuries between Columbus and Newton.
  according to joseph schumpeter what does economic progress depend on: Beyond
Growth Herman E. Daly, 2014-09-30 Daly is turning economics inside out by putting the earth and
its diminishing natural resources at the center of the field . . . a kind of reverse Copernican
revolution in economics. --Utne Reader Considered by most to be the dean of ecological economics,
Herman E. Daly elegantly topples many shibboleths in Beyond Growth. Daly challenges the
conventional notion that growth is always good, and he bucks environmentalist orthodoxy, arguing
that the current focus on 'sustainable development' is misguided and that the phrase itself has
become meaningless. --Mother Jones In Beyond Growth, . . . [Daly] derides the concept of
'sustainable growth' as an oxymoron. . . . Calling Mr. Daly 'an unsung hero,' Robert Goodland, the
World Bank's top environmental adviser, says, 'He has been a voice crying in the wilderness.' --G.
Pascal Zachary, The Wall Street Journal A new book by that most far-seeing and heretical of
economists, Herman Daly. For 25 years now, Daly has been thinking through a new economics that
accounts for the wealth of nature, the value of community and the necessity for morality. --Donella
H. Meadows, Los Angeles Times For clarity of vision and ecological wisdom Herman Daly has no
peer among contemporary economists. . . . Beyond Growth is essential reading. --David W. Orr,
Oberlin College There is no more basic ethical question than the one Herman Daly is asking. --Hal
Kahn, The San Jose Mercury News Daly's critiques of economic orthodoxy . . . deliver a powerful and
much-needed jolt to conventional thinking. --Karen Pennar, Business Week Named one of a hundred
visionaries who could change your life by the Utne Reader,Herman Daly is the recipient of many
awards, including a Grawemeyer Award, the Heineken Prize for environmental science, and the
Alternative Nobel Prize, the Right Livelihood Award. He is professor at the University of Maryland's
School of Public Affairs, and coauthor with John Cobb, Jr., of For the Common Good.



  according to joseph schumpeter what does economic progress depend on:
Entrepreneurship and Economic Growth David B. Audretsch, Max C. Keilbach, Erik E. Lehmann,
2006-04-27 By serving as a conduit for knowledge spillovers, entrepreneurship is the missing link
between investments in new knowledge and economic growth. The knowledge spillover theory of
entrepreneurship provides not just an explanation of why entrepreneurship has become more
prevalent as the factor of knowledge has emerged as a crucial source for comparative advantage,
but also why entrepreneurship plays a vital role in generating economic growth. Entrepreneurship is
an important mechanism permeating the knowledge filter to facilitate the spill over of knowledge
and ultimately generate economic growth.
  according to joseph schumpeter what does economic progress depend on: Competition
and Growth Philippe Aghion, Rachel Griffith, 2005 By systematically confronting theoretical models
with econometric data, a leading macroeconomist and microeconomist present a unified and
coherent view how and when productivity gains and economic growth are aided or hindered by
competition policy.
  according to joseph schumpeter what does economic progress depend on: In Defense of
Monopoly Richard B. McKenzie, Dwight R. Lee, 2008-02-04 A provocative defense of market
dominance
  according to joseph schumpeter what does economic progress depend on: Innovation
and the Growth of Cities Zoltán J. Ács, 2003-01-01 Zoltan Acs explores the relationship between
industrial innovation and economic growth at regional level and reaches conclusions as to why some
regions grow and others decline. The book focuses on innovation and the growth of cities by the use
of endogenous growth theory.
  according to joseph schumpeter what does economic progress depend on:
Microeconomics R. Glenn Hubbard, Anthony Patrick O'Brien, 2006 Hubbard & O'Brien is the only
book that motivates students to learn economics through real business examples. The #1 question
students of economics ask themselves is: Why am I here, and will I ever use this? Hubbard & O'Brien
answer this question by demonstrating that real business use economics to make real decisions on a
daily basis. This is motivating to all students, whether they are business majors or not. All students
can relate to businesses they encounter in their lives. Whether they open an art studio, do social
work, trade on Wall Street, work for the government, or bartend at the local pub, students will
benefit from understanding the economic forces behind their work.
  according to joseph schumpeter what does economic progress depend on: A Model of
Growth Through Creative Destruction Philippe Aghion, Peter Howitt, 1990 This paper develops a
model based on Schumpeter's process of creative destruction. It departs from existing models of
endogenous growth in emphasizing obsolescence of old technologies induced by the accumulation of
knowledge and the resulting process or industrial innovations. This has both positive and normative
implications for growth. In positive terms, the prospect of a high level of research in the future can
deter research today by threatening the fruits of that research with rapid obsolescence. In normative
terms, obsolescence creates a negative externality from innovations, and hence a tendency for
laissez-faire economies to generate too many innovations, i.e too much growth. This
business-stealing effect is partly compensated by the fact that innovations tend to be too small under
laissez-faire. The model possesses a unique balanced growth equilibrium in which the log of GNP
follows a random walk with drift. The size of the drift is the average growth rate of the economy and
it is endogenous to the model ; in particular it depends on the size and likelihood of innovations
resulting from research and also on the degree of market power available to an innovator.
  according to joseph schumpeter what does economic progress depend on: Paul
Samuelson on the History of Economic Analysis Paul Anthony Samuelson, 2015 This collection
of writings by Paul Samuelson illustrates the depth and breadth of his contribution to the history of
economics.
  according to joseph schumpeter what does economic progress depend on: Economic
Growth, second edition Robert J. Barro, Xavier I. Sala-I-Martin, 2003-10-10 The long-awaited second



edition of an important textbook on economic growth—a major revision incorporating the most
recent work on the subject. This graduate level text on economic growth surveys neoclassical and
more recent growth theories, stressing their empirical implications and the relation of theory to data
and evidence. The authors have undertaken a major revision for the long-awaited second edition of
this widely used text, the first modern textbook devoted to growth theory. The book has been
expanded in many areas and incorporates the latest research. After an introductory discussion of
economic growth, the book examines neoclassical growth theories, from Solow-Swan in the 1950s
and Cass-Koopmans in the 1960s to more recent refinements; this is followed by a discussion of
extensions to the model, with expanded treatment in this edition of heterogenity of households. The
book then turns to endogenous growth theory, discussing, among other topics, models of
endogenous technological progress (with an expanded discussion in this edition of the role of outside
competition in the growth process), technological diffusion, and an endogenous determination of
labor supply and population. The authors then explain the essentials of growth accounting and apply
this framework to endogenous growth models. The final chapters cover empirical analysis of regions
and empirical evidence on economic growth for a broad panel of countries from 1960 to 2000. The
updated treatment of cross-country growth regressions for this edition uses the new
Summers-Heston data set on world income distribution compiled through 2000.
  according to joseph schumpeter what does economic progress depend on: Historical
Perspectives on the Entrepreneur Robert F. Hébert, Albert N. Link, 2006 Historical Perspectives on
the Entrepreneur preserves a vital historical perspective by chronologically tracing the entrepreneur
in the economic literature to give a complete perspective to contemporary writings and teachings on
entrepreneurship. It reviews the historical nature and role of the entrepreneur as described and
analyzed in economic literature from the eighteenth century to the present. Historical Perspectives
on the Entrepreneur shows how Joseph Schumpeter changed the ambiguous nature of a concept of
the entrepreneur to that which now occupies a primary role in the theory of economic development.
It also examines other conceptions of entrepreneurship besides Schumpeter's including the many
different facets of entrepreneurship as they have been perceived by some of the great economists
throughout the ages. Finally, it illustrates the tension that often exists between theory and practice.
Historical Perspectives on the Entrepreneur should be required reading for all students of
economics and those interested in entrepreneurship practice.
  according to joseph schumpeter what does economic progress depend on:
Schumpeterian Puzzles Maria Brouwer, 1991 Combines Schumpeter's theory and modern
economics to give a new view of innovation in small and large firms
  according to joseph schumpeter what does economic progress depend on: Does
Capitalism Have a Future? Immanuel Maurice Wallerstein, Randall Collins, Michael Mann, Georgi
M. Derluguian, Craig Calhoun, 2013 In Does Capitalism Have a Future?, the prominent theorist
Georgi Derleugian has gathered together a quintet of eminent macrosociologists to assess whether
the capitalist system can survive.
  according to joseph schumpeter what does economic progress depend on: The Economics
of Growth Philippe Aghion, Peter W. Howitt, 2024-09-17 A comprehensive, rigorous, and up-to-date
introduction to growth economics that presents all the major growth paradigms and shows how they
can be used to analyze the growth process and growth policy design. This comprehensive
introduction to economic growth presents the main facts and puzzles about growth, proposes simple
methods and models needed to explain these facts, acquaints the reader with the most recent
theoretical and empirical developments, and provides tools with which to analyze policy design. The
treatment of growth theory is fully accessible to students with a background no more advanced than
elementary calculus and probability theory; the reader need not master all the subtleties of dynamic
programming and stochastic processes to learn what is essential about such issues as cross-country
convergence, the effects of financial development on growth, and the consequences of globalization.
The book, which grew out of courses taught by the authors at Harvard and Brown universities, can
be used both by advanced undergraduate and graduate students, and as a reference for professional



economists in government or international financial organizations. The Economics of Growth first
presents the main growth paradigms: the neoclassical model, the AK model, Romer's product variety
model, and the Schumpeterian model. The text then builds on the main paradigms to shed light on
the dynamic process of growth and development, discussing such topics as club convergence,
directed technical change, the transition from Malthusian stagnation to sustained growth, general
purpose technologies, and the recent debate over institutions versus human capital as the primary
factor in cross-country income differences. Finally, the book focuses on growth policies—analyzing
the effects of liberalizing market competition and entry, education policy, trade liberalization,
environmental and resource constraints, and stabilization policy—and the methodology of growth
policy design. All chapters include literature reviews and problem sets. An appendix covers basic
concepts of econometrics.
  according to joseph schumpeter what does economic progress depend on: History of
Economic Analysis Joseph A. Schumpeter, 2006-03-07 At the time of his death in 1950, Joseph
Schumpeter was working on his monumental History of Economic Analysis. Unprecedented in scope,
the book was to provide a complete history of economic theory from Ancient Greece to the end of the
second world war. A major contribution to the history of ideas as well as to economics, History of
Economic Analysis rapidly gained a reputation as a unique and classic work. As well being an
economist, Schumpeter was a gifted mathematician, historian, philosopher and psychologist and this
is reflected in the multi-disciplinary nature of his great endeavour. Topics addressed include the
techniques of economic analysis, contemporaneous developments in other sciences and the
sociology of economics. This inclusiveness extends to the periods and individuals who figure in the
book. As well as dealing with all of the major economists from Adam Smith to Maynard Keynes, the
book considers the economic writings of Plato and Aristotle, of the Medieval Scholastics and of the
major European economists. Throughout, Schumpeter perceived economics as a human science and
this is reflected in a volume which is lucid and insightful throughout.
  according to joseph schumpeter what does economic progress depend on: Innovation,
Knowledge and Growth Heinz D. Kurz, 2013-03-01 This book deals with the prime movers of
socio-economic development, innovations and technical change, their origins, forms and effects. It
contains a set of closely related chapters, some of which have been previously published as papers in
scholarly journals
  according to joseph schumpeter what does economic progress depend on: The
Evolution of the World Economy Terutomo Ozawa, 2016-03-25 The world economy is near a
critical crossroads, as a rising China, the greatest-ever beneficiary of US-led capitalism, dreams to
replace America's supremacy as a new hegemonic power with a non-liberal world order. This third
volume of the trilogy on reformulating the ‘flying-geese’ theory explains how capitalism has changed
industrial structures across the world. It asks whether the ‘flying-geese’ formation will survive the
changes that have produced the East Asian miracle, and – as hoped – spread to Africa. Terutomo
Ozawa’s reformulated 'flying-geese' theory explains structural changes as an innovation-driven,
ratcheting-up process of economic growth and shows that market-driven multinational corporations
are key players for a successful ‘flying-geese’ formation and structural transformation. The book
argues that the ‘ladder’ of economic development must be conceived as a double-helix with inter-
and intra-industry rungs, the latter embedding cross-border supply chains and adaptive innovations.
A thorough exploration of the structural changes under Pax Britannica and Pax Americana – moving
from ‘kicking away the ladder’ from emerging economies to then providing it – demonstrates that
this trend engenders multinational corporations that can facilitate structural transformation,
particularly in catching-up economies. Ozawa shows that China is now in the critical transitional
period that requires more sophisticated institutional, socio-political setups, as well as more
advanced knowledge and ethics to move from the lower to the higher rungs. This enlightening,
accessible and timely conclusion to Ozawa’s trilogy will be of great interest to many, particularly
those specialising in international business, economics, political science, and international relations.
Academics and practitioners alike will find this an invaluable resource.



  according to joseph schumpeter what does economic progress depend on: The Theory
of Economic Development Joseph A. Schumpeter, 2009 Schumpeter first reviews the basic
economic concepts that describe the recurring economic processes of a commercially organized
state in which private property, division of labor, and free competition prevail. These constitute what
Schumpeter calls the circular flow of economic life, such as consumption, factors and means of
production, labor, value, prices, cost, exchange, money as a circulating medium, and exchange value
of money. The principal focus of the book is advancing the idea that change (economic development)
is the key to explaining the features of a modern economy. Schumpeter emphasizes that his work
deals with economic dynamics or economic development, not with theories of equilibrium or circular
flow of a static economy, which have formed the basis of traditional economics. Interest, profit,
productive interest, and business fluctuations, capital, credit, and entrepreneurs can better be
explained by reference to processes of development. A static economy would know no productive
interest, which has its source in the profits that arise from the process of development (successful
execution of new combinations). The principal changes in a dynamic economy are due to technical
innovations in the production process. Schumpeter elaborates on the role of credit in economic
development; credit expansion affects the distribution of income and capital formation. Bank credit
detaches productive resources from their place in circular flow to new productive combinations and
innovations. Capitalism inherently depends upon economic progress, development, innovation, and
expansive activity, which would be suppressed by inflexible monetary policy. The essence of
development consists in the introduction of innovations into the system of production. This period of
incorporation or adsorption is a period of readjustment, which is the essence of depression. Both
profits of booms and losses from depression are part of the process of development. There is a
distinction between the processes of creating a new productive apparatus and the process of merely
operating it once it is created. Development is effected by the entrepreneur, who guides the
diversion of the factors of production into new combinations for better use; by recasting the
productive process, including the introduction of new machinery, and producing products at less
expense, the entrepreneur creates a surplus, which he claims as profit. The entrepreneur requires
capital, which is found in the money market, and for which the entrepreneur pays interest. The
entrepreneur creates a model for others to follow, and the appearance of numerous new
entrepreneurs causes depressions as the system struggles to achieve a new equilibrium. The
entrepreneurial profit then vanishes in the vortex of competition; the stage is set for new
combinations. Risk is not part of the entrepreneurial function; risk falls on the provider of capital.
(TNM).
  according to joseph schumpeter what does economic progress depend on: Joseph A.
Schumpeter: Historian of Economics Laurence S. Moss, 1996-07-04 Joseph A. Schumpeter was one
of the great economists of the twentieth century. His History of Economic Analsyis is perhaps the
greatest contribution to the history of economics, providing a magisterial account of the
development of the subject from Ancient Greece to the mid-twentieth century. Schumpeter's views
on his predecessors have proved to be

Additional Resources
ACCORDING | English meaning - Cambridge Dictionary
ACCORDING definition: 1. present participle of accord 2. to treat someone specially, usually
by showing …

ACCORDING Synonyms: 81 Similar and Opposite Words
Synonyms for ACCORDING: corresponding, coinciding, conforming, agreeing, fitting,
consisting, …



According - definition of according by The Free Diction…
Define according. according synonyms, according pronunciation, according translation,
English dictionary …

ACCORDING Definition & Meaning - Dictionary.com
According definition: agreeing.. See examples of ACCORDING used in a sentence.

What does according mean? - Definitions.net
According is typically used as a preposition to show a relationship or connection between
two clauses, …

ACCORDING | English meaning - Cambridge Dictionary
ACCORDING definition: 1. present participle of accord 2. to treat someone specially, usually
by showing respect: . Learn more.

ACCORDING Synonyms: 81 Similar and Opposite Words - Merriam-Webster
Synonyms for ACCORDING: corresponding, coinciding, conforming, agreeing, fitting,
consisting, checking, answering; Antonyms of ACCORDING: differing (from), disagreeing
(with), …

According - definition of according by The Free Dictionary
Define according. according synonyms, according pronunciation, according translation,
English dictionary definition of according. v. ac·cord·ed , ac·cord·ing , ac·cords v. tr. 1. To
give or …

ACCORDING Definition & Meaning - Dictionary.com
According definition: agreeing.. See examples of ACCORDING used in a sentence.

What does according mean? - Definitions.net
According is typically used as a preposition to show a relationship or connection between
two clauses, phrases, or ideas. It indicates a condition, reason, or consequence for
something …

According Definition & Meaning - YourDictionary
Agreeing; in agreement or harmony; harmonious. This according voice of national wisdom.
Present participle of accord. Mind and soul according well. - Alfred Tennyson. Consistently
as; …

according to or according? - TextRanch
Oct 29, 2024 · Both 'according to' and 'according' are correct, but they are used in different
contexts. 'According to' is used to introduce a source or reference, while 'according' is used
as …

ACCORDING definition and meaning | Collins English Dictionary
5 meanings: 1. in proportion; in relation 2. on the report (of); as stated (by) 3. in conformity
(with); in accordance (with).... Click for more definitions.

According - Definition, Meaning & Synonyms - Vocabulary.com
The term according to can be used to attribute something reported — according to the
news, the airports are closed (even though according to your friend, they're still open). It
also refers to …



According vs. Accordingly — What’s the Difference?
Apr 5, 2024 · Understanding the distinction between "according" and "accordingly" is
crucial for clear and precise communication. "According" helps attribute ideas or facts to
their sources, …

According To Joseph Schumpeter What Does Economic
Progress Depend On

According To Joseph Schumpeter What Does Economic Progress Depend On

Related Articles
accounting behavioral interview questions
account based marketing training
accounting cheat sheet filetypepdf

Back to Home

https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com/archive-sem1-50-28/according-to-joseph-schumpeter-what-does-economic-progress-depend-on.pdf
https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com/archive-sem1-50-28/according-to-joseph-schumpeter-what-does-economic-progress-depend-on.pdf
https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com/archive-sem1-50-28/accounting-behavioral-interview-questions.pdf
https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com/archive-sem1-50-28/account-based-marketing-training.pdf
https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com/archive-sem1-50-28/accounting-cheat-sheet-filetypepdf.pdf
https://e11695da-80b5-4e7d-88cb-5343a102e617.connect.sangoma.com

