a basic problem with the infant industry argument is
that

A Basic Problem with the Infant Industry Argument Is That...
Picking the Winners Is Incredibly Difficult

Author: Dr. Anya Sharma, Professor of International Economics, University of California, Berkeley. Dr.
Sharma has over 20 years of experience researching international trade policy, with a particular focus on

developing economies and industrial policy.

Publisher: Oxford University Press, a leading academic publisher with a long history of publishing

authoritative works in economics and international relations.

Editor: Dr. David Chen, Senior Editor at Oxford University Press, specializing in economics and

development studies. Dr. Chen has edited numerous books and articles on related topics.

Summary: This article explores a fundamental flaw in the infant industry argument: the significant
difficulty in accurately identifying and selecting industries worthy of government protection. It examines
the information asymmetry between policymakers and the market, the potential for political capture, and
the long-term inefficiencies that can result from misallocation of resources. The article advocates for a more
cautious and market-oriented approach to industrial policy, emphasizing the importance of transparent

criteria and rigorous evaluation mechanisms.

Keywords: infant industry argument, protectionism, government intervention, market failure, information
asymmetry, political economy, industrial policy, resource allocation, economic development, picking

winners.

Introduction: The Allure and the Pitfall of Infant Industry Protection

The infant industry argument, a cornerstone of protectionist policies, suggests that nascent domestic
industries require temporary government protection (e.g., tariffs, subsidies) to become competitive against
established foreign firms. A basic problem with the infant industry argument is that identifying these truly
"infant" industries, capable of achieving future competitiveness, proves extraordinarily challenging. This
difficulty stems from a complex interplay of information asymmetry, political pressures, and the inherent
uncertainties of the market. This article delves into this core issue, highlighting the potential for significant
economic costs associated with misidentification and the importance of alternative, more market-based

approaches to industrial development.



The Information Asymmetry Problem: Knowing Who to Protect

A central problem with the infant industry argument is that policymakers often lack the necessary
information to accurately assess an industry's long-term viability. Businesses possess intimate knowledge of
their technological capabilities, market prospects, and managerial expertise. However, this information is
rarely fully transparent to government officials. This information asymmetry creates a significant risk that
protection will be granted to industries that are fundamentally uncompetitive, even with temporary
assistance. Resources are then diverted from potentially more productive sectors, leading to a misallocation

of capital and labor.

Political Capture and Rent-Seeking: The Perils of Influence

A basic problem with the infant industry argument is that the process of selecting industries for protection
is susceptible to political capture. Powerful interest groups, often well-connected firms or lobbyists, can
exert undue influence on policymakers, leading to the protection of industries that are not truly "infant"
but rather seeking government assistance to maintain their market dominance or extract rents. This rent-
seeking behavior undermines the efficiency of resource allocation and distorts market signals. The outcome

is not necessarily the nurturing of competitive industries, but rather the perpetuation of inefficient ones.

The Difficulty of Defining "Infant” and Predicting Future

Competitiveness

Determining which industries qualify as "infant" requires a forward-looking assessment of their future
competitiveness. Predicting future technological advancements, changes in consumer preferences, and
global market dynamics is inherently uncertain. Even the most sophisticated economic modeling
techniques cannot definitively identify industries destined for success. A basic problem with the infant
industry argument is that it relies on speculative judgments about the future, which are often inaccurate.
This uncertainty necessitates a cautious approach to intervention, minimizing the risks of supporting

ultimately unviable ventures.

The High Cost of Failure: Inefficient Resource Allocation and
Opportunity Costs

The failure of protected infant industries has significant economic consequences. The resources (financial,
human, and physical capital) allocated to these failing ventures represent opportunity costs—resources that
could have been invested in more productive sectors. This misallocation of resources can hinder overall
economic growth and development. A basic problem with the infant industry argument is that it ignores

the substantial risk of failure and the potentially significant negative impact on economic efficiency.



The Case for Market-Oriented Approaches to Industrial Development

Instead of relying on protectionist measures, policymakers should consider more market-oriented
approaches to promote industrial development. These include investing in education and human capital
development, improving infrastructure, fostering a stable and predictable regulatory environment, and
promoting competition. These strategies help create a conducive environment for the organic growth of

competitive industries, without the risks associated with picking winners and losers.

Transparency and Accountability: Essential Elements of Effective
Industrial Policy

If governments do intervene, a basic problem with the infant industry argument is the lack of
transparency and accountability mechanisms. To mitigate risks, any industrial policy should be guided by
clearly defined criteria, subject to rigorous evaluation, and open to public scrutiny. Regular assessments of
the effectiveness of interventions should inform adjustments to policy, ensuring resources are efficiently

allocated and that interventions are terminated when they are no longer necessary or effective.

Conclusion: A Cautious and Evidence-Based Approach

A basic problem with the infant industry argument is that its implementation requires a level of foresight
and accurate prediction that simply doesn’t exist. The risks associated with misidentification, political
capture, and inefficient resource allocation outweigh the potential benefits in most cases. While market
failures may necessitate some government intervention, a cautious and evidence-based approach is essential.
Prioritizing market-oriented strategies and implementing transparent, accountable policies are far more
likely to lead to sustainable economic development than reliance on protectionist measures based on the

often flawed infant industry argument.

FAQs

1. What are some examples of infant industries that have successfully benefited from protectionism?
While some cases exist, they are often debated, and the success is difficult to isolate from other
contributing factors. Careful analysis is needed to determine if protection was truly necessary and

sufficient for success.

1. How can governments improve the accuracy of identifying promising infant industries? Improving
data collection, conducting independent assessments, and involving a broader range of stakeholders

can enhance the accuracy of evaluations.



. What are the alternatives to protectionist measures for promoting industrial development? Investing
in human capital, improving infrastructure, streamlining regulations, and promoting competition are

effective alternatives.

. How can rent-seeking behavior be minimized in the context of industrial policy? Increased
transparency, public consultations, and independent oversight mechanisms can help reduce rent-

seeking.

. What are the long-term economic consequences of misallocating resources through flawed infant
industry policies? Slowed economic growth, reduced productivity, and a less competitive economy

are potential long-term consequences.

. How can the success or failure of infant industry policies be evaluated? Metrics such as productivity
growth, employment creation, and global competitiveness can be used to assess the effectiveness of

such policies.

. What role does technological change play in the challenges of the infant industry argument? Rapid
technological change increases the uncertainty surrounding future industry viability, making

accurate prediction even more difficult.

. Are there any specific sectors where the infant industry argument is more or less applicable? The
argument is generally less applicable in sectors with rapid technological change or strong network

effects, where first-mover advantage is crucial.

. What is the difference between strategic trade policy and the infant industry argument? While

related, strategic trade policy focuses on gaining first-mover advantages in strategic industries, while



the infant industry argument focuses on nurturing domestic industries to achieve competitiveness.
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a basic problem with the infant industry argument is that: Kicking Away the Ladder

Ha-Joon Chang, 2002-07-01 How did the rich countries really become rich? In this provocative study,
Ha-Joon Chang examines the great pressure on developing countries from the developed world to
adopt certain 'good policies' and 'good institutions', seen today as necessary for economic
development. His conclusions are compelling and disturbing: that developed countries are
attempting to 'kick away the ladder' with which they have climbed to the top, thereby preventing
developing countries from adopting policies and institutions that they themselves have used.

a basic problem with the infant industry argument is that: The National System of Political
Economy Friedrich List, 1904

a basic problem with the infant industry argument is that: The WTO and Infant
Industry Promotion in Developing Countries Juan He, 2014-09-25 The charter of the World
Trade Organization (WTO) sets the tone that sustainable trade and economic development
dominates multilateral trade negotiation and specific working agreements. This book examines the
novel challenge for developing countries to upgrade and optimize their industrial structure and
trade composition by stimulating genuinely innovative and competitive industrial strength. The book
specifically explores the issue of infant industry promotion under the legal framework of the WTO
treaties and case law. Taking the regulatory measures and incentives China has used to build up a
large civil aircraft supplier, the book evaluates the key trade agreements relevant to infant industry
promotional policies and practices, such as product regulations and standards under the 'Agreement
on Technical Barriers to Trade', and export promotion policies under the 'Agreement on Subsidies
and Countervailing Measures'. Juan He argues that the regulatory room prescribed by the
multilateral trade rules of the WTO does not allow adequate space for developing countries to
encourage new and technologically advanced areas of production and trade. The author concludes
by suggesting ways in which WTO rules could be modified to help enable developing countries’
industrialization. In doing so, the book highlights a need to investigate how localized and
international policy trends can be reconciled and enhanced towards the common goal of
development. The book will be of great interest to scholars and students of international trade law,
Chinese studies, international political economy, and of great use to government agencies
responsible for internal trade and industrial policy decisions.



a basic problem with the infant industry argument is that: Principles of Macroeconomics
for AP® Courses 2e Steven A. Greenlaw, David Shapiro, Timothy Taylor, 2017 Principles of
Macroeconomics for AP® Courses 2e covers the scope and sequence requirements for an Advanced
Placement® macroeconomics course and is listed on the College Board's AP® example textbook list.
The second edition includes many current examples and recent data from FRED (Federal Reserve
Economic Data), which are presented in a politically equitable way. The outcome is a balanced
approach to the theory and application of economics concepts. The second edition was developed
with significant feedback from current users. In nearly all chapters, it follows the same basic
structure of the first edition. General descriptions of the edits are provided in the preface, and a
chapter-by-chapter transition guide is available for instructors.

a basic problem with the infant industry argument is that: Introduction to Business
Lawrence J. Gitman, Carl McDaniel, Amit Shah, Monique Reece, Linda Koffel, Bethann Talsma,
James C. Hyatt, 2024-09-16 Introduction to Business covers the scope and sequence of most
introductory business courses. The book provides detailed explanations in the context of core
themes such as customer satisfaction, ethics, entrepreneurship, global business, and managing
change. Introduction to Business includes hundreds of current business examples from a range of
industries and geographic locations, which feature a variety of individuals. The outcome is a
balanced approach to the theory and application of business concepts, with attention to the
knowledge and skills necessary for student success in this course and beyond. This is an adaptation
of Introduction to Business by OpenStax. You can access the textbook as pdf for free at
openstax.org. Minor editorial changes were made to ensure a better ebook reading experience.
Textbook content produced by OpenStax is licensed under a Creative Commons Attribution 4.0
International License.

a basic problem with the infant industry argument is that: Alexander Hamilton's
Famous Report on Manufactures United States. Department of the Treasury, Alexander
Hamilton, 1892

a basic problem with the infant industry argument is that: International Trade: Friedrich
List's Theory of the infant industry argument Matthias Hilgert, 2005-05-03 Essay from the year 2005
in the subject Economics - International Economic Relations, grade: very good (UK: grade A, mark
7), University of Glasgow (Center of Development Studies), course: International Trade, language:
English, abstract: The infant industry argument is one of the most famous arguments for protection
against free international trade. The argument claims that protection is justified for new industries
especially in less developed countries in order to establish them sufficiently. These infant industries
are unable to compete with the old and well established industries located mostly in developed
countries. The main reasons are differences in efficiency in production, information, knowledge and
capital endowment (Suranovic, 2004). Since Friedrich List (1789-1846) had developed this argument
at the beginning of the Nineteenth Century, since then infant industry protection has been
immensely criticized among economists. Most economists agree to some reasonable circumstances
that would justify the temporary and limited protection of an infant industry (Melitz, 1999).
Nevertheless, there is a big community of opponents who claim that protection is likely to be only
the second-best policy rather than the firstbest policy (Suranovic, 2004). Despite this opposition,
almost all countries of the world have developed their industrial base by applying to infant industry
protection (Krugman and Obstfeld, 2003 and Shafaeddin, 1998). This essay aims to examine
Friedrich List’s theory of the infant industry argument in detail. First, it explores the origin of List’s
theory by giving a general explanation and some background information, by identifying the pattern
of protection and by examining the justification for his theory. Secondly, it critically examines List’s
theory under a contemporary perspective by discussing the current issues of the infant industries
argument. Finally, it asks the question, if List’s theory is still valid.

a basic problem with the infant industry argument is that: How Rich Countries Got Rich ...
and Why Poor Countries Stay Poor Erik S Reinert, 2019-10-01 A maverick economist explains how
protectionism makes nations rich, free trade keeps them poor---and how rich countries make sure to



keep it that way. Throughout history, some combination of government intervention, protectionism,
and strategic investment has driven successful development everywhere from Renaissance Italy to
the modern Far East. Yet despite the demonstrable success of this approach, development
economists largely ignore it and insist instead on the importance of free trade. Somehow, the thing
that made rich nations rich supposedly won't work on poor countries anymore. Leading heterodox
economist Erik Reinert's invigorating history of economic development shows how Western
economies were founded on protectionism and state activism and only later promoted free trade,
when it worked to their advantage. In the tug-of-war between the gospel of government intervention
and free-market purists, the issue is not that one is more correct, but that the winning nation tends
to favor whatever benefits them most. As Western countries begin to sense that the rules of the
game they set were rigged, Reinert's classic book gains new urgency. His unique and edifying
approach to the history of economic development is critical reading for anyone who wants to
understand how we got here and what to do next, especially now that we aren't so sure we'll be the
winners anymore.

a basic problem with the infant industry argument is that: Ten Thousand Commandments
Clyde Wayne Crews, 2004

a basic problem with the infant industry argument is that: Free Trade and Prosperity
Arvind Panagariya, 2019-04-01 Arguments for protection and against free trade have seen a revival
in developed countries such as the United States and Great Britain as well as developing countries
such as India.A Given the clear benefits trade openness has brought everywhere, this is a surprising
development.A The benefits of free trade are especially great for emerging market economies. Free
Trade and Prosperity offers the first full-scale defense of pro-free-trade policies with developing
countries at its center. Arvind Panagariya, a professor at Columbia University and former top
economic advisor to the government of India, supplies a historically informed analysis of many
longstanding but flawed arguments for protection. He starts with an insightful overview of the
positive case for free trade, and then closely examines the various contentions of protectionists. One
protectionist argument is that infant industries need time to grow and become competitive, and thus
should be sheltered. Other arguments are that emerging markets are especially prone to
coordination failures, they are in need of diversification of their production structures, and they
suffer from market imperfections. The panoply of protectionist arguments, including those for
import substitution industrialization, fails when subject to close logical and empirical scrutiny. Free
trade and outward-oriented policies are preconditions to both sustained rapid growth and poverty
alleviation in developing countries. Panagariya provides compelling evidence demonstrating the
failures of protectionism and the promise of free trade using detailed case studies of successful
countries such as Singapore, Taiwan, South Korea, China and India. Low or declining barriers to
free trade and high or rising shares of trade in total income have been key elements in the sustained
rapid growth and poverty alleviation in these countries and many others. Free trade is like oxygen:
the benefits are ubiquitous and not noticed until they are no longer there. This important book is an
essential reminder of the costs of protectionism.

a basic problem with the infant industry argument is that: Challenges to Globalization
Robert E. Baldwin, L. Alan Winters, 2007-11-01 People passionately disagree about the nature of the
globalization process. The failure of both the 1999 and 2003 World Trade Organization's (WTO)
ministerial conferences in Seattle and Cancun, respectively, have highlighted the tensions among
official, international organizations like the WTO, the International Monetary Fund (IMF), the World
Bank, nongovernmental and private sector organizations, and some developing country
governments. These tensions are commonly attributed to longstanding disagreements over such
issues as labor rights, environmental standards, and tariff-cutting rules. In addition, developing
countries are increasingly resentful of the burdens of adjustment placed on them that they argue are
not matched by commensurate commitments from developed countries. Challenges to Globalization
evaluates the arguments of pro-globalists and anti-globalists regarding issues such as globalization's
relationship to democracy, its impact on the environment and on labor markets including the brain



drain, sweat shop labor, wage levels, and changes in production processes, and the associated
expansion of trade and its effects on prices. Baldwin, Winters, and the contributors to this volume
look at multinational firms, foreign investment, and mergers and acquisitions and present surprising
findings that often run counter to the claim that multinational firms primarily seek countries with
low wage labor. The book closes with papers on financial opening and on the relationship between
international economic policies and national economic growth rates.

a basic problem with the infant industry argument is that: International Trade and Trade
Policy Elhanan Helpman, Assaf Razin, 1991 Centering on questions of the potential optimality of
some trade protection, these original contributions present research at the frontier of international
trade and trade policy. They expand and test the new trade theory that has developed during the last
decade, incorporating elements of industrial organization and political economy into the study of
trade structure and the formation of trade policy. Essays in the first two parts take up trade policy,
addressing issues such as the formation of trading blocks, strategic trade policy, the political
economy of protection, growth-oriented trade policies, and including empirical studies of the welfare
effects of quality - upgrading voluntary export restrictions and import quotas. Essays in the third
part discuss various structural issues such as trade in services, intersectoral adjustments, and the
advantage of early entry. Elhanan Helpman and Assaf Razin are Professors of Economics at Tel Aviv
University and NBER Research Associates. Contents: Trade Policy: Theory. Is Bilateralism Bad? Paul
R. Krugman. Strategic Trade Policy and Direct Foreign Investment: When Are Tariffs and Quotas
Equivalent? James A. Levinsohn. Making Altruism Pay in Auction Quotas, Kala Krishna. On the
Ineffectiveness of Made-to-Measure Protectionist Programs, Aaron Tornell. Export Subsidies and
Price Competition, Peter Neary. Adverse Selection in Credit Markets and Infant Industry Protection,
Harry Flam and Robert W. Staiger. Protection, Politics, and Market Structure, Arye L. Hillman.
Growth and Welfare in a Small Open Economy, Gene M. Grossman and Elhanan Helpman. Trade
Policy: Evidence. Quality Upgrading and Its Welfare Cost in U.S. Imports, 1969-74, Randi Boorstein
and Robert C. Feenstra. Counting the Cost of Voluntary Export Restraints in the European Car
Market, Alasdair Smith and Anthony J. Venables. Structural Issues. Services in International Trade,
Wilfred J. Ethier and Henrik Horn. First-Mover Advantages, Blockaded Entry, and the Economics of
Uneven Development, James R. Markusen. Wage Sensitivity Rankings and Temporal Convergence,
Ronald W. Jones and Peter Neary.

a basic problem with the infant industry argument is that: The Case for Industrial Policy
Howard Pack, Kamal Saggi, 2006 What are the underlying rationales for industrial policy? Does
empirical evidence support the use of industrial policy for correcting market failures that plague the
process of industrialization? To address these questions, the authors provide a critical survey of the
analytical literature on industrial policy. They also review some recent industry successes and argue
that only a limited role was played by public interventions. Moreover, the recent ascendance of
international industrial networks, which dominate the sectors in which less developed countries
have in the past had considerable success, implies a further limitation on the potential role of
industrial policies as traditionally understood. Overall, there appears to be little empirical support
for an activist government policy even though market failures exist that can, in principle, justify the
use of industrial policy.

a basic problem with the infant industry argument is that: Economic Security:
Neglected Dimension of National Security ? National Defense University (U S ), National
Defense University (U.S.), Institute for National Strategic Studies (U S, Sheila R. Ronis, 2011-12-27
On August 24-25, 2010, the National Defense University held a conference titled “Economic
Security: Neglected Dimension of National Security?” to explore the economic element of national
power. This special collection of selected papers from the conference represents the view of several
keynote speakers and participants in six panel discussions. It explores the complexity surrounding
this subject and examines the major elements that, interacting as a system, define the economic
component of national security.

a basic problem with the infant industry argument is that: Does What You Export



Matter? Daniel Lederman, William Maloney, 2012-06-18 Does what economies export matter for
development? If so, can industrial policies improve on the export basket generated by the market?
This book approaches these questions from a variety of conceptual and policy viewpoints. Reviewing
the theoretical arguments in favor of industrial policies, the authors first ask whether existing
indicators allow policy makers to identify growth-promoting sectors with confidence. To this end,
they assess, and ultimately cast doubt upon, the reliability of many popular indicators advocated by
proponents of industrial policy. Second, and central to their critique, the authors document
extraordinary differences in the performance of countries exporting seemingly identical products, be
they natural resources or 'high-tech' goods. Further, they argue that globalization has so fragmented
the production process that even talking about exported goods as opposed to tasks may be
misleading. Reviewing evidence from history and from around the world, the authors conclude that
policy makers should focus less on what is produced, and more on how it is produced. They analyze
alternative approaches to picking winners but conclude by favoring 'horizontal-ish' policies--for
instance, those that build human capital or foment innovation in existing and future products that
only incidentally favor some sectors over others.

a basic problem with the infant industry argument is that: Trade Policy Issues and
Empirical Analysis Robert E. Baldwin, 2008-04-15 Interest in U.S. trade policy has been stimulated
in recent years by the massive American trade deficit, by the belief that intervention by foreign
governments in international markets has given other countries a competitive edge over the United
States, and by concern about the increase in protectionism among industrial countries. In turn,
major analytical developments in international economics have revolutionized trade theory,
broadening its scope both by introducing in a more formal manner such concepts as imperfect
competition, increasing returns, product differentiation, and learning effects and by including the
study of political and economic factors that shape trade policy decisions. This collection of
papers—the result of a conference held by the NBER—applies these new trade theories to existing
world cases and also presents complementary empirical studies that are grounded in more
traditional trade theories. The volume is divided into four parts. The papers in part 1 consider the
problem of imperfect competition, empirically assessing the economic effect of various trade policies
introduced in industries in which the new trade theory seems to apply. Those in part 2 isolate the
effects of protection from the influences of the many economic changes that accompany actual
periods of protection and also examine how the effects from exogenous changes in economic
conditions vary with the form of protection. Part 3 provides new empirical evidence on the effect of
foreign production by a country's firms on the home country's exports. Finally, in part 4, two key
bilateral issues are analyzed: recent U.S.-Japanese trade tensions and the incident involving the
threat of the imposition of countervailing duties by the United States on Canadian softwood lumber.

a basic problem with the infant industry argument is that: Structural Change in a
Developing Economy Richard R. Nelson, T. Paul Schultz, Robert L. Slighton, 2015-03-08 This book
deals with specific problems in Colombia as a means of exploring interrelated theoretical themes in
the development process. Demographic and political as well as specifically economic variables arc
given consideration in the authors' analysis of the constraints on the growth of Colombia's modern
sector. Originally published in 1971. The Princeton Legacy Library uses the latest print-on-demand
technology to again make available previously out-of-print books from the distinguished backlist of
Princeton University Press. These editions preserve the original texts of these important books while
presenting them in durable paperback and hardcover editions. The goal of the Princeton Legacy
Library is to vastly increase access to the rich scholarly heritage found in the thousands of books
published by Princeton University Press since its founding in 1905.

a basic problem with the infant industry argument is that: The Political Economy of Trade
Policy Robert C. Feenstra, Gene M. Grossman, Douglas A. Irwin, 1996 This collection of papers by
former students and colleagues celebrates the profound impact that Jagdish Bhagwati has had on
the field of international economics over the past three decades. Bhagwati, who is the Arthur
Lehman Professor of Economics at Columbia University, has made pathbreaking contributions to the




theory of international trade and commercial policy, including immiserizing growth, domestic
distortions, economic development, and political economy. His success and influence as a teacher
and mentor is widely recognized among students at both MIT and Columbia, and as founder of the
Journal of International Economics, he has encouraged research on many questions of theoretical
and policy relevance. The political economy of trade policy, Bhagwati's most recent area of interest,
is the theme of this collection which addresses salient topics including market distortions, income
distribution, and the political process of policy-making. Sections and Contributors Market
Distortions, T. N. Srinivasan. Paul A. Samuelson. Paul R. Krugman * Trade and Income Distribution,
Douglas A. Irwin. Richard A. Brecher and Ehsan U. Choudri. Robert C. Feenstra and Gordon H.
Hanson. Earl L. Grinols * Perspectives on Political Economy, Robert E. Baldwin. Peter Diamond *
Models of Political Economy and Trade, Gene M. Grossman and Elhana Helpman. John Douglas
Wilson. B. Peter Rosendorff. Arvind Panagariya and Ronald Findlay

a basic problem with the infant industry argument is that: Creating a Learning Society
Joseph E. Stiglitz, Bruce C. Greenwald, 2015-10-06 “A superb new understanding of the dynamic
economy as a learning society, one that goes well beyond the usual treatment of education, training,
and R&D.”—Robert Kuttner, author of The Stakes: 2020 and the Survival of American Democracy
Since its publication Creating a Learning Society has served as an effective tool for those who
advocate government policies to advance science and technology. It shows persuasively how
enormous increases in our standard of living have been the result of learning how to learn, and it
explains how advanced and developing countries alike can model a new learning economy on this
example. Creating a Learning Society: Reader’s Edition uses accessible language to focus on the
work’s central message and policy prescriptions. As the book makes clear, creating a learning
society requires good governmental policy in trade, industry, intellectual property, and other
important areas. The text’s central thesis—that every policy affects learning—is critical for
governments unaware of the innovative ways they can propel their economies forward. “Profound
and dazzling. In their new book, Joseph E. Stiglitz and Bruce C. Greenwald study the human wish to
learn and our ability to learn and so uncover the processes that relate the institutions we devise and
the accompanying processes that drive the production, dissemination, and use of knowledge . . . This
is social science at its best.”—Partha Dasgupta, University of Cambridge “An impressive tour de
force, from the theory of the firm all the way to long-term development, guided by the focus on
knowledge and learning . . . This is an ambitious book with far-reaching policy
implications.”—Giovanni Dosi, director, Institute of Economics, Scuola Superiore Sant’Anna “[A]
sweeping work of macroeconomic theory.”—Harvard Business Review

a basic problem with the infant industry argument is that: Reintegrating India with the
World Economy T. N. Srinivasan, Suresh D Tendulkar, 2003-05-01 After nearly five decades of
insulation from world markets, state controls, and slow growth, India embarked in 1991 on a process
of liberalization of controls and progressive integration with the global economy in an effort to put
its economy on a path of rapid and sustained growth. Despite major changes in the government
since then, the thrust on reforms has been maintained. According to the World Bank, only 10 out of
145 countries had more rapid growth than India at over 6 percent per year in the 1990s and two had
the same as India's. In this study, T.N. Srinivasan and Suresh D. Tendulkar analyze the economics
and politics of India's recent and growing integration with the world economy. They argue that this
process has to be nurtured and accelerated if India is to eradicate its poverty and take its rightful
place in the global economic system.The study covers the historical roots and the political economy
of India's late integration; domestic and external constraints on integration; external capital inflows
including foreign direct investment; and India's emerging comparative advantage in the information
technology industry and services, particularly computer software. The final chapter offers policy
recommendations including proposals that India could make at the ongoing Doha Round of
multilateral trade negotiations.

a basic problem with the infant industry argument is that: Analyzing Oppression Ann E.
Cudd, 2006 Analyzing Oppression presents a new, integrated theory of social oppression, which




tackles the fundamental question that no theory of oppression has satisfactorily answered: if there is
no natural hierarchy among humans, why are some cases of oppression so persistent? Cudd argues
that the explanation lies in the coercive co-opting of the oppressed to join in their own oppression.
This answer sets the stage for analysis throughout the book, as it explores the questions of how and
why the oppressed join in their oppression. Cudd argues that oppression is an institutionally
structured harm perpetrated on social groups by other groups using direct and indirect material,
economic, and psychological force. Among the most important and insidious of the indirect forces is
an economic force that operates through oppressed persons' own rational choices. This force
constitutes the central feature of analysis, and the book argues that this force is especially insidious
because it conceals the fact of oppression from the oppressed and from others who would be
sympathetic to their plight. The oppressed come to believe that they suffer personal failings and this
belief appears to absolve society from responsibility. While on Cudd's view oppression is grounded in
material exploitation and physical deprivation, it cannot be long sustained without corresponding
psychological forces. Cudd examines the direct and indirect psychological forces that generate and
sustain oppression. She discusses strategies that groups have used to resist oppression and argues
that all persons have a moral responsibility to resist in some way. In the concluding chapter Cudd
proposes a concept of freedom that would be possible for humans in a world that is actively opposing
oppression, arguing that freedom for each individual is only possible when we achieve freedom for
all others.

a basic problem with the infant industry argument is that: Learning to Industrialize
Kenichi Ohno, 2014-04-03 This book proposes a new, pragmatic way of approaching economic
development which features policy learning based on a comparison of international best policy
practices. While the important role of government in promoting private sector development is being
recognized, policy discussion often remains general without details as to what exactly to do and how
to avoid common pitfalls. This book fills the gap by showing concrete policy contents, procedures,
and organizations adopted in high-performing East Asian economies. Natural resources and foreign
aid and investment can take a country to a certain income level, but growth stalls when given
advantages are exhausted. Economies will be caught in middle income traps if growth impetus is not
internally generated. Meanwhile, countries that have soared to high income introduced mindset,
policies, and institutions that encouraged, or even forced, accumulation of human capital - skills,
technology, and knowledge. How this can be done systematically is the main topic of policy learning.
However, government should not randomly adopt what Singapore or Taiwan did in the past. A
continued march to prosperity is possible only when policy makers acquire capability to formulate
policy suitable for local context after studying a number of international experiences. Developing
countries wanting to adopt effective industrial strategies but not knowing where to start will benefit
greatly by the ideas and hands-on examples presented by the author. Students of development
economics will find a new methodological perspective which can supplement the ongoing industrial
policy debate. The book also gives an excellent account of national pride and pragmatism exhibited
by officials in East Asia who produced remarkable economic growth, as well as serious effort by an
African country to emulate this miracle. The Open Access version of this book, available at
http://www.taylorfrancis.com/doi/view/10.4324/9780203085530 has been made available under a
Creative Commons Attribution-Non Commercial-No Derivatives 4.0 license.

a basic problem with the infant industry argument is that: Free Trade Today Jagdish N.
Bhagwati, 2021-06-08 Free trade, indeed economic globalization generally, is under siege. The
conventional arguments for protectionism have been discredited but not banished. And free trade
faces strong new challenges from a variety of groups, including environmentalists and human rights
activists as well as traditional lobbies who wrap their agendas in the language of justice and rights.
These groups, claiming a general interest and denouncing free trade as a special interest of
corporations and other capitalist forces, have organized large and vocal protests in Seattle, Prague,
and elsewhere. Based on his acclaimed Stockholm lectures and picking up where his widely
influential Protectionism left off, Jagdish Bhagwati applies critical insights from revolutionary



developments in commercial policy theory--many his own--to show how the pursuit of social and
environmental agendas can be creatively reconciled with the pursuit of free trade. Indeed, he argues
that free trade, by raising living standards, can serve these agendas far better than can a descent
into trade sanctions and restrictions. After settling the score in favor of free trade, Professor
Bhagwati considers alternative ways in which it can be pursued. Chiefly, he argues in support of
multilateralism and advances a withering critique of recent bilateral and regional free trade
agreements (including NAFTA) as preferential arrangements that introduce growing chaos into the
world trading system. He also makes a strong case for going it alone on the road to trade
liberalization and endorses the reemergence of unilateral liberalization at points around the globe.
Forcefully, elegantly, and clearly written for the public by one of the foremost economic thinkers of
our day, this volume is not merely accessible but essential reading for anyone interested in economic
policy or in the world economy.

a basic problem with the infant industry argument is that: Clashing Over Commerce
Douglas A. Irwin, 2017-11-29 A Foreign Affairs Best Book of the Year: “Tells the history of American
trade policy . . . [A] grand narrative [that] also debunks trade-policy myths.” —Economist Should the
United States be open to commerce with other countries, or should it protect domestic industries
from foreign competition? This question has been the source of bitter political conflict throughout
American history. Such conflict was inevitable, James Madison argued in the Federalist Papers,
because trade policy involves clashing economic interests. The struggle between the winners and
losers from trade has always been fierce because dollars and jobs are at stake: depending on what
policy is chosen, some industries, farmers, and workers will prosper, while others will suffer.
Douglas A. Irwin’s Clashing over Commerce is the most authoritative and comprehensive history of
US trade policy to date, offering a clear picture of the various economic and political forces that
have shaped it. From the start, trade policy divided the nation—first when Thomas Jefferson
declared an embargo on all foreign trade and then when South Carolina threatened to secede from
the Union over excessive taxes on imports. The Civil War saw a shift toward protectionism, which
then came under constant political attack. Then, controversy over the Smoot-Hawley tariff during
the Great Depression led to a policy shift toward freer trade, involving trade agreements that
eventually produced the World Trade Organization. Irwin makes sense of this turbulent history by
showing how different economic interests tend to be grouped geographically, meaning that every
proposed policy change found ready champions and opponents in Congress. Deeply researched and
rich with insight and detail, Clashing over Commerce provides valuable and enduring insights into
US trade policy past and present. “Combines scholarly analysis with a historian’s eye for trends and
colorful details . . . readable and illuminating, for the trade expert and for all Americans wanting a
deeper understanding of America’s evolving role in the global economy.” —National Review
“Magisterial.” —Foreign Affairs

a basic problem with the infant industry argument is that: A Handbook of International
Trade in Services Aaditya Mattoo, Robert M. Stern, Gianni Zanini, 2008 This title provides a
comprehensive introduction to the key issues in trade and liberalization of services. Providing a
useful overview of the players involved, the barriers to trade, and case studies in a number of service
industries, this is ideal for policymakers and students interested in trade.

a basic problem with the infant industry argument is that: Strengthening Forensic Science
in the United States National Research Council, Division on Engineering and Physical Sciences,
Committee on Applied and Theoretical Statistics, Policy and Global Affairs, Committee on Science,
Technology, and Law, Committee on Identifying the Needs of the Forensic Sciences Community,
2009-07-29 Scores of talented and dedicated people serve the forensic science community,
performing vitally important work. However, they are often constrained by lack of adequate
resources, sound policies, and national support. It is clear that change and advancements, both
systematic and scientific, are needed in a number of forensic science disciplines to ensure the
reliability of work, establish enforceable standards, and promote best practices with consistent
application. Strengthening Forensic Science in the United States: A Path Forward provides a



detailed plan for addressing these needs and suggests the creation of a new government entity, the
National Institute of Forensic Science, to establish and enforce standards within the forensic science
community. The benefits of improving and regulating the forensic science disciplines are clear:
assisting law enforcement officials, enhancing homeland security, and reducing the risk of wrongful
conviction and exoneration. Strengthening Forensic Science in the United States gives a full account
of what is needed to advance the forensic science disciplines, including upgrading of systems and
organizational structures, better training, widespread adoption of uniform and enforceable best
practices, and mandatory certification and accreditation programs. While this book provides an
essential call-to-action for congress and policy makers, it also serves as a vital tool for law
enforcement agencies, criminal prosecutors and attorneys, and forensic science educators.

a basic problem with the infant industry argument is that: Uneven Development Neil
Smith, 2020-05-05 In Uneven Development, a classic in its field, Neil Smith offers the first full theory
of uneven geographical development, entwining theories of space and nature with a critique of
capitalism. Featuring groundbreaking analyses of the production of nature and the politics of scale,
Smith's work anticipated many of the uneven contours that now mark neoliberal globalization. This
third edition features an afterword examining the impact of Neil's argument in a contemporary
context.

a basic problem with the infant industry argument is that: From “Hindu Growth” to
Productivity Surge Mr.Dani Rodrik, Mr.Arvind Subramanian, 2004-05-01 This paper explores the
causes of India's productivity surge around 1980, more than a decade before serious economic
reforms were initiated. Trade liberalization, expansionary demand, a favorable external
environment, and improved agricultural performance did not play a role. We find evidence that the
trigger may have been an attitudinal shift by the government in the early 1980s that unlike the
reforms of the 1990s, was probusiness rather than promarket in character, favoring the interests of
existing businesses rather than new entrants or consumers. A relatively small shift elicited a large
productivity response, because India was far away from its income-possibility frontier. Registered
manufacturing, which had been built up in previous decades, played an important role in
determining which states took advantage of the changed environment.

a basic problem with the infant industry argument is that: Free Trade Reimagined
Roberto Mangabeira Unger, 2010-01-04 Free Trade Reimagined begins with a sustained criticism of
the heart of the emerging world economy, the theory and practice of free trade. Roberto Mangabeira
Unger does not, however, defend protectionism against free trade. Instead, he attacks and revises
the terms on which the traditional debate between free traders and protectionists has been joined.
Unger's intervention in this major contemporary debate serves as a point of departure for a proposal
to rethink the basic ideas with which we explain economic activity. He suggests, by example as well
as by theory, a way of understanding contemporary economies that is both more realistic and more
revealing of hidden possibilities for transformation than are the established forms of economics. One
message of the book is that we need not choose between accepting and rejecting globalization; we
can have a different globalization. Traditional free trade doctrine rests on shaky empirical and
theoretical ground. Unger takes a new approach to show when international trade is likely to be
useful or harmful to the socially inclusive economic growth that every nation wants. Another
message is that the movement of people and ideas is more important than the movement of things
and money, and that freedom to change the institutions defining a market economy is just as
important as freedom to exchange goods on the basis of those institutions. Free Trade Reimagined
ranges broadly within and outside economics. Presenting technical issues in plain language, it
appeals to the general reader. It puts a disciplined imagination in the service of rebellion against the
dictatorship of no alternatives that characterizes life and thought today.

a basic problem with the infant industry argument is that: The Pioneers of Development
Economics Jomo Kwame Sundaram, 2005-09 A survey of the main influences on the development of
modern development economics.

a basic problem with the infant industry argument is that: Essential Economics Matthew



Bishop, 2004-05-01

a basic problem with the infant industry argument is that: Reforming the Unreformable
Ngozi Okonjo-Iweala, 2014-08-29 A report on development economics in action, by a crucial player
in Nigeria's recent reforms. Corrupt, mismanaged, and seemingly hopeless: that's how the
international community viewed Nigeria in the early 2000s. Then Nigeria implemented a sweeping
set of economic and political changes and began to reform the unreformable. This book tells the
story of how a dedicated and politically committed team of reformers set out to fix a series of broken
institutions, and in the process repositioned Nigeria's economy in ways that helped create a more
diversified springboard for steadier long-term growth. The author, Harvard- and MIT-trained
economist Ngozi Okonjo-Iweala, currently Nigeria's Coordinating Minister for the Economy and
Minister of Finance and formerly Managing Director of the World Bank, played a crucial part in her
country's economic reforms. In Nigeria's Debt Management Office, and later as Minister of Finance,
she spearheaded negotiations with the Paris Club that led to the wiping out of $30 billion of
Nigeria's external debt, 60 percent of which was outright cancellation. Reforming the Unreformable
offers an insider's view of those debt negotiations; it also details the fight against corruption and the
struggle to implement a series of macroeconomic and structural reforms. This story of development
economics in action, written from the front lines of economic reform in Africa, offers a unique
perspective on the complex and uncertain global economic environment.

a basic problem with the infant industry argument is that: Industrial Policy and the
World Trade Organization Sherzod Shadikhodjaev, 2018-11-08 Highlights what national
governments should know to properly conduct their industrial policies under the multilateral trading
system.

a basic problem with the infant industry argument is that: Development and Modern
Industrial Policy in Practice Jesus Felipe, 2015-04-24 Development and Modern Industrial Policy
in Practice provides an up-to-date analysis of industrial policy. Modern industrial policy refers to the
set of actions and strategies used to favor the more dynamic sectors of the economy. A key aspect of
moder

a basic problem with the infant industry argument is that: In Defense of Globalization
Jagdish Bhagwati, 2007-09-04 In the passionate debate that currently rages over globalization,
critics have been heard blaming it for a host of ills afflicting poorer nations, everything from child
labor to environmental degradation and cultural homogenization. Now Jagdish Bhagwati, the
internationally renowned economist, takes on the critics, revealing that globalization, when properly
governed, is in fact the most powerful force for social good in the world today. Drawing on his
unparalleled knowledge of international and development economics, Bhagwati explains why the
gotcha examples of the critics are often not as compelling as they seem. With the wit and wisdom for
which he is renowned, Bhagwati convincingly shows that globalization is part of the solution, not
part of the problem. This edition features a new afterword by the author, in which he counters
recent writings by prominent journalist Thomas Friedman and the Nobel Laureate economist Paul
Samuelson and argues that current anxieties about the economic implications of globalization are
just as unfounded as were the concerns about its social effects.

a basic problem with the infant industry argument is that: Human Dimension and Interior
Space Julius Panero, Martin Zelnik, 2014-01-21 The study of human body measurements on a
comparative basis is known as anthropometrics. Its applicability to the design process is seen in the
physical fit, or interface, between the human body and the various components of interior space.
Human Dimension and Interior Space is the first major anthropometrically based reference book of
design standards for use by all those involved with the physical planning and detailing of interiors,
including interior designers, architects, furniture designers, builders, industrial designers, and
students of design. The use of anthropometric data, although no substitute for good design or sound
professional judgment should be viewed as one of the many tools required in the design process.
This comprehensive overview of anthropometrics consists of three parts. The first part deals with the
theory and application of anthropometrics and includes a special section dealing with physically



disabled and elderly people. It provides the designer with the fundamentals of anthropometrics and
a basic understanding of how interior design standards are established. The second part contains
easy-to-read, illustrated anthropometric tables, which provide the most current data available on
human body size, organized by age and percentile groupings. Also included is data relative to the
range of joint motion and body sizes of children. The third part contains hundreds of dimensioned
drawings, illustrating in plan and section the proper anthropometrically based relationship between
user and space. The types of spaces range from residential and commercial to recreational and
institutional, and all dimensions include metric conversions. In the Epilogue, the authors challenge
the interior design profession, the building industry, and the furniture manufacturer to seriously
explore the problem of adjustability in design. They expose the fallacy of designing to accommodate
the so-called average man, who, in fact, does not exist. Using government data, including studies
prepared by Dr. Howard Stoudt, Dr. Albert Damon, and Dr. Ross McFarland, formerly of the Harvard
School of Public Health, and Jean Roberts of the U.S. Public Health Service, Panero and Zelnik have
devised a system of interior design reference standards, easily understood through a series of charts
and situation drawings. With Human Dimension and Interior Space, these standards are now
accessible to all designers of interior environments.

a basic problem with the infant industry argument is that: Booming Sector and Dutch
Disease Economics Warner Max Corden, 1982

a basic problem with the infant industry argument is that: Free Trade Doesn't Work: What
Should Replace It and Why, 2011 Edition Barrister and Professor of International Commercial Law
Ian Fletcher, Ian Fletcher, 2011-03-01 Are you wondering how Americans can compete with nations
like China? Are you wondering how, if they can offshore call centers, computer programming, and
accounting, there will be any good jobs left they can't offshore? Are you wondering how America can
keep importing and running up debt without going bankrupt? Are you wondering how America can
be a powerful nation without an industrial base? Are you wondering why the politicians keep
denying all of these problems? Are you wondering whether the economics you learned in school and
hear on TV is really valid? Are you wondering who you can trust? This very readable book is aimed at
both ordinary concerned citizens and people with a bit of sophistication about economics. It is a
systematic examination of why free trade is slowly bleeding America's economy to death and what
can be done about it. It explains in detail why the standard economic arguments free traders use all
the time are false, and what kind of economic ideas - well within the grasp of the average American -
justify protectionism instead. It examines the history and politics of free trade and explains how
America came to adopt its present disastrous free trade policy. It looks at the breakdown of specific
industries and how we can rebuild them and bring millions of high-paying jobs back to this country.
It examines what's wrong with NAFTA, CAFTA, the WTO, and the proposed Trans-Pacific
Partnership. It is sharply critical of the current establishment, but from a bipartisan point of view, so
it should satisfy progressives, conservatives, and everyone in between. Unlike many past critiques of
free trade, it is economically-literate; it also explains New Trade Theory, the hot new area of
economics that critiques free trade.

a basic problem with the infant industry argument is that: Industrial Policy and the WTO
Bijit Bora, Peter John Lloyd, Mari Pangestu, United Nations Conference on Trade and Development,
2000 The working definition of industrial policy is government efforts to alter industrial structure to
promote productivity and growth. This paper is a review of the objectives and instruments of
industrial policy in the changing global context of multilateral rules and discipline. It examines the
theory, objectives and justifications of industrial policy, the instruments used and assessment as to
whether changes have been the result of multilateral developments or unilateral reform efforts. it
also looks at the extent to which WTO rules affect a members ability to pursue industrial policy
objectives.This is part of the UNCTAD Study Series of 8 publications, which review economic and
trade issues that affect developing countries.

a basic problem with the infant industry argument is that: Economics Problem Solver,
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