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1. Introduction: Why Economic Growth Matters

A country's rate of economic growth is important because it fundamentally shapes the well-being of
its citizens. Economic growth, typically measured as the annual percentage change in real Gross
Domestic Product (GDP), signifies an increase in the production of goods and services within a
nation. This increase isn't just about larger numbers; it's about the tangible improvements in living
standards, social progress, and national power that flow from it. This report delves into the
multifaceted reasons why a country's rate of economic growth is important, supported by empirical
evidence and economic theory.

2. Improved Living Standards: The Core Benefit

One of the most significant reasons why a country's rate of economic growth is important is its direct
impact on living standards. Higher economic growth typically leads to increased per capita income,
allowing individuals to afford better housing, food, healthcare, and education. Data from the World
Bank consistently shows a strong positive correlation between GDP growth and improvements in
various measures of human development, such as life expectancy and literacy rates. For instance,
countries experiencing sustained high growth, like South Korea and Singapore, have witnessed
dramatic improvements in living standards over the past few decades. Conversely, countries with
stagnant or negative growth often struggle with poverty, malnutrition, and limited access to
essential services. A country's rate of economic growth is important because it directly translates
into a better quality of life for its population.



3. Poverty Reduction: A Powerful Engine of Change

A country's rate of economic growth is important because it plays a crucial role in poverty reduction.
Economic expansion creates job opportunities, increases wages, and generates wealth, ultimately
lifting people out of poverty. Studies by the International Monetary Fund (IMF) have demonstrated
that sustained economic growth is a more effective poverty-reduction strategy than targeted social
welfare programs alone. While social safety nets are essential, a robust and growing economy
provides a more sustainable and scalable solution. However, it's crucial to ensure that the benefits of
growth are distributed equitably to prevent widening income inequality, a critical point often missed
when discussing why a country's rate of economic growth is important.

4. Investment in Infrastructure and Human Capital

A country's rate of economic growth is important because it enables increased investment in crucial
infrastructure and human capital. Faster economic growth provides governments with more
resources to invest in essential infrastructure projects like roads, bridges, electricity grids, and
communication networks. These investments further boost economic productivity and attract foreign
investment, creating a virtuous cycle of growth. Similarly, higher growth allows for increased
investment in education and healthcare, leading to a more skilled and healthy workforce, which is a
key driver of long-term economic prosperity. A country's rate of economic growth is important
because it facilitates the development of a robust and resilient economy.

5. Increased Government Revenue and Public Services

A country's rate of economic growth is important because it leads to increased government revenue
through higher tax collection. This increased revenue allows governments to expand public services,
including healthcare, education, social security, and environmental protection. Improved public
services further contribute to improved living standards and social cohesion, creating a positive
feedback loop. The ability to fund these crucial services is directly linked to the country's economic
performance. A country's rate of economic growth is important because it strengthens the
government's capacity to provide for its citizens.

6. Enhanced National Security and Global Influence

A country's rate of economic growth is important because it contributes to enhanced national
security and increased global influence. Economic strength provides a nation with the resources to
invest in its military, protect its borders, and respond to national security threats effectively.
Furthermore, a strong economy enhances a country's diplomatic leverage and its ability to exert
influence on the international stage. Economically powerful nations are better positioned to
negotiate favorable trade agreements, attract foreign investment, and play a more significant role in
global affairs. A country's rate of economic growth is important for its geopolitical standing.

7. Technological Advancement and Innovation

A country's rate of economic growth is important because it fosters technological advancement and
innovation. Rapid economic growth often creates an environment conducive to innovation, as
businesses invest more in research and development (R&D) to improve productivity and gain a



competitive edge. This leads to technological breakthroughs and the development of new industries,
further fueling economic growth. This self-reinforcing cycle is a critical factor in long-term economic
prosperity. A country's rate of economic growth is important because it fuels a dynamic and
innovative economy.

8. Environmental Concerns and Sustainable Growth

While economic growth is essential, it's crucial to acknowledge the potential negative environmental
impacts. Unsustainable growth can lead to pollution, deforestation, and resource depletion.
Therefore, it's vital to strive for sustainable economic growth - growth that meets the needs of the
present without compromising the ability of future generations to meet their own needs. This
requires integrating environmental considerations into economic policy and promoting
environmentally friendly technologies and practices. A country's rate of economic growth is
important, but it must be coupled with environmental responsibility.

9. Conclusion

A country's rate of economic growth is important because it has far-reaching and profound
consequences for its citizens and its position on the global stage. From improving living standards
and reducing poverty to enhancing national security and fostering innovation, sustained economic
growth acts as a catalyst for progress across various sectors. However, it's crucial to prioritize
sustainable and inclusive growth that benefits all segments of society and protects the environment.
Ignoring the importance of a healthy economic growth rate can have severe and long-lasting
negative consequences.

FAQs

1. How is economic growth measured? Economic growth is primarily measured by the
percentage change in real GDP, adjusted for inflation. Other indicators, like per capita income
and improvements in human development index (HDI), are also used to assess its impact.

1. What are the main drivers of economic growth? Key drivers include technological innovation,
investments in human capital and infrastructure, efficient resource allocation, favorable
government policies, and international trade.

1. Can economic growth be sustainable? Yes, sustainable economic growth focuses on balancing
economic advancement with environmental protection and social equity. It prioritizes resource
efficiency, renewable energy, and fair income distribution.



1. What are the risks of rapid economic growth? Rapid, unchecked growth can lead to inflation,
income inequality, environmental degradation, and social instability. Careful management and
equitable distribution of benefits are crucial.

1. How does inflation affect economic growth? High inflation erodes purchasing power, creates
uncertainty, and can stifle investment, hindering long-term economic growth. Moderate
inflation, however, can be compatible with healthy growth.

1. What role does government play in economic growth? Governments play a vital role in creating
a stable macroeconomic environment, investing in infrastructure, education, and healthcare,
and implementing policies that promote competition and innovation.

1. How does international trade impact economic growth? International trade can significantly
boost economic growth by allowing countries to specialize in producing goods and services
where they have a comparative advantage, increasing overall efficiency and productivity.

1. What are the challenges in measuring economic growth accurately? Accurate measurement is
challenging due to the informal economy, difficulties in valuing services, and changes in
technology affecting productivity measurement.

1. How can developing countries accelerate their economic growth? Developing countries can
accelerate growth through investments in education and infrastructure, attracting foreign
investment, promoting good governance, and fostering a stable macroeconomic environment.

Related Articles:

1. The Impact of Infrastructure Investment on Economic Growth: Explores the relationship
between infrastructure development and economic expansion, citing case studies from various
countries.

1. The Role of Education in Fostering Economic Growth: Analyzes the contribution of human
capital development to long-term economic prosperity, highlighting the importance of



education at all levels.

. Sustainable Development Goals and Economic Growth: Examines the interplay between
economic growth and the achievement of sustainable development goals, emphasizing the
need for inclusive and environmentally responsible growth.

. The Impact of Technological Innovation on Economic Growth: Focuses on the role of
technological advancements in driving productivity growth and creating new industries, with
examples from the digital revolution.

. Economic Growth and Income Inequality: A Critical Analysis: Investigates the relationship
between economic growth and income distribution, exploring policies that promote more
equitable growth.

. The Role of Foreign Direct Investment in Economic Development: Examines the benefits and
challenges of foreign direct investment (FDI) for developing countries, highlighting its
contribution to economic growth.

. Macroeconomic Stability and Economic Growth: A Comparative Study: Compares economic
performance across countries with different levels of macroeconomic stability, illustrating the
importance of prudent fiscal and monetary policies.

. The Impact of Globalization on Economic Growth: Explores the impact of globalization on
economic growth, considering both the benefits and potential drawbacks of increased
interconnectedness.

. Measuring Economic Growth: Challenges and Innovations: Discusses the complexities involved
in accurately measuring economic growth and explores new approaches and indicators for
capturing economic progress more comprehensively.



a countrys rate of economic growth is important because: Global Productivity Alistair
Dieppe, 2021-06-09 The COVID-19 pandemic struck the global economy after a decade that featured
a broad-based slowdown in productivity growth. Global Productivity: Trends, Drivers, and Policies
presents the first comprehensive analysis of the evolution and drivers of productivity growth,
examines the effects of COVID-19 on productivity, and discusses a wide range of policies needed to
rekindle productivity growth. The book also provides a far-reaching data set of multiple measures of
productivity for up to 164 advanced economies and emerging market and developing economies, and
it introduces a new sectoral database of productivity. The World Bank has created an extraordinary
book on productivity, covering a large group of countries and using a wide variety of data sources.
There is an emphasis on emerging and developing economies, whereas the prior literature has
concentrated on developed economies. The book seeks to understand growth patterns and quantify
the role of (among other things) the reallocation of factors, technological change, and the impact of
natural disasters, including the COVID-19 pandemic. This book is must-reading for specialists in
emerging economies but also provides deep insights for anyone interested in economic growth and
productivity. Martin Neil Baily Senior Fellow, The Brookings Institution Former Chair, U.S.
President’s Council of Economic Advisers This is an important book at a critical time. As the book
notes, global productivity growth had already been slowing prior to the COVID-19 pandemic and
collapses with the pandemic. If we want an effective recovery, we have to understand what was
driving these long-run trends. The book presents a novel global approach to examining the levels,
growth rates, and drivers of productivity growth. For anyone wanting to understand or influence
productivity growth, this is an essential read. Nicholas Bloom William D. Eberle Professor of
Economics, Stanford University The COVID-19 pandemic hit a global economy that was already
struggling with an adverse pre-existing condition—slow productivity growth. This extraordinarily
valuable and timely book brings considerable new evidence that shows the broad-based,
long-standing nature of the slowdown. It is comprehensive, with an exceptional focus on emerging
market and developing economies. Importantly, it shows how severe disasters (of which COVID-19 is
just the latest) typically harm productivity. There are no silver bullets, but the book suggests
sensible strategies to improve growth prospects. John Fernald Schroders Chaired Professor of
European Competitiveness and Reform and Professor of Economics, INSEAD

a countrys rate of economic growth is important because: Social Mobility in Developing
Countries Vegard Iversen, Anirudh Krishna, Kunal Sen, 2021-12-17 Social mobility is the hope of
economic development and the mantra of a good society. There are disagreements about what
constitutes social mobility, but there is broad agreement that people should have roughly equal
chances of success regardless of their economic status at birth. Concerns about rising inequality
have engendered a renewed interest in social mobility—especially in the developing world. However,
efforts to construct the databases and meet the standards required for conventional analyses of
social mobility are at a preliminary stage and need to be complemented by innovative, conceptual,
and methodological advances. If forms of mobility have slowed in the West, then we might be
entering an age of rigid stratification with defined boundaries between the always-haves and the
never-haves-which does not augur well for social stability. Social mobility research is ongoing, with
substantive findings in different disciplines—typically with researchers in isolation from each other.
A key contribution of this book is the pulling together of the emerging streams of knowledge.
Generating policy-relevant knowledge is a principal concern. Three basic questions frame the study
of diverse aspects of social mobility in the book. How to assess the extent of social mobility in a
given development context when the datasets by conventional measurement techniques are
unavailable? How to identify drivers and inhibitors of social mobility in particular developing country
contexts? How to acquire the knowledge required to design interventions to raise social mobility,
either by increasing upward mobility or by lowering downward mobility?

a countrys rate of economic growth is important because: System of National Accounts,
1993 International Monetary Fund, 1993-03-15 The 1993 SNA represents a major advance in
national accounting. While updating and clarifying the 1968 SNA, the 1993 SNA provides the basis



for improving compilation of national accounts statistics, promoting integration of economic and
related statistics, and enhancing analysis of economic developments. The 1993 SNA deals more
clearly with relationships between economic flows (such as production, income, savings,
accumulation, and financing) and links between these flows and stocks. At the same time the 1993
SNA reflects the many significant developments that have taken place in financial markets and
completes the integration of balance sheets into the system. The 1993 SNA also suggests how
satellite accounts (e.g. environmental accounts) and alternative classifications (e.g., through social
accounting matrices) an be used to augment the central framework of the system.

a countrys rate of economic growth is important because: Beyond Economic Growth
Tatyana P. Soubbotina, Katherine Sheram, 2000-01-01 The book, which draws on data published by
the World Bank, is addressed to teachers, students, and all those interested in exploring issues of
global development.

a countrys rate of economic growth is important because: The 4% Solution The Bush
Institute, 2012-07-17 Foreword by President George W. Bush With contributions from world
renowned economists and Nobel prizewinners, The 4% Solution is a blueprint for restoring
America’s economic health The United States is reaching a pivotal point in its economic history.
Millions of Americans owe more on their homes than they are worth, long-term unemployment is
alarmingly high, and the Congressional Budget Office is projecting a sustainable growth rate of only
2.3%—a full percentage point below the average for the past sixty years. Unless a turnaround comes
quickly, the United States could be mired in debt for years to come and millions of Americans will be
pushed to the sidelines of the economy. The 4% Solution offers clear and unflinching ideas on how to
revive America’s economy. It sets a positive economic goal and asks some of the top economic minds
on how to achieve it. With a focus on removing government constraints, The 4% Solution defines the
policies that will allow Americans to save, invest, and create the jobs that the United States needs.
The 4% Solution draws on the best minds in the business, including five Nobel laureates: - Robert E.
Lucas, Jr., on the history and future of economic growth - Gary S. Becker on why we need
immigrants in order to grow - Edward Prescott on the cost (to growth) of the welfare state - Vernon
Smith on why housing leads us into and out of recessions - Myron Scholes on why we need to
innovate in order to grow the economy

a countrys rate of economic growth is important because: Long-Run Economic Growth
Steven Durlauf, John F. Helliwell, Baldev Raj, 2012-12-06 One of the most enduring questions in
economics involves how a nation could accelerate the pace of its economic development. One of the
most enduring answers to this question is to promote exports -either because doing so directly
influences development via encouraging production of goods for export, or because export
promotion permits accumulation of foreign exchange which permits importation of high-quality
goods and services, which can in turn be used to expand the nation's production possibilities. In
either case, growth is said to be export-led; the latter case is the so-called two-gap hypothesis
(McKinnon, 1964; Findlay, 1973). The early work on export-led growth consisted of static
cross-country com parisons (Michaely, 1977; Balassa, 1978; Tyler, 1981; Kormendi and Meguire,
1985). These studies generally concluded that there is strong evidence in favour of export-led
growth because export growth and income growth are highly correlated. However, Kravis pointed
out in 1970 that the question is an essen tially dynamic one: as he put it, are exports the handmaiden
or the engine of growth? To make this determination one needs to look at time series to see whether
or not exports are driving income. This approach has been taken in a number of papers (Jung and
Marshall, 1985; Chow, 1987; Serletis, 1992; Kunst and Marin, 1989; Marin, 1992; Afxentiou and
Serletis, 1991), designed to assess whether or not individual countries exhibit statistically significant
evidence of export-led growth using Granger causality tests.

a countrys rate of economic growth is important because: The Global Trade Slowdown
Cristina Constantinescu, Aaditya Mattoo, Michele Ruta, 2015-01-21 This paper focuses on the
sluggish growth of world trade relative to income growth in recent years. The analysis uses an
empirical strategy based on an error correction model to assess whether the global trade slowdown




is structural or cyclical. An estimate of the relationship between trade and income in the past four
decades reveals that the long-term trade elasticity rose sharply in the 1990s, but declined
significantly in the 2000s even before the global financial crisis. These results suggest that trade is
growing slowly not only because of slow growth of Gross Domestic Product (GDP), but also because
of a structural change in the trade-GDP relationship in recent years. The available evidence suggests
that the explanation may lie in the slowing pace of international vertical specialization rather than
increasing protection or the changing composition of trade and GDP.

a countrys rate of economic growth is important because: Learning from SARS Institute of
Medicine, Board on Global Health, Forum on Microbial Threats, 2004-04-26 The emergence of
severe acute respiratory syndrome (SARS) in late 2002 and 2003 challenged the global public health
community to confront a novel epidemic that spread rapidly from its origins in southern China until
it had reached more than 25 other countries within a matter of months. In addition to the number of
patients infected with the SARS virus, the disease had profound economic and political
repercussions in many of the affected regions. Recent reports of isolated new SARS cases and a fear
that the disease could reemerge and spread have put public health officials on high alert for any
indications of possible new outbreaks. This report examines the response to SARS by public health
systems in individual countries, the biology of the SARS coronavirus and related coronaviruses in
animals, the economic and political fallout of the SARS epidemic, quarantine law and other public
health measures that apply to combating infectious diseases, and the role of international
organizations and scientific cooperation in halting the spread of SARS. The report provides an
illuminating survey of findings from the epidemic, along with an assessment of what might be
needed in order to contain any future outbreaks of SARS or other emerging infections.

a countrys rate of economic growth is important because: Measuring the Non-Observed
Economy: A Handbook OECD, International Labour Organization, International Monetary Fund,
International Statistical Committee of the Commonwealth of Independent States, 2002-05-24 This
essential Handbook makes underground, hidden, grey economies intelligible and consistently
quantifiable. An invaluable tool for statistics producers and users and researchers, the book explains
how the non-observed economy can be measured and ...

a countrys rate of economic growth is important because: Understanding National
Accounts Second Edition Lequiller Francois, Blades Derek, 2014-10-20 This is an update of OECD
2006 Understanding National Accounts. It contains new data, new chapters and is adapted to the
new systems of national accounts, SNA 2008 and ESA 2010.

a countrys rate of economic growth is important because: Wage-Led Growth Engelbert
Stockhammer, 2013-12-03 This volume seeks to go beyond the microeconomic view of wages as a
cost having negative consequences on a given firm, to consider the positive macroeconomic
dynamics associated with wages as a major component of aggregate demand.

a countrys rate of economic growth is important because: At Your Service? Gaurav Nayyar,
Mary Hallward-Driemeier, Elwyn Davies, 2021-10-18 Manufacturing-led development has provided
the traditional model for creating jobs and prosperity. But in the past three decades the conventional
pattern of structural transformation has changed, with the services sector growing faster than the
manufacturing sector. This raises critical questions about the ability of developing economies to
close productivity gaps with advanced economies and to create good jobs for more people. At Your
Service? The Promise of Services-Led Development (www.worldbank.org/services-led-development)
assesses the scope of a services-driven development model and policy directions that can maximize
the model’s potential.

a countrys rate of economic growth is important because: Poverty and Shared Prosperity
2016 World Bank Group, 2016-10-12 Poverty and Shared Prosperity 2016 is the first of an annual
flagship report that will inform a global audience comprising development practitioners, policy
makers, researchers, advocates, and citizens in general with the latest and most accurate estimates
on trends in global poverty and shared prosperity. This edition will also document trends in
inequality and identify recent country experiences that have been successful in reducing




inequalities, provide key lessons from those experiences, and synthesize the rigorous evidence on
public policies that can shift inequality in a way that bolsters poverty reduction and shared
prosperity in a sustainable manner. Specifically, the report will address the following questions: ¢
What is the latest evidence on the levels and evolution of extreme poverty and shared prosperity? °
Which countries and regions have been more successful in terms of progress toward the twin goals
and which are lagging behind? « What does the global context of lower economic growth mean for
achieving the twin goals? * How can inequality reduction contribute to achieving the twin goals? *
What does the evidence show concerning global and between- and within-country inequality trends?
» Which interventions and countries have used the most innovative approaches to achieving the twin
goals through reductions in inequality? The report will make four main contributions. First, it will
present the most recent numbers on poverty, shared prosperity, and inequality. Second, it will stress
the importance of inequality reduction in ending poverty and boosting shared prosperity by 2030 in
a context of weaker growth. Third, it will highlight the diversity of within-country inequality
reduction experiences and will synthesize experiences of successful countries and policies,
addressing the roots of inequality without compromising economic growth. In doing so, the report
will shatter some myths and sharpen our knowledge of what works in reducing inequalities. Finally,
it will also advocate for the need to expand and improve data collection—for example, data
availability, comparability, and quality—and rigorous evidence on inequality impacts in order to
deliver high-quality poverty and shared prosperity monitoring.

a countrys rate of economic growth is important because: Economic Growth, second
edition Robert ]. Barro, Xavier 1. Sala-I-Martin, 2003-10-10 The long-awaited second edition of an
important textbook on economic growth—a major revision incorporating the most recent work on
the subject. This graduate level text on economic growth surveys neoclassical and more recent
growth theories, stressing their empirical implications and the relation of theory to data and
evidence. The authors have undertaken a major revision for the long-awaited second edition of this
widely used text, the first modern textbook devoted to growth theory. The book has been expanded
in many areas and incorporates the latest research. After an introductory discussion of economic
growth, the book examines neoclassical growth theories, from Solow-Swan in the 1950s and
Cass-Koopmans in the 1960s to more recent refinements; this is followed by a discussion of
extensions to the model, with expanded treatment in this edition of heterogenity of households. The
book then turns to endogenous growth theory, discussing, among other topics, models of
endogenous technological progress (with an expanded discussion in this edition of the role of outside
competition in the growth process), technological diffusion, and an endogenous determination of
labor supply and population. The authors then explain the essentials of growth accounting and apply
this framework to endogenous growth models. The final chapters cover empirical analysis of regions
and empirical evidence on economic growth for a broad panel of countries from 1960 to 2000. The
updated treatment of cross-country growth regressions for this edition uses the new
Summers-Heston data set on world income distribution compiled through 2000.

a countrys rate of economic growth is important because: GDP Diane Coyle, 2015-09-22
How GDP came to rule our lives—and why it needs to change Why did the size of the U.S. economy
increase by 3 percent on one day in mid-2013—or Ghana's balloon by 60 percent overnight in 20107?
Why did the U.K. financial industry show its fastest expansion ever at the end of 2008—just as the
world’s financial system went into meltdown? And why was Greece’s chief statistician charged with
treason in 2013 for apparently doing nothing more than trying to accurately report the size of his
country’s economy? The answers to all these questions lie in the way we define and measure
national economies around the world: Gross Domestic Product. This entertaining and informative
book tells the story of GDP, making sense of a statistic that appears constantly in the news, business,
and politics, and that seems to rule our lives—but that hardly anyone actually understands. Diane
Coyle traces the history of this artificial, abstract, complex, but exceedingly important statistic from
its eighteenth- and nineteenth-century precursors through its invention in the 1940s and its postwar
golden age, and then through the Great Crash up to today. The reader learns why this standard



measure of the size of a country’s economy was invented, how it has changed over the decades, and
what its strengths and weaknesses are. The book explains why even small changes in GDP can
decide elections, influence major political decisions, and determine whether countries can keep
borrowing or be thrown into recession. The book ends by making the case that GDP was a good
measure for the twentieth century but is increasingly inappropriate for a twenty-first-century
economy driven by innovation, services, and intangible goods.

a countrys rate of economic growth is important because: The Budget and Economic
Outlook , 2008

a countrys rate of economic growth is important because: Challenges of Growth and
Globalization in the Middle East and North Africa Mr.Hamid R Davoodi, Mr.George T. Abed,
2003-09-05 The Middle East and North Africa (MENA) is an economically diverse region. Despite
undertaking economic reforms in many countries, and having considerable success in avoiding
crises and achieving macroeconomic stability, the region’s economic performance in the past 30
years has been below potential. This paper takes stock of the region’s relatively weak performance,
explores the reasons for this out come, and proposes an agenda for urgent reforms.

a countrys rate of economic growth is important because: Health and Economic Growth
Guillem Lopez i Casasnovas, Berta Rivera, Luis Currais, 2005 Leading international researchers
offer theoretical and empirical microeconomic and macroeconomic perspectives on the ways a
population's health status affects a country's economic growth.

a countrys rate of economic growth is important because: The Age of Productivity
Inter-American Development Bank, 2010-04-12 Age of Productivity offers a look at how the low
productivity in Latin America and the Caribbean is preventing the region from catching up with the
developed world. The authors look beyond the traditional macro explanations and dig all the way
down to the industry and firm level to uncover the causes.

a countrys rate of economic growth is important because: High and Rising Mortality Rates
Among Working-Age Adults National Academies of Sciences Engineering and Medicine, Division of
Behavioral and Social Sciences and Education, Committee on National Statistics, Committee on
Population, Committee on Rising Midlife Mortality Rates and Socioeconomic Disparities, 2021-12-02

a countrys rate of economic growth is important because: Poverty in the Philippines
Asian Development Bank, 2009-12-01 Against the backdrop of the global financial crisis and rising
food, fuel, and commodity prices, addressing poverty and inequality in the Philippines remains a
challenge. The proportion of households living below the official poverty line has declined slowly and
unevenly in the past four decades, and poverty reduction has been much slower than in neighboring
countries such as the People's Republic of China, Indonesia, Thailand, and Viet Nam. Economic
growth has gone through boom and bust cycles, and recent episodes of moderate economic
expansion have had limited impact on the poor. Great inequality across income brackets, regions,
and sectors, as well as unmanaged population growth, are considered some of the key factors
constraining poverty reduction efforts. This publication analyzes the causes of poverty and
recommends ways to accelerate poverty reduction and achieve more inclusive growth. it also
provides an overview of current government responses, strategies, and achievements in the fight
against poverty and identifies and prioritizes future needs and interventions. The analysis is based
on current literature and the latest available data, including the 2006 Family Income and
Expenditure Survey.

a countrys rate of economic growth is important because: Monitoring Global Poverty
World Bank, 2016-11-28 In 2013, the World Bank Group announced two goals that would guide its
operations worldwide. First is the eradication of chronic extreme poverty bringing the number of
extremely poor people, defined as those living on less than 1.25 purchasing power parity
(PPP)t“adjusted dollars a day, to less than 3 percent of the world’s population by 2030.The second is
the boosting of shared prosperity, defined as promoting the growth of per capita real income of the
poorest 40 percent of the population in each country. In 2015, United Nations member nations
agreed in New York to a set of post-2015 Sustainable Development Goals (SDGs), the first and



foremost of which is the eradication of extreme poverty everywhere, in all its forms. Both the
language and the spirit of the SDG objective reflect the growing acceptance of the idea that poverty
is a multidimensional concept that reflects multiple deprivations in various aspects of well-being.
That said, there is much less agreement on the best ways in which those deprivations should be
measured, and on whether or how information on them should be aggregated. Monitoring Global
Poverty: Report of the Commission on Global Poverty advises the World Bank on the measurement
and monitoring of global poverty in two areas: What should be the interpretation of the definition of
extreme poverty, set in 2015 in PPP-adjusted dollars a day per person? What choices should the
Bank make regarding complementary monetary and nonmonetary poverty measures to be tracked
and made available to policy makers? The World Bank plays an important role in shaping the global
debate on combating poverty, and the indicators and data that the Bank collates and makes available
shape opinion and actual policies in client countries, and, to a certain extent, in all countries. How
we answer the above questions can therefore have a major influence on the global economy.

a countrys rate of economic growth is important because: Measuring Poverty Around the
World Anthony Barnes Atkinson, Anthony B. Atkinson, 2019-06-18 The final book from a towering
pioneer in the study of poverty and inequality—a critically important examination of poverty around
the world In this, his final book, economist Anthony Atkinson, one of the world’s great social
scientists and a pioneer in the study of poverty and inequality, offers an inspiring analysis of a
central question: What is poverty and how much of it is there around the globe? The persistence of
poverty—in rich and poor countries alike—is one of the most serious problems facing humanity.
Better measurement of poverty is essential for raising awareness, motivating action, designing good
policy, gauging progress, and holding political leaders accountable for meeting targets. To help
make this possible, Atkinson provides a critically important examination of how poverty is—and
should be—measured. Bringing together evidence about the nature and extent of poverty across the
world and including case studies of sixty countries, Atkinson addresses both financial poverty and
other indicators of deprivation. He starts from first principles about the meaning of poverty,
translates these into concrete measures, and analyzes the data to which the measures can be
applied. Crucially, he integrates international organizations’ measurements of poverty with
countries’ own national analyses. Atkinson died before he was able to complete the book, but at his
request it was edited for publication by two of his colleagues, John Micklewright and Andrea
Brandolini. In addition, Francois Bourguignon and Nicholas Stern provide afterwords that address
key issues from the unfinished chapters: how poverty relates to growth, inequality, and climate
change. The result is an essential contribution to efforts to alleviate poverty around the world.

a countrys rate of economic growth is important because: The Fourth Industrial Revolution
Klaus Schwab, 2017-01-03 World-renowned economist Klaus Schwab, Founder and Executive
Chairman of the World Economic Forum, explains that we have an opportunity to shape the fourth
industrial revolution, which will fundamentally alter how we live and work. Schwab argues that this
revolution is different in scale, scope and complexity from any that have come before. Characterized
by a range of new technologies that are fusing the physical, digital and biological worlds, the
developments are affecting all disciplines, economies, industries and governments, and even
challenging ideas about what it means to be human. Artificial intelligence is already all around us,
from supercomputers, drones and virtual assistants to 3D printing, DNA sequencing, smart
thermostats, wearable sensors and microchips smaller than a grain of sand. But this is just the
beginning: nanomaterials 200 times stronger than steel and a million times thinner than a strand of
hair and the first transplant of a 3D printed liver are already in development. Imagine “smart
factories” in which global systems of manufacturing are coordinated virtually, or implantable mobile
phones made of biosynthetic materials. The fourth industrial revolution, says Schwab, is more
significant, and its ramifications more profound, than in any prior period of human history. He
outlines the key technologies driving this revolution and discusses the major impacts expected on
government, business, civil society and individuals. Schwab also offers bold ideas on how to harness
these changes and shape a better future—one in which technology empowers people rather than




replaces them; progress serves society rather than disrupts it; and in which innovators respect
moral and ethical boundaries rather than cross them. We all have the opportunity to contribute to
developing new frameworks that advance progress.

a countrys rate of economic growth is important because: The Sources of Economic
Growth in OECD Countries OECD, 2003-02-25 This publication examines the causes of the
divergence in growth across the OECD.

a countrys rate of economic growth is important because: Determinants of Economic
Growth Robert ]J. Barro, 1997 Summarizes recent research from hundreds of empirical studies on
economic growth across countries that have highlighted the correlation between growth and a
variety of variables.

a countrys rate of economic growth is important because: Economic Dignity Gene
Sperling, 2020-05-05 “Timely and important . . . It should be our North Star for the recovery and
beyond.” —Hillary Clinton “Sperling makes a forceful case that only by speaking to matters of the
spirit can liberals root their belief in economic justice in people’s deepest aspirations—in their sense
of purpose and self-worth.” —The New York Times When Gene Sperling was in charge of
coordinating economic policy in the Obama White House, he found himself surprised when serious
people in Washington told him that the Obama focus on health care was a distraction because it was
“not focused on the economy.” How, he asked, was the fear felt by millions of Americans of being
one serious illness away from financial ruin not considered an economic issue? Too often, Sperling
found that we measured economic success by metrics like GDP instead of whether the economy was
succeeding in lifting up the sense of meaning, purpose, fulfillment, and security of people. In
Economic Dignity, Sperling frames the way forward in a time of wrenching change and offers a
vision of an economy whose guiding light is the promotion of dignity for all Americans.

a countrys rate of economic growth is important because: Wellbeing Economics Paul
Dalziel, Caroline Saunders, Joe Saunders, 2018-09-11 Economists have long sought to maximise
economic growth, believing this to be their best contribution to improving human welfare. That
approach is not sustainable in the face of ongoing issues such as global climate change,
environmental damage, rising inequality and enduring poverty. Alternatives must be found. This
open access book addresses that challenge. It sets out a wellbeing economics framework that
directly addresses fundamental issues affecting wellbeing outcomes. Drawing inspiration from the
capabilities approach of Nobel Prize winner Amartya Sen, the book demonstrates how persons can
enhance prosperity through their own actions and through collaboration with others. The book
examines national public policy, but its analysis also focuses on choices made by individuals,
households, families, civil society, local government and the global community. It therefore offers
important insights for anyone concerned with improving personal wellbeing and community
prosperity.

a countrys rate of economic growth is important because: Why Growth Matters Jagdish
Bhagwati, Arvind Panagariya, 2013-04-09 In its history since Independence, India has seen widely
different economic experiments: from Jawharlal Nehru's pragmatism to the rigid state socialism of
Indira Gandhi to the brisk liberalization of the 1990s. So which strategy best addresses India's, and
by extension the world's, greatest moral challenge: lifting a great number of extremely poor people
out of poverty? Bhagwati and Panagariya argue forcefully that only one strategy will help the poor to
any significant effect: economic growth, led by markets overseen and encouraged by liberal state
policies. Their radical message has huge consequences for economists, development NGOs and
anti-poverty campaigners worldwide. There are vital lessons here not only for Southeast Asia, but for
Africa, Eastern Europe, and anyone who cares that the effort to eradicate poverty is more than just
good intentions. If you want it to work, you need growth. With all that implies.

a countrys rate of economic growth is important because: Global Business Strategy
Kazuyuki Motohashi, 2015-03-25 This book presents theories and case studies for corporations in
developed nations, including Japan, for designing strategies to maximize opportunities and minimize
threats in business expansion into developing nations. The case studies featured here focus on Asia,



including China and India, and use examples of Japanese manufacturers. Five case studies are
provided, including Hitachi Construction Machinery and Shiseido in China and Maruti Suzuki in
India. These cases facilitate the reader’s understanding of the business environments in emerging
economies. This volume is especially recommended for business people responsible for international
business development, particularly in China and India. In addition, the book serves as a useful
resource for students in graduate-level courses in international management.

a countrys rate of economic growth is important because: Factfulness Hans Rosling, Anna
Rosling Ronnlund, Ola Rosling, 2018-04-03 INSTANT NEW YORK TIMES BESTSELLER “One of the
most important books I've ever read—an indispensable guide to thinking clearly about the world.” -
Bill Gates “Hans Rosling tells the story of ‘the secret silent miracle of human progress’ as only he
can. But Factfulness does much more than that. It also explains why progress is so often secret and
silent and teaches readers how to see it clearly.” —Melinda Gates Factfulness by Hans Rosling, an
outstanding international public health expert, is a hopeful book about the potential for human
progress when we work off facts rather than our inherent biases. - Former U.S. President Barack
Obama Factfulness: The stress-reducing habit of only carrying opinions for which you have strong
supporting facts. When asked simple questions about global trends—what percentage of the world’s
population live in poverty; why the world’s population is increasing; how many girls finish
school—we systematically get the answers wrong. So wrong that a chimpanzee choosing answers at
random will consistently outguess teachers, journalists, Nobel laureates, and investment bankers. In
Factfulness, Professor of International Health and global TED phenomenon Hans Rosling, together
with his two long-time collaborators, Anna and Ola, offers a radical new explanation of why this
happens. They reveal the ten instincts that distort our perspective—from our tendency to divide the
world into two camps (usually some version of us and them) to the way we consume media (where
fear rules) to how we perceive progress (believing that most things are getting worse). Our problem
is that we don’t know what we don’t know, and even our guesses are informed by unconscious and
predictable biases. It turns out that the world, for all its imperfections, is in a much better state than
we might think. That doesn’t mean there aren’t real concerns. But when we worry about everything
all the time instead of embracing a worldview based on facts, we can lose our ability to focus on the
things that threaten us most. Inspiring and revelatory, filled with lively anecdotes and moving
stories, Factfulness is an urgent and essential book that will change the way you see the world and
empower you to respond to the crises and opportunities of the future. --- “This book is my last battle
in my life-long mission to fight devastating ignorance...Previously I armed myself with huge data
sets, eye-opening software, an energetic learning style and a Swedish bayonet for sword-swallowing.
It wasn’t enough. But I hope this book will be.” Hans Rosling, February 2017.

a countrys rate of economic growth is important because: Introduction to Modern
Economic Growth Daron Acemoglu, 2008-12-15 From Nobel Prize-winning economist Daron
Acemoglu, an incisive introduction to economic growth Introduction to Modern Economic Growth is
a groundbreaking text from one of today's leading economists. Daron Acemoglu gives graduate
students not only the tools to analyze growth and related macroeconomic problems, but also the
broad perspective needed to apply those tools to the big-picture questions of growth and divergence.
And he introduces the economic and mathematical foundations of modern growth theory and
macroeconomics in a rigorous but easy to follow manner. After covering the necessary background
on dynamic general equilibrium and dynamic optimization, the book presents the basic workhorse
models of growth and takes students to the frontier areas of growth theory, including models of
human capital, endogenous technological change, technology transfer, international trade, economic
development, and political economy. The book integrates these theories with data and shows how
theoretical approaches can lead to better perspectives on the fundamental causes of economic
growth and the wealth of nations. Innovative and authoritative, this book is likely to shape how
economic growth is taught and learned for years to come. Introduces all the foundations for
understanding economic growth and dynamic macroeconomic analysis Focuses on the big-picture
questions of economic growth Provides mathematical foundations Presents dynamic general



equilibrium Covers models such as basic Solow, neoclassical growth, and overlapping generations,
as well as models of endogenous technology and international linkages Addresses frontier research
areas such as international linkages, international trade, political economy, and economic
development and structural change An accompanying Student Solutions Manual containing the
answers to selected exercises is available (978-0-691-14163-3/$24.95). See:
https://press.princeton.edu/titles/8970.html For Professors only: To access a complete solutions
manual online, email us at: acemoglusolutions@press.princeton.edu

a countrys rate of economic growth is important because: Development as Freedom
Amartya Sen, 2011-05-25 By the winner of the 1988 Nobel Prize in Economics, an essential and
paradigm-altering framework for understanding economic development--for both rich and poor--in
the twenty-first century. Freedom, Sen argues, is both the end and most efficient means of
sustaining economic life and the key to securing the general welfare of the world's entire population.
Releasing the idea of individual freedom from association with any particular historical, intellectual,
political, or religious tradition, Sen clearly demonstrates its current applicability and possibilities. In
the new global economy, where, despite unprecedented increases in overall opulence, the
contemporary world denies elementary freedoms to vast numbers--perhaps even the majority of
people--he concludes, it is still possible to practically and optimistically restain a sense of social
accountability. Development as Freedom is essential reading.

a countrys rate of economic growth is important because: Introduction to Business
Lawrence J. Gitman, Carl McDaniel, Amit Shah, Monique Reece, Linda Koffel, Bethann Talsma,
James C. Hyatt, 2024-09-16 Introduction to Business covers the scope and sequence of most
introductory business courses. The book provides detailed explanations in the context of core
themes such as customer satisfaction, ethics, entrepreneurship, global business, and managing
change. Introduction to Business includes hundreds of current business examples from a range of
industries and geographic locations, which feature a variety of individuals. The outcome is a
balanced approach to the theory and application of business concepts, with attention to the
knowledge and skills necessary for student success in this course and beyond. This is an adaptation
of Introduction to Business by OpenStax. You can access the textbook as pdf for free at
openstax.org. Minor editorial changes were made to ensure a better ebook reading experience.
Textbook content produced by OpenStax is licensed under a Creative Commons Attribution 4.0
International License.

a countrys rate of economic growth is important because: A Tea Reader Katrina Avila
Munichiello, 2017-03-21 A Tea Reader contains a selection of stories that cover the spectrum of life.
This anthology shares the ways that tea has changed lives through personal, intimate stories. Read
of deep family moments, conquered heartbreak, and peace found in the face of loss. A Tea Reader
includes stories from all types of tea people: people brought up in the tea tradition, those newly
discovering it, classic writings from long-ago tea lovers and those making tea a career. Together
these tales create a new image of a tea drinker. They show that tea is not simply something you
drink, but it also provides quiet moments for making important decisions, a catalyst for
conversation, and the energy we sometimes need to operate in our lives. The stories found in A Tea
Reader cover the spectrum of life, such as the development of new friendships, beginning new
careers, taking dream journeys, and essentially sharing the deep moments of life with friends and
families. Whether you are a tea lover or not, here you will discover stories that speak to you and
inspire you. Sit down, grab a cup, and read on.

a countrys rate of economic growth is important because: The Great Inflation Michael D.
Bordo, Athanasios Orphanides, 2013-06-28 Controlling inflation is among the most important
objectives of economic policy. By maintaining price stability, policy makers are able to reduce
uncertainty, improve price-monitoring mechanisms, and facilitate more efficient planning and
allocation of resources, thereby raising productivity. This volume focuses on understanding the
causes of the Great Inflation of the 1970s and '80s, which saw rising inflation in many nations, and
which propelled interest rates across the developing world into the double digits. In the decades



since, the immediate cause of the period’s rise in inflation has been the subject of considerable
debate. Among the areas of contention are the role of monetary policy in driving inflation and the
implications this had both for policy design and for evaluating the performance of those who set the
policy. Here, contributors map monetary policy from the 1960s to the present, shedding light on the
ways in which the lessons of the Great Inflation were absorbed and applied to today’s global and
increasingly complex economic environment.

a countrys rate of economic growth is important because: Special Economic Zones
Thomas Farole, Gokhan Akinci, 2011-08-01 For countries as diverse as China and Mauritius, Special
Economic Zones (SEZs) have been a powerful tool to attract foreign investment, promote
export-oriented growth, and generate employment; for many others, the results have been less than
encouraging. While the benefits and limitations of zones will no doubt continue to be debated, what
is clear is that policymakers are increasingly attracted to them as an instrument of trade,
investment, industrial, and spatial policy. Since the mid 1980s, the number of newly-established
zones has grown rapidly in almost all regions, with dramatic growth in developing countries. In
parallel with this growth and in the evolving context of global trade and investment, zones are also
undergoing significant change in both their form and function, with traditional export processing
zones (EPZs) increasingly giving way to larger and more flexible SEZ models. This new context will
bring significant opportunities for developing countries to take advantage of SEZs, but will also raise
new challenges to their successful design and implementation. This volume aims to contribute to a
better understanding of the role and practice of SEZs in developing countries, in order to better
equip policymakers in making effective decisions in planning and implementing SEZ programs. It
covers some of the emerging issues and challenges in SEZs including upgrading, regional
integration, WTO compliance, innovation, the environment, and gender issues with practical case
examples from SEZ programs in developing countries.

a countrys rate of economic growth is important because: Finance & Development,
September 2014 International Monetary Fund. External Relations Dept., 2014-08-25 This chapter
discusses various past and future aspects of the global economy. There has been a huge
transformation of the global economy in the last several years. Articles on the future of energy in the
global economy by Jeffrey Ball and on measuring inequality by Jonathan Ostry and Andrew Berg are
also illustrated. Since the 2008 global crisis, global economists must change the way they look at the
world.

a countrys rate of economic growth is important because: The Growth Delusion David
Pilling, 2018-01-30 A provocative critique of the pieties and fallacies of our obsession with economic
growth We live in a society in which a priesthood of economists, wielding impenetrable
mathematical formulas, set the framework for public debate. Ultimately, it is the perceived health of
the economy which determines how much we can spend on our schools, highways, and defense;
economists decide how much unemployment is acceptable and whether it is right to print money or
bail out profligate banks. The backlash we are currently witnessing suggests that people are turning
against the experts and their faulty understanding of our lives. Despite decades of steady economic
growth, many citizens feel more pessimistic than ever, and are voting for candidates who voice
undisguised contempt for the technocratic elite. For too long, economics has relied on a language
which fails to resonate with people's actual experience, and we are now living with the
consequences. In this powerful, incisive book, David Pilling reveals the hidden biases of economic
orthodoxy and explores the alternatives to GDP, from measures of wealth, equality, and
sustainability to measures of subjective wellbeing. Authoritative, provocative, and eye-opening, The
Growth Delusion offers witty and unexpected insights into how our society can respond to the needs
of real people instead of pursuing growth at any cost.

a countrys rate of economic growth is important because: Institutions, Institutional
Change and Economic Performance Douglass C. North, 1990-10-26 An analytical framework for
explaining the ways in which institutions and institutional change affect the performance of
economies is developed in this analysis of economic structures.



Additional Resources

Economic Growth - Reserve Bank of Australia
Economic growth refers to an increase in the size of a country’s economy over a period of time. The
size of an economy is typically measured by the total production of goods and services in ...

The Past, Present, and Future of Economic Growth - Dani ...
Developing countries will face stronger headwinds in the decades ahead, both because the global
economy is likely to be significantly less buoyant than in recent decades and because ...

3 ECONOMIC GROWTH AND ECONOMIC ...
The term economic growth is defined as the process whereby the country s real national and per
capita income increases over a long period of time. This definition of economic growth consists ...

Article: The Importance of Economic Growth - CPA Ireland
Economic Growth is important because it is the means by which we can improve the quality of our
standard of living .It also enables us to cater for any increases in our population without having ...

The Impact of Exchange Rate Fluctuation on Economic ...
First, the exchange rate can affect economic growth through foreign direct investment. In an open
economy, outbound investment is crucial to a country's economic growth.

Difference Between Economic Growth and Economic ...
Economic growth is important because it shows how much a country is producing and whether it is
moving forward economically. If a nation grows economically, the level of living typically ...

Economic Growth in the Long- run - rzeidan.com
Long-run growth: It comes from potential growth, or the efficient use of resources. The supply side
of the economy is more important. Innovation, new industries, and human capital are key ...

Growth and Institutions: A Review of the Evidence - World Bank
Evidence from global cross-country econometric studies is potentially important because the paucity
and weakness of both macroeconomic and institutional data for many developing coun ...

Impact of Inflation Rate and Exchange Rate Fluctuations on ...
Inflation and currency rates may affect economic growth, say Cletus and Onyeanu (2023). Although
inflation growth, causes, and characteristics vary by country, all economies ...

Chapter 8 Explaining economic growth - gdsnet.org
With growth, as with the other dimensions of economic development, we are interested in both the
positive analysis of growth (what explains- economic growth) and its normative analysis (what ...

The Deep Determinants of Long-run Growth and Economic ...
Much of the research on economic growth in the last 25 years has adopted a 'production function'
approach to try to explain variations in rates of economic growth and levels of development ...

Lona-T . h in Develoning C o5 - World Ban]
Why is economic growth important? *Economic growth is a main driver of higher living standards
and economic development. *Highly correlated with other measures like the Human ...

What Determines Economic Growth? - Dallas Fed



Because long-term economic growth is the fundamental determinant of whether our grand-children
will have better lives than ours or whether the poor nations will catch up with or fall ...

Factors Affecting Economic Growth in Developing Countries
Robert Barro (1996) studied a panel of 100 countries from 1960 to 1990 to find the factors that
affected the economic growth of countries.

The impact of saving rate on economic growth in Asian ...
Using panel data analysis based on a dataset of 46 Asian countries and regions during the period
1969-2021, we find that gross domestic saving rate, GDP per capita, and urban population ...

Factors that influence Economic Growth in BRICs Member ...
This paper investigates the factors that affect economic growth in developed nations, such as the
U.S., the United Kingdom, France, Germany, Australia and others. It also includes developing ...

Pro-Poor Growth
The notion of pro-poor growth captures the extent to which economic growth leads to increased
welfare for the less well-off in a society. An assessment of whether growth is pro-poor thus ...

How Much Do Trading Partners Matter for Economic ...
In particular, a country's economic growth is positively influenced by both the growth rate and the
relative income level of its trading part- ners, after controlling for other growth determinants. A ...

What i : 12 - McKi & C
Economic growth describes how much an entity, such as a country, is increasing and improving the
goods ...

E e h- R Bank of A I
Economic growth refers to an increase in the size of a country’s economy over a period of time. The
size of an ...

The Facts of Economic Growth - Stanford University
Questions such as these define the field of economic growth. This paper documents the facts that
underlie ...

The Past, Present, and Future of Economic Growth - Dan...
Developing countries will face stronger headwinds in the decades ahead, both because the global
economy is likely ...

3 ECONOMIC GROWTH AND ECONOMIC DEVELOPMEN...
The term economic growth is defined as the process whereby the country s real national and per
capita income ...

A Countrys Rate Of Economic Growth Is Important Because
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