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Summary: This comprehensive guide breaks down the intricacies of the 1099-
MISC instructions for the 2021 tax year. It explores the implications for
various industries, offering practical advice and highlighting key changes
and potential pitfalls to avoid costly mistakes. We cover reporting
requirements, common misconceptions, and strategies for compliant tax
preparation.

Understanding the 2021 1099-MISC Instructions: A Deep
Dive

The 1099-MISC, Miscellaneous Income, form is a crucial document for both
payers and recipients of certain types of non-employee compensation. The 2021
1099-MISC instructions from the IRS provide detailed guidance on who should
receive a 1099-MISC, what information needs to be reported, and the deadlines
for filing. Understanding these instructions is paramount for maintaining tax
compliance and avoiding penalties.

Who Needs a 1099-MISC in 2021?

The 2021 1099-MISC instructions clarify that businesses must file Form 1099-
MISC to report payments made to independent contractors and other non-
employees who meet specific criteria. These criteria primarily revolve around
the amount paid: generally, if you paid a non-employee $600 or more during
the calendar year, you are required to file a 1099-MISC.



This threshold applies to various types of payments, including:

Rents: Payments made to individuals for the use of property.
Royalties: Payments for the use of intellectual property, such as copyrights
or patents.
Prizes and awards: Winnings from contests or competitions.
Other income payments: This broad category encompasses numerous payments,
such as payments to attorneys, medical professionals, and various other
independent contractors, and it's crucial to understand the specifics laid
out in the 1099-MISC instructions 2021 to ensure accurate reporting. Note
that certain types of payments, like payments to corporations, are generally
not reported on a 1099-MISC.

Key Changes and Considerations in the 2021 1099-MISC
Instructions

While the core requirements of the 1099-MISC remain consistent, the 2021
instructions emphasized the importance of accurate identification and
classification of recipients. Misclassifying a worker as an independent
contractor instead of an employee can lead to significant penalties for the
payer. The IRS scrutinizes these classifications closely. The 1099-MISC
instructions 2021 offered no changes to the underlying criteria for
independent contractor status, but stressed the importance of understanding
the difference.

Furthermore, the instructions reiterated the importance of accurate reporting
of all relevant information, including the recipient's name, address, and tax
identification number (TIN). Errors in this information can lead to delays in
processing and potential penalties. The accurate recording of the payments
themselves is equally important, especially when dealing with multiple
payments to the same recipient.

Industry-Specific Implications of 1099-MISC
Instructions 2021

The 1099-MISC instructions 2021 have broad implications across many
industries. For example, the gig economy, with its prevalence of independent
contractors, heavily relies on understanding these instructions. Platforms
connecting freelancers with clients need to ensure they comply with the
reporting requirements. Similarly, industries heavily reliant on freelance
workers, such as writing, design, and consulting, must carefully navigate the
complexities of 1099-MISC reporting.

Businesses in the real estate sector, dealing with rental income, also need
to adhere strictly to the 1099-MISC instructions 2021. Failure to comply can
lead to significant penalties.

Avoiding Common Pitfalls with 1099-MISC Reporting

Several common mistakes can lead to problems with 1099-MISC reporting. These
include:

Incorrect classification of workers: As discussed above, misclassifying



workers is a significant issue.
Missing deadlines: The deadline for filing 1099-MISCs is crucial. Late filing
can result in penalties.
Inaccurate information: Errors in the recipient's information can cause
delays and problems.
Failure to file: This is perhaps the most serious error, leading to
potentially substantial penalties.

Understanding the 1099-MISC instructions 2021 thoroughly is essential to
avoid these pitfalls.

Conclusion

Navigating the complexities of the 1099-MISC instructions 2021 is essential
for businesses of all sizes and across various industries. By understanding
the reporting requirements, potential penalties, and industry-specific
implications, businesses can ensure tax compliance and avoid costly mistakes.
Proactive planning and accurate record-keeping are critical for smooth tax
preparation and a stress-free tax season.

FAQs

What is the deadline for filing 1099-MISCs for the 2021 tax year? The1.
deadline for filing Form 1099-MISC for the 2021 tax year was generally
February 28, 2022, unless filed electronically.

What if I paid a contractor less than $600? Do I still need to file a1.
1099-MISC? No, you are generally not required to file a 1099-MISC if the
total payments to a non-employee were less than $600 during the calendar
year.

What happens if I misclassify a worker as an independent contractor?1.
Misclassification can result in significant penalties for the payer,
including back taxes, interest, and potential legal action from the IRS.

Where can I find the official 2021 1099-MISC instructions? The official1.
instructions can be found on the IRS website.

Can I file 1099-MISCs electronically? Yes, electronic filing is highly1.
recommended and often offers advantages over paper filing.



What information do I need to include on the 1099-MISC? The form1.
requires detailed information about both the payer and the recipient,
including names, addresses, TINs, and the type and amount of payments.

What if I make a mistake on a 1099-MISC? Correcting errors requires1.
filing a corrected 1099-MISC form with the IRS.

What penalties can I face for non-compliance with 1099-MISC1.
requirements? Penalties can include significant financial fines and
potential legal repercussions.

Should I consult with a tax professional regarding my 1099-MISC1.
obligations? For complex situations or if you have any doubts, seeking
advice from a qualified tax professional is strongly recommended.

Related Articles:

Understanding Independent Contractor vs. Employee Status: This article1.
explores the key differences between independent contractors and
employees, helping businesses correctly classify their workers to avoid
IRS penalties.

The Complete Guide to Filing Form 1099-NEC: This article details the1.
requirements for Form 1099-NEC (for non-employee compensation),
outlining how it differs from the 1099-MISC and clarifying reporting
procedures.

Navigating the Gig Economy and 1099 Compliance: A focus on the unique1.
challenges faced by businesses utilizing gig workers and the specific
1099-MISC considerations.

1099-MISC Penalties and How to Avoid Them: This article focuses on the1.
potential penalties associated with incorrect or late filing of 1099-



MISC forms, along with preventive measures.

Streamlining Your 1099-MISC Reporting Process: Strategies and tools for1.
efficient and accurate reporting of 1099-MISC forms.

The Impact of 1099-MISC on Small Business Taxes: This article explores1.
the implications of 1099-MISC reporting on the overall tax burden for
small businesses.

State-Specific Regulations for 1099-MISC Reporting: An overview of the1.
variations in state-level requirements for 1099-MISC reporting.

Record-Keeping Best Practices for 1099 Compliance: This article focuses1.
on essential record-keeping procedures for accurate and compliant 1099-
MISC reporting.

Software Solutions for 1099-MISC Reporting: This article reviews various1.
software tools designed to simplify and automate the process of
preparing and filing 1099-MISC forms.
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Understanding the 1099-MISC Instructions 2021

The IRS Form 1099-MISC, Miscellaneous Income, is a crucial document for
independent contractors and freelancers in the United States. Understanding
the 1099-MISC instructions 2021 is critical for accurate tax reporting and
avoiding potential penalties. This form reports various types of payments
made to non-employees, exceeding $600 in a calendar year. Proper completion
of this form benefits both the payer (the business making the payment) and
the payee (the independent contractor receiving the payment). Failure to
correctly file and understand the 1099-MISC instructions 2021 can lead to
significant tax liabilities and IRS scrutiny.

Key Information Reported on Form 1099-MISC

The 1099-MISC instructions 2021 detail various types of payments that must be
reported. Some key boxes include:

Box 1: Rents: This box reports payments made for the rental of real estate or
personal property.
Box 2: Royalties: This box reports payments made for the use of intellectual
property, such as copyrights, patents, or trademarks.
Box 3: Other income: This is a catch-all box for various payments not
reported elsewhere on the form, such as payments to attorneys, or payments
for services not falling under other categories. This is where many freelance
payments fall.
Box 7: Nonemployee compensation: This box reports payments made to
independent contractors for services performed. This is a significant section
to understand for the 1099-MISC instructions 2021. Note that this box is
specifically for non-employee compensation and does not include payments to
employees. The distinction between employee and independent contractor is
vital and depends on several factors, including behavioral control, financial
control, and the relationship of the parties.
Box 10: Crop insurance proceeds: This box reports payments received from crop
insurance.
Boxes for Direct Sales: The 1099-MISC instructions 2021 also outline specific
reporting requirements for direct sellers.

It's crucial to understand which box applies to each payment to ensure
accurate reporting on Form 1099-MISC. Incorrect reporting can lead to
penalties and audits.

Who Needs to File a 1099-MISC?

Businesses are required to file a 1099-MISC for each independent contractor
or other non-employee to whom they paid $600 or more during the calendar
year. The 1099-MISC instructions 2021 clearly outline the threshold. This
includes payments made for services, rents, royalties, and other
miscellaneous income. Failure to file can result in significant penalties
from the IRS.



Understanding the 1099-MISC Instructions 2021: Key
Considerations

Independent Contractor vs. Employee: The 1099-MISC instructions 2021 don't
explicitly define this critical distinction; however, understanding this
difference is paramount. The IRS uses a three-part test (behavioral control,
financial control, and the relationship between the parties) to determine
whether a worker is an employee or an independent contractor. Misclassifying
workers can lead to significant penalties.
Accurate Record Keeping: Maintaining detailed records of payments made to
independent contractors is crucial for accurate tax reporting. This includes
invoices, contracts, and payment records. This is vital for complying with
the 1099-MISC instructions 2021.
Filing Deadlines: The deadline for filing Form 1099-MISC is generally January
31st of the following year. Early filing is always advisable to avoid
penalties and potential delays. Refer to the 1099-MISC instructions 2021 for
any updates or changes to these deadlines.
Electronic Filing: The IRS strongly encourages electronic filing of Form
1099-MISC. Electronic filing is generally faster, more efficient, and reduces
the risk of errors. The 1099-MISC instructions 2021 may provide additional
information on this.
State Requirements: In addition to federal requirements, some states may have
their own requirements for reporting payments to independent contractors.
Always check your state's specific rules and regulations.

Penalties for Non-Compliance

Failure to file Form 1099-MISC correctly and by the deadline can result in
significant penalties. These penalties can include financial fines and
potential legal action. The penalties can vary depending on the severity of
the violation and the payer's history. Consulting the 1099-MISC instructions
2021 and seeking professional advice is essential to avoid these penalties.

Conclusion

Understanding the 1099-MISC instructions 2021 is crucial for both businesses
and independent contractors. Accurate and timely reporting is essential for
compliance with IRS regulations and to avoid potential penalties. Maintaining
thorough records, correctly classifying workers, and filing electronically
are key strategies for successful tax compliance. Seek professional
assistance if you have any questions or uncertainties about the 1099-MISC
reporting requirements.

FAQs

What is the difference between a 1099-NEC and a 1099-MISC? The 1099-NEC1.
is used to report payments for services rendered to independent
contractors, while the 1099-MISC is used for various other types of
payments, including rents, royalties, and other miscellaneous income.

What if I paid an independent contractor less than $600? You are not1.



required to file a 1099-MISC if the total payments to an independent
contractor were less than $600 in a calendar year.

What happens if I miss the filing deadline for Form 1099-MISC? You may1.
face penalties from the IRS. The penalties can be significant and vary
depending on the severity of the violation.

Can I file Form 1099-MISC electronically? Yes, the IRS strongly1.
encourages electronic filing of Form 1099-MISC. Electronic filing is
generally faster, more efficient, and reduces the risk of errors.

What information do I need to complete Form 1099-MISC? You'll need the1.
independent contractor's name, address, Taxpayer Identification Number
(TIN), and the total amount paid during the calendar year.

What if I misclassified a worker as an independent contractor? This can1.
result in significant penalties from the IRS, including back taxes,
interest, and penalties.

Where can I find the 1099-MISC instructions 2021? The instructions can1.
be found on the IRS website.

Do I need to file a 1099-MISC for every payment to an independent1.
contractor? No, only if the total payments exceed $600 in a calendar
year.

What should I do if I made a mistake on my 1099-MISC? Contact the IRS1.
and file a corrected form.

Related Articles

Understanding the 1099-NEC Form: A detailed explanation of the 1099-NEC1.
form and its differences from the 1099-MISC.

Independent Contractor vs. Employee: A Comprehensive Guide: This article2.
provides in-depth information on the differences between independent



contractors and employees for tax purposes.

Avoiding Penalties for Incorrect 1099-MISC Filing: This article focuses3.
on common mistakes and how to avoid them.

Electronic Filing of 1099 Forms: A Step-by-Step Guide: A practical guide4.
to electronic filing of 1099 forms.

State-Specific Requirements for 1099 Reporting: A guide outlining state-5.
level requirements for 1099 reporting.

Record-Keeping Best Practices for 1099 Reporting: Tips and strategies6.
for efficient record-keeping.

The Impact of the Gig Economy on 1099 Reporting: This article discusses7.
the implications of the gig economy on 1099 reporting.

Tax Deductions for Independent Contractors: This article explores tax8.
deductions available to independent contractors.

1099-MISC Reporting Software and Tools: This article reviews different9.
software and tools available for 1099 reporting.
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NFT transactions get taxed? What are the Reporting Requirements for Crypto transactions? Can you
offset losses of crypto trades ? Can you claim diminution in value of cryptocurrency ? Can you argue
“theft “ by the crypto exchange and claim loss under section 165 ? Whether exchanging
cryptocurrencies qualify for like-kind exchange under section 1031 ? Is reporting of digital currency
in a foreign account required? Claiming deduction for donating cryptocurrencies to charities . Is the
rule of backup withholding applicable to payments through cryptocurrencies? How is the Initial Coin
Offerings taxed ?
  1099 misc instructions 2021: Toxic Chemical Release Inventory Reporting Form R and
Instructions , 2006 Contains forms and instructions for the Form R and Form A that TRI (Toxics
Release Inventory) submitters use each year to report toxic chemicals released into the land, water,
or air.
  1099 misc instructions 2021: Working for Yourself Stephen Fishman, 2021-12-01 The
all-in-one legal and tax resource every independent contractor and gig worker needs Whether you’re
starting a full-scale consulting business or booking gigs on the side, Working for Yourself provides
all the legal and tax information you need in one place. This twelfth edition has been thoroughly
updated to reflect changes and updates to relevant laws, including laws revised as a result of the
coronavirus pandemic. This excellent, well-organized reference will show you how to: decide the
best form for your business (sole proprietor, LLC, or other) make sure you’re paid in full and on time
pay estimated taxes and avoid trouble with the IRS take advantage of all available tax deductions
and credits, including the 20% pass-through tax deduction choose health, property, and other kinds
of insurance keep accurate records in case you get audited, and write legally binding contracts and
letter agreements. If you’re tired of doing endless web searches for the information you need to start
and run your business, this easy-to-use and authoritative resource is for you. With Downloadable
Forms You can download all the forms you need, including sample independent contractor
agreements, details inside.



  1099 misc instructions 2021: Blockchain in Life Sciences Wendy Charles, 2022-08-30 This
book highlights the latest advances on the implementation and adaptation of blockchain
technologies in real-world scientific, biomedical, and data applications. It presents rapid
advancements in life sciences research and development by applying the unique capabilities
inherent in distributed ledger technologies. The book unveils the current uses of blockchain in drug
discovery, drug and device tracking, real-world data collection, and increased patient engagement
used to unlock opportunities to advance life sciences research. This paradigm shift is explored from
the perspectives of pharmaceutical professionals, biotechnology start-ups, regulatory agencies,
ethical review boards, and blockchain developers. This book enlightens readers about the
opportunities to empower and enable data in life sciences.
  1099 misc instructions 2021: Complete Guide to Human Resources and the Law, 2022
Edition (IL) Pro Rfza, 2021-03 Complete Guide to Human Resources and the Law, 2022 Edition

Additional Resources
A guide to your 2021 Consolidated IRS Form1099 - UBS
The Consolidated Form 1099 is the collection of all applicable Forms 1099
merged into one document. It reflects information that is reported to the IRS
and is designed to assist you with …

2021 Form 1099-MISC - zillionforms.com
2021 General Instructions for Certain Information Returns. This is important
tax information and is being furnished to the IRS. If you are required to
file a return, a negligence penalty or other …

1099 Processing User’s Guide for Calendar Year 2021
For more information regarding tax laws and who should receive a 1099-MISC
and 1099-NEC form, please see the IRS website and other important links
below:

A GUIDE TO YOUR 2021 COMPOSITE STATEMENT OF 1099 …
The IRS has made a few changes to certain tax forms for tax season 2021. FORM
1099-DIV: Section 897 gain. RICs and REITs should report any section 897
gains on the sale of United …

2021 Instructions for Forms 1099-MISC and 1099-NEC
To ease statement furnishing requirements, Copies B, C, 1, and 2 have been
made fillable online in a PDF format available at IRS.gov/Form1099MISC and
IRS.gov/Form1099NEC. You can …

IRS Form 1099-MISC General Filing Requirements
IRS Form 1099-MISC General Filing Requirements To close the “Tax Gap” on
unreported income, the IRS is aggressively assessing penalties for failure to
file all required Forms 1099. All …

2021 General Instructions for Certain Information Returns
Use Form 1099-NEC to report nonemployee compensation and file by January 31,
2022, with the IRS. For more information, see the Instructions for Forms.
1099-MISC and 1099-NEC. TIN and …

Instructions for Forms 1099-MISC and 1099-NEC (Rev. April …
Specific Instructions for Form 1099-MISC. File Form 1099-MISC, Miscellaneous
Information, for each person in the course of your business to whom you have
paid the following during the …

2021 Form 1099-MISC - Internal Revenue Service



Form 1099-MISC and its instructions, such as legislation enacted after they
were published, go to www.irs.gov/Form1099MISC. Free File. Go to
www.irs.gov/FreeFile to see if you qualify for no …

Form 1099-MISC (Rev. April 2025) - Internal Revenue Service
Form 1099-MISC and its instructions, such as legislation enacted after they
were published, go to www.irs.gov/Form1099MISC. Free File Program. Go to
www.irs.gov/FreeFile to see if you …

IP 2021(15) Forms 1099-R, 1099-MISC, 1099-K, 1099-NEC, and …
This booklet contains spetions and instructions for cifica filing Forms 1099-
R, 1099-MISC, 1099-K, 1099-NEC, and W-2G information electronically with the
Department of Revenue Services …

2021 Form 1099-MISC - TaxUni
Form 1099-MISC 2021 Cat. No. 14425J Miscellaneous Information Copy A For
Internal Revenue Service Center Department of the Treasury - Internal Revenue
Service File with Form 1096. …

TO OUR CLIENTS: Enclosed are the following schedules to …
Schedule I briefly describes information that relates to the preparation of
Forms 1099-MISC and 1099-NEC. It does not cover all information relating to
all 1099 forms. Refer to the Internal …

Important Changes for 2021 - IRS tax forms
Form 1099-MISC has been renamed Miscellaneous Information. Schedule K-1 (Form
1065), Partner’s Share of Income, Deductions, Credits, etc., has a new box 21
for reporting foreign …

Instructions for Forms 1099-MISC and 1099-NEC (Rev. January …
You may either file Form 1099-MISC (box 7) or Form 1099-NEC (box 2) to report
sales totaling $5,000 or more of consumer products to a person on a buy-sell,
a

W-2 and 1099 - SC Department of Revenue
All filers must file W-2 and 1099 forms by January 31 of the following year.
The SC Withholding Tax Tables (WH-1603) and the SC Withholding Tax Formula
(WH-1603F) are updated …

2021 Form 1099-NEC - apps.irs.gov
Form 1099-NEC 20XX Nonemployee Compensation Copy 1 For State Tax Department
... Account number (see instructions) 1 Nonemployee compensation $ 2 Payer
made direct sales totaling …

2020 Instructions for Forms 1099-MISC and 1099-NEC
To ease statement furnishing requirements, Copies B, C, 1, and 2 have been
made fillable online in a PDF format available at IRS.gov/Form1099MISC and
IRS.gov/Form1099NEC. You can …

Return of Organization Exempt From Income Tax 2021
Go to www.irs.gov!Form99O for instructions and the latest information. r, or
tax year beginning 7 / 01 , 2021, ... Form 1099-MISC, and/or box 1 of Form
1099-NEC) of more than $100,000 from …

2021 Instructions for Forms 1099-MISC and 1099-NEC
To ease statement furnishing requirements, Copies B, C, 1, and 2 have been
made fillable online in a PDF format available at IRS.gov/Form1099MISC and
IRS.gov/Form1099NEC. You can …



A guide to your 2021 Consolidated IRS Form1099 - UBS
The Consolidated Form 1099 is the collection of all applicable Forms 1099
merged into one document. It reflects information that is reported to the IRS
and is designed to assist you with …

2021 Form 1099-MISC - zillionforms.com
2021 General Instructions for Certain Information Returns. This is important
tax information and is being furnished to the IRS. If you are required to
file a return, a negligence penalty or other …

1099 Processing User’s Guide for Calendar Year 2021
For more information regarding tax laws and who should receive a 1099-MISC
and 1099-NEC form, please see the IRS website and other important links
below:

A GUIDE TO YOUR 2021 COMPOSITE STATEMENT OF 1099 …
The IRS has made a few changes to certain tax forms for tax season 2021. FORM
1099-DIV: Section 897 gain. RICs and REITs should report any section 897
gains on the sale of United …

2021 Instructions for Forms 1099-MISC and 1099-NEC
To ease statement furnishing requirements, Copies B, C, 1, and 2 have been
made fillable online in a PDF format available at IRS.gov/Form1099MISC and
IRS.gov/Form1099NEC. You can …

IRS Form 1099-MISC General Filing Requirements
IRS Form 1099-MISC General Filing Requirements To close the “Tax Gap” on
unreported income, the IRS is aggressively assessing penalties for failure to
file all required Forms 1099. All …

2021 General Instructions for Certain Information Returns
Use Form 1099-NEC to report nonemployee compensation and file by January 31,
2022, with the IRS. For more information, see the Instructions for Forms.
1099-MISC and 1099-NEC. TIN …

Instructions for Forms 1099-MISC and 1099-NEC (Rev. April …
Specific Instructions for Form 1099-MISC. File Form 1099-MISC, Miscellaneous
Information, for each person in the course of your business to whom you have
paid the following during the …

2021 Form 1099-MISC - Internal Revenue Service
Form 1099-MISC and its instructions, such as legislation enacted after they
were published, go to www.irs.gov/Form1099MISC. Free File. Go to
www.irs.gov/FreeFile to see if you qualify for no …

Form 1099-MISC (Rev. April 2025) - Internal Revenue Service
Form 1099-MISC and its instructions, such as legislation enacted after they
were published, go to www.irs.gov/Form1099MISC. Free File Program. Go to
www.irs.gov/FreeFile to see if you …

IP 2021(15) Forms 1099-R, 1099-MISC, 1099-K, 1099-NEC, …
This booklet contains spetions and instructions for cifica filing Forms 1099-
R, 1099-MISC, 1099-K, 1099-NEC, and W-2G information electronically with the
Department of Revenue Services …

2021 Form 1099-MISC - TaxUni
Form 1099-MISC 2021 Cat. No. 14425J Miscellaneous Information Copy A For
Internal Revenue Service Center Department of the Treasury - Internal Revenue
Service File with Form 1096. …



TO OUR CLIENTS: Enclosed are the following schedules to …
Schedule I briefly describes information that relates to the preparation of
Forms 1099-MISC and 1099-NEC. It does not cover all information relating to
all 1099 forms. Refer to the Internal …

Important Changes for 2021 - IRS tax forms
Form 1099-MISC has been renamed Miscellaneous Information. Schedule K-1 (Form
1065), Partner’s Share of Income, Deductions, Credits, etc., has a new box 21
for reporting foreign …

Instructions for Forms 1099-MISC and 1099-NEC (Rev.
You may either file Form 1099-MISC (box 7) or Form 1099-NEC (box 2) to report
sales totaling $5,000 or more of consumer products to a person on a buy-sell,
a

W-2 and 1099 - SC Department of Revenue
All filers must file W-2 and 1099 forms by January 31 of the following year.
The SC Withholding Tax Tables (WH-1603) and the SC Withholding Tax Formula
(WH-1603F) are updated …

2021 Form 1099-NEC - apps.irs.gov
Form 1099-NEC 20XX Nonemployee Compensation Copy 1 For State Tax Department
... Account number (see instructions) 1 Nonemployee compensation $ 2 Payer
made direct sales …

2020 Instructions for Forms 1099-MISC and 1099-NEC
To ease statement furnishing requirements, Copies B, C, 1, and 2 have been
made fillable online in a PDF format available at IRS.gov/Form1099MISC and
IRS.gov/Form1099NEC. You can …

Return of Organization Exempt From Income Tax 2021
Go to www.irs.gov!Form99O for instructions and the latest information. r, or
tax year beginning 7 / 01 , 2021, ... Form 1099-MISC, and/or box 1 of Form
1099-NEC) of more than $100,000 from …
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