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Summary: This article provides a comprehensive guide to understanding and completing the 990-EZ
form, focusing on its implications for the nonprofit industry. It demystifies the process, offering
practical advice, common pitfalls to avoid, and the broader context of nonprofit transparency and
accountability.

Introduction: The 990-EZ form, officially titled "Return of Organization Exempt from Income Tax," is a
crucial document for many small to medium-sized nonprofit organizations. Understanding 990-EZ
form instructions is paramount for maintaining compliance and demonstrating responsible financial
stewardship. This article delves into the intricacies of the 990-EZ, offering a practical guide to
navigate the process smoothly. This detailed exploration of 990-EZ form instructions aims to empower
nonprofits to confidently complete their reporting obligations.

Understanding the 990-EZ Form: Eligibility and Key Sections

The 990-EZ is designed to simplify the reporting process for smaller nonprofits meeting specific
criteria. These criteria generally include gross receipts below a certain threshold (check the latest IRS
guidelines for the current year's limits) and total assets below a specified amount. If your organization
meets these requirements, the 990-EZ offers a significantly streamlined alternative to the more
complex Form 990.

Section A: Identifying Information: This section requires basic details about your organization,
including its name, address, and tax identification number (EIN). Accuracy in this section is vital for
proper processing. Incorrect information can lead to delays and potential penalties.

Section B: Accounting Periods: This simple section clarifies the accounting period covered by your
return.



Section C: Revenue: This is where you report all your organization's revenue sources, ensuring
accuracy and consistency with your financial records. Understanding the specific categories is crucial.

Section D: Expenses: Similarly, accurate reporting of your expenses is vital. Properly categorizing
expenses aligns with accounting best practices and simplifies IRS auditing.

Section E: Functional Expenses: This section allows for further classification of expenses based on
their function (e.g., program services, administrative expenses, fundraising expenses). The allocation
of expenses impacts the organization's efficiency ratios and can influence funding decisions by
donors.

Section F: Assets and Liabilities: Here you detail your organization's total assets and liabilities at the
end of the accounting period. This paints a picture of your organization's financial health and stability.

Section G: Compensation: This section requires information about highly compensated employees.
Transparency in this section is crucial for maintaining public trust. Failing to properly report
compensation can lead to serious issues.

Section H: Balance Sheet: The Balance Sheet serves as a snapshot of the organization’s financial
position.

Section I: Signatures: Accurate and authorized signatures are legally required.

Implications for the Nonprofit Industry: Transparency and
Accountability

The 990-EZ, along with other 990 forms, plays a significant role in fostering transparency and
accountability within the nonprofit sector. The public availability of 990 filings allows stakeholders -
including donors, funders, and the general public - to scrutinize the financial activities of nonprofits.
This increased transparency enhances public trust and ensures that donations are used efficiently and
effectively. Furthermore, consistent and accurate reporting through proper adherence to 990-EZ form
instructions strengthens the sector’s reputation and promotes responsible financial management.

Common Pitfalls and Best Practices for Completing the 990-EZ

Many challenges arise when dealing with 990-EZ form instructions. One common mistake is
misunderstanding eligibility requirements, leading to the incorrect form being filed. Another frequent
error involves inaccurate reporting of revenue and expenses, which can lead to audits and penalties.

Maintain meticulous financial records: Accurate and detailed financial records are essential for
completing the 990-EZ accurately.
Seek professional assistance: If unsure about any aspect of the form, consulting with a tax



professional or nonprofit accountant is advisable. This can save time, reduce errors, and prevent
potential penalties.

Utilize available resources: The IRS website offers helpful resources, including detailed instructions
and frequently asked questions (FAQs).

Allow ample time: Don't rush the process. Allow sufficient time for gathering data, completing the
form, and reviewing it before submission.

Conclusion

The 990-EZ form is a critical component of nonprofit accountability. Thorough understanding of 990-
EZ form instructions is key to maintaining compliance and building public trust. By adhering to best
practices and utilizing available resources, nonprofits can navigate this process efficiently and
effectively, ensuring transparency and strengthening their commitment to their missions. The
importance of accuracy cannot be overstated; proper completion not only meets legal obligations but
also showcases responsible financial stewardship, solidifying public confidence in the organization and
the nonprofit sector as a whole.

FAQs

1. What is the difference between Form 990 and Form 990-EZ? The 990-EZ is a simplified version
for smaller organizations meeting specific criteria. The 990 is used by larger and more complex
nonprofits.

1. Where can | find the 990-EZ form and instructions? The IRS website (irs.gov) provides the form
and detailed instructions.

1. What happens if | make a mistake on my 990-EZ? The IRS provides mechanisms for correcting
errors. It's crucial to address mistakes promptly and accurately.

1. When is the deadline for filing the 990-EZ? The deadline is typically the 15th day of the fifth
month following the end of the organization's accounting period. Check the IRS website for the
most current information.

1. Do | need to file a 990-EZ if my organization is brand new? Yes, once your organization is
established and has completed an accounting period, it's usually required to file.



1. What if my organization doesn't meet the requirements for the 990-EZ? You will need to file
Form 990.

1. Can I file the 990-EZ electronically? Yes, electronic filing is encouraged and often simplifies the
process.

1. What are the penalties for failing to file the 990-EZ? Penalties can range from late-filing fees to
more significant penalties for intentional non-compliance.

1. Where can | get help completing the 990-EZ? Consider seeking assistance from a tax
professional, accountant, or nonprofit consultant.

Related Articles:

1. Understanding Nonprofit Revenue Recognition: This article explains how to properly categorize
and report revenue on your 990-EZ.

1. Navigating Nonprofit Expense Reporting: A detailed guide to accurately classifying and
reporting your expenses.

1. The Importance of Maintaining Accurate Financial Records for Nonprofits: Emphasizes the
critical role of meticulous record-keeping in ensuring compliance.

1. A Step-by-Step Guide to Electronic Filing of Form 990-EZ: A practical tutorial on how to file
electronically.

1. Common Mistakes to Avoid When Completing Form 990-EZ: Highlights frequent errors and how
to prevent them.



1. Nonprofit Financial Statements: A Beginner's Guide: Explains the key financial statements and
their significance.

1. The Role of Transparency in Nonprofit Accountability: Discusses the importance of transparency
in building public trust.

1. Understanding Nonprofit Audit Requirements: Provides insights into when an audit is required
and what it entails.

1. Best Practices for Nonprofit Governance and Financial Management: Offers comprehensive
guidance on best practices for nonprofit operations.
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990 ez form instructions: The Routledge Companion to Nonprofit Management Helmut
K. Anheier, Stefan Toepler, 2020-04-08 Over the past three decades or so, the nonprofit, voluntary,
or third sector has undergone a major transformation from a small cottage industry to a major
economic force in virtually every part of the developed world as well as elsewhere around the globe.
Nonprofit organizations are now major providers of public services working in close cooperation
with governments at all levels and increasingly find themselves in competition with commercial
firms across various social marketplaces. This transformation has come with ever-increasing
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Regulation) (Irs) (2018 Edition) The Law The Law Library, 2018-11-11 Special Depreciation
Allowance (US Internal Revenue Service Regulation) (IRS) (2018 Edition) The Law Library presents
the complete text of the Special Depreciation Allowance (US Internal Revenue Service Regulation)
(IRS) (2018 Edition). Updated as of May 29, 2018 This document contains final regulations relating
to the depreciation of property subject to section 168 of the Internal Revenue Code (MACRS
property) and the depreciation of computer software subject to section 167. Specifically, these final
regulations provide guidance regarding the additional first year depreciation allowance provided by
sections 168(k) and 1400L(b) for certain MACRS property and computer software. The regulations
reflect changes to the law made by the Job Creation and Worker Assistance Act of 2002, the Jobs and
Growth Tax Relief Reconciliation Act of 2003, the Working Families Tax Relief Act of 2004, the
American Jobs Creation Act of 2004, and the Gulf Opportunity Zone Act of 2005. This book contains:
- The complete text of the Special Depreciation Allowance (US Internal Revenue Service Regulation)
(IRS) (2018 Edition) - A table of contents with the page number of each section
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990 ez form instructions: Welcome to the Bed and Biscuit Joan Carris, 2014-02-11 Grampa's
menagerie of pets are rubbed the wrong way when a needy little critter arrives in this lighthearted
chapter book. Grampa Bender wouldn't be able to run the Bed and Biscuit animal boardinghouse
without the help of Ernest the pig, Gabby the mynah bird, and Milly the cat. In fact, the three
animals have always thought of themselves as Grampa's family — and they assumed he felt the same
way. But when Grampa comes home with a mysterious bundle and stops paying attention to his loyal
companions, they start to question his affections. Engaging illustrations by Noah Z. Jones, capturing
every endearing trait of this oddball family, complement Joan Carris's humorous, heartwarming book
for middle-grade readers.
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on Reconciliation calls the reader to explore the mercy of God, received in a profound way by
turning toward God in the Sacrament of Reconciliation. This heartfelt collection of the Pope's
reflections on the need for repentance, awareness of sin, God's divine mercy, forgiveness of others,



and confession and absolution, is a transformative read for Catholics of all vocational states!
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990 ez form instructions: What factors influence consumers to buy meat substitutes?
Tjorben Grote, David Fehrenbach, Raoul Jacobmeyer, Markus Zipp, 2017-08-08 Seminar paper from
the year 2016 in the subject Business economics - Offline Marketing and Online Marketing, grade:
1,3, University of Munster, language: English, abstract: What factors influence consumers to buy
fake meat products? In this exploratory research the authors aim at identifying a variety of factors
that explain why consumers buy fake meat products, which have been on the rise in the past years in
Germany. The authors follow a split approach in form of one quantitaive (regression analysis) and
one qualitative (means-end chain) study to gain insights.

990 ez form instructions: 1040 Quickfinder Handbook Practitioners Publishing Co. Staff,
2005-12-01 Contains extensive coverage of the tax issues faced by all types of contractors, including
large and small contractors, homebuilders, and other specialty trades, provides you with the clear,
concise guidance you need to expertly address your tax issues.
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2021) Internal Revenue Service, 2021-03-04 Employer's Tax Guide (Circular E) - The Families First
Coronavirus Response Act (FFCRA), enacted on March 18, 2020, and amended by the COVID-related
Tax Relief Act of 2020, provides certain employers with tax credits that reimburse them for the cost
of providing paid sick and family leave wages to their employees for leave related to COVID-19.
Qualified sick and family leave wages and the related credits for qualified sick and family leave
wages are only reported on employment tax returns with respect to wages paid for leave taken in
quarters beginning after March 31, 2020, and before April 1, 2021, unless extended by future
legislation. If you paid qualified sick and family leave wages in 2021 for 2020 leave, you will claim
the credit on your 2021 employment tax return. Under the FFCRA, certain employers with fewer
than 500 employees provide paid sick and fam-ily leave to employees unable to work or telework.
The FFCRA required such employers to provide leave to such employees after March 31, 2020, and
before January 1, 2021. Publication 15 (For use in 2021)
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Independent, 2015-02-25 Developed by the Panel on the Nonprofit Sector, the Principles for Good
Governance and Ethical Practice outline 33 principles of sound practice related to legal compliance
and public disclosure, effective governance, financial oversight, and responsible fundraising. These
principles, especially in conjunction with the Principles Workbook, help organizations assess and
improve their operations. Organizations that have applied the Principles report increased capacity to
achieve their missions, including improved governance, stronger organizational cultures and
practices, and increased credibility with funders, individual donors and community partners.
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perceptions of the general public and in-country experts worldwide. We hope this annual
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country under review and encourage policy choices that strengthen the rule of law. The WJP Rule of
Law Index 2016 presents a portrait of the rule of law in each country by providing scores and
rankings organized around eights factors: constraints on government powers, absence of corruption,
open government, fundamental rights, order and security, regulatory enforcement, civil justice, and
criminal justice. A ninth factor, informal justice, is measured but not included in aggregated scores
and rankings. These factors are intended to reflect how people experience rule of law in everyday




life. The country scores and rankings for the WJP Rule of Law Index 2016 are derived from more
than 110,000 households and 2,700 expert surveys in 113 countries and jurisdictions. The Index is
the world%s most comprehensive data set of its kind and the only to rely solely on primary data,
measuring a nation%s adherence to the rule of law from the perspective of how ordinary people
experience it. These features make the Index a powerful tool that can help identify strengths and
weaknesses in each country, and help to inform policy debates, both within and across countries,
that advance the rule of law.
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Additional Resources

About Form 990, Return of Organization Exempt from Income Tax
Form 990-EZ, Short Form Return of Organization Exempt from Income Tax. Section 501 (c)
organizations, and Section 527 organizations use Schedule C (Form 990 or 990-EZ) to furnish ...

990 Finder | Research and verify nonprofits - Candid
Find 990 forms of private foundations, public charities, and other nonprofits. 990 Finder now displays
your search results on beta.candid.org where you can log in or sign up to access more ...

Nonprofit data for donors, grantmakers, and businesses | GuideStar | Candid
Find and check a charity using Candid's GuideStar. Look up 501 (c) (3) status, search 990s, create
nonprofit organizations lists, and verify nonprofit information.

Nonprofit Explorer - ProPublica
May 28, 2025 - Nonprofit Explorer includes summary data for nonprofit tax returns and full Form 990
documents, in both PDF and digital formats. The summary data contains information ...

Form 990 Online
Form 990 Online is a program of the Civic Leadership Project, a nonprofit organization dedicated to
strengthening the capacity of communities, and especially their nonprofit organizations, to ...



Form 990 - Wikipedia
Form 990 (officially, the "Return of Organization Exempt From Income Tax" [1]) is a United States
Internal Revenue Service (IRS) form that provides the public with information about a nonprofit ...

Understanding Form 990: A Guide for Nonprofits
Jan 12, 2025 - Form 990 is a key document for nonprofit organizations, serving as both a financial
disclosure and a transparency tool. Its importance extends beyond compliance, offering insights ...

What Is the IRS Form 990? - TurboTax Tax Tips & Videos
Mar 3, 2025 - IRS Form 990 is an informational tax form that most tax-exempt organizations must file
annually. In a nutshell, the form gives the IRS an overview of the organization's activities, ...

Feb 20, 2025 - The Form 990 is designed to increase financial transparency and includes revenue,
expenditure, and income data in addition to information used to assess whether a nonprofit ...

Required filing (Form 990 series) | Internal Revenue Service
May 30, 2025 - See the Form 990 filing thresholds page to determine which forms an organization
must file. For prior year forms, use the Prior Year search tool on the IRS Forms, Instructions & ...

About Form 990, Return of Organization Exempt from Income Tax
Form 990-EZ, Short Form Return of Organization Exempt from Income Tax. Section 501 (c)
organizations, and Section 527 organizations use Schedule C (Form 990 or 990-EZ) to furnish ...

990 Finder | Research and verify nonprofits - Candid
Find 990 forms of private foundations, public charities, and other nonprofits. 990 Finder now displays
your search results on beta.candid.org where you can log in or sign up to access more ...

Nonprofit data for donors, grantmakers, and businesses | GuideStar | Candid
Find and check a charity using Candid's GuideStar. Look up 501 (c) (3) status, search 990s, create
nonprofit organizations lists, and verify nonprofit information.

N fit Exol - ProPubli
May 28, 2025 - Nonprofit Explorer includes summary data for nonprofit tax returns and full Form 990
documents, in both PDF and digital formats. The summary data contains information ...

Form 990 Online
Form 990 Online is a program of the Civic Leadership Project, a nonprofit organization dedicated to
strengthening the capacity of communities, and especially their nonprofit organizations, to ...

Form 990 - Wikipedia
Form 990 (officially, the "Return of Organization Exempt From Income Tax" [1]) is a United States
Internal Revenue Service (IRS) form that provides the public with information about a nonprofit ...

Und lina E 990: A Guide for N .
Jan 12, 2025 - Form 990 is a key document for nonprofit organizations, serving as both a financial
disclosure and a transparency tool. Its importance extends beyond compliance, offering insights ...

What Is the IRS F 0902 - TurboTax Tax Tins. & Vi
Mar 3, 2025 - IRS Form 990 is an informational tax form that most tax-exempt organizations must file
annually. In a nutshell, the form gives the IRS an overview of the organization's activities, ...



Form 990 - The Nonprofit Sector in the United States: A Resource ...
Feb 20, 2025 - The Form 990 is designed to increase financial transparency and includes revenue,
expenditure, and income data in addition to information used to assess whether a nonprofit ...

Required filing (Form 990 series) | Internal Revenue Service

May 30, 2025 - See the Form 990 filing thresholds page to determine which forms an organization
must file. For prior year forms, use the Prior Year search tool on the IRS Forms, Instructions & ...
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