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Abstract: This critical analysis examines the influence of the "10.1 gearing guide" (assuming this
refers to a specific guideline or document related to a 10.1% gearing ratio or similar financial
metric) on contemporary financial decision-making. We explore its historical context, assess its
relevance in the current economic climate marked by fluctuating interest rates and increased
market volatility, and analyze its limitations. The analysis concludes by considering alternative
approaches to debt management and capital structure optimization, highlighting the need for
context-specific analysis rather than blind adherence to any single guideline.

1. Introduction: Understanding the 10.1 Gearing Guide's
Context

The term "10.1 gearing guide" likely refers to an internal guideline or industry standard suggesting
a target debt-to-equity ratio (gearing ratio) around 10.1%. This ratio is a crucial indicator of a
company's financial leverage, reflecting the proportion of debt financing relative to equity financing.
While the exact origins and widespread adoption of this specific "10.1" figure are unclear and
require further investigation (assuming it's not a fictional example for the purpose of this analysis),
its existence highlights a common practice amongst businesses to maintain a balanced capital
structure. The prevalence of such guidelines underscores the importance of managing financial risk.
A high gearing ratio implies greater financial risk, increasing vulnerability to economic downturns
and interest rate fluctuations, while a low gearing ratio may limit growth potential due to
underutilization of debt financing. This analysis will explore the implications of adhering to - or
deviating from - a "10.1 gearing guide" in the current financial landscape.



2. The 10.1 Gearing Guide in a Changing Economic
Environment

The relevance of a rigid "10.1 gearing guide" is challenged by the dynamic nature of the current
economic environment. Factors such as fluctuating interest rates, increased market volatility, and
varying industry-specific risk profiles significantly impact optimal capital structures. A 10.1%
gearing ratio might be appropriate for a stable, low-risk industry, but it could prove excessively
conservative for a high-growth sector with significant future earnings potential. Conversely, in
periods of high interest rates, a lower gearing ratio might be preferable to mitigate interest expense
burdens. The "10.1 gearing guide," therefore, lacks the flexibility needed to adapt to these changing
circumstances. A more nuanced approach that considers specific factors relevant to each business is
crucial for effective financial management.

3. Limitations of a Standardized Gearing Guide

The "10.1 gearing guide," or any standardized gearing ratio target, suffers from several limitations:

Industry-Specific Differences: Different industries have different capital intensity and risk profiles. A
manufacturing company with significant capital expenditure requirements might naturally have a
higher gearing ratio than a technology company relying heavily on intellectual property. A blanket
rule ignores these crucial differences.

Growth Stage Considerations: Start-ups and high-growth companies often require higher gearing to
fund expansion, even if it implies higher risk. Conversely, mature, established companies might
prioritize financial stability and opt for a lower gearing ratio.

Access to Capital: A company's access to affordable debt financing also plays a significant role.
Companies with strong credit ratings might find it easier to borrow at favorable interest rates,
allowing them to operate with higher gearing.

Tax Implications: The deductibility of interest expense can influence a company's optimal capital
structure. A higher gearing ratio can be beneficial in jurisdictions with favorable tax treatments of
debt financing.

Ignoring Qualitative Factors: A purely quantitative approach based on a single ratio like the "10.1
gearing guide" neglects qualitative factors such as management quality, governance structures, and
the overall business environment. These factors can significantly affect a company’s ability to
manage its debt effectively.

4. Alternative Approaches to Capital Structure Optimization

Rather than relying on a rigid "10.1 gearing guide," companies should adopt a more sophisticated
approach to capital structure optimization. This involves a comprehensive analysis incorporating:

Weighted Average Cost of Capital (WACC): Minimizing WACC is a primary goal in capital structure
optimization. This involves finding the optimal mix of debt and equity that minimizes the overall cost
of capital.



Modigliani-Miller Theorem (with Taxes): This theorem suggests that optimal capital structure
depends on the tax shield benefits of debt. Higher tax rates can make a higher gearing ratio more
appealing.

Trade-off Theory: This theory balances the tax advantages of debt with the costs of financial distress
(bankruptcy risk).

Pecking Order Theory: This theory prioritizes internal financing, followed by debt financing, and
lastly, equity financing.

Market Signaling: The choice of capital structure can send signals to investors regarding
management’s confidence in the company’s future prospects.

5. The Future of Gearing Guidelines and Financial Risk
Management

The reliance on simplistic gearing guidelines like the "10.1 gearing guide" is likely to diminish as
sophisticated financial modeling techniques become more widely adopted. While such guidelines can
serve as a useful starting point for discussion, a comprehensive, context-specific analysis is essential
for optimal capital structure decisions. Future financial risk management will emphasize a more
holistic approach, integrating qualitative and quantitative factors to arrive at the most appropriate
debt levels for each specific business. This should be in conjunction with a robust, updated dynamic
financial model considering industry trends and forecasts for interest rates, market volatility, and
economic outlooks.

6. Conclusion

The "10.1 gearing guide," while potentially useful as a starting point, falls short as a comprehensive
framework for capital structure decision-making. Its limitations, stemming from its inflexibility and
failure to account for the unique characteristics of different companies and economic climates,
highlight the need for a more nuanced approach. Companies must move beyond simplistic ratios and
embrace sophisticated financial modeling and analysis to optimize their capital structures and
manage financial risk effectively. The emphasis should be on informed decisions based on
comprehensive analysis rather than adherence to arbitrary guidelines.

FAQs

1. What is a gearing ratio? A gearing ratio, or debt-to-equity ratio, measures the proportion of a
company's financing that comes from debt compared to equity.

1. What does a 10.1 gearing ratio signify? A 10.1% gearing ratio suggests that for every $100 of
equity financing, the company uses $10.1 of debt financing. This represents a relatively low
level of leverage.



1. Is a higher gearing ratio always bad? Not necessarily. While higher gearing increases financial
risk, it can also accelerate growth by leveraging borrowed funds. The optimal level depends on
various factors.

1. How does interest rate risk affect gearing decisions? Rising interest rates increase the cost of
debt, making higher gearing less attractive. Conversely, lower interest rates can make higher
gearing more favorable.

1. What are the limitations of the 10.1 gearing guide (or any rigid guideline)? It lacks flexibility to
adapt to industry specifics, growth stages, and changing economic conditions.

1. How can I determine the optimal gearing for my business? Through comprehensive financial
modeling that considers your industry, risk profile, growth prospects, access to capital, and tax
implications.

1. What is the role of financial modeling in gearing decisions? Financial modeling helps simulate
various scenarios and assess the impact of different gearing levels on profitability, risk, and
value.

1. What are some alternative approaches to capital structure optimization? WACC minimization,
Modigliani-Miller Theorem (with taxes), trade-off theory, and pecking order theory.

1. Where can I find more information on financial risk management? Consult financial textbooks,
professional journals, and reputable online resources focused on corporate finance and
investment management.
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1. "Capital Structure Optimization: A Practical Guide": This article provides a detailed overview
of various capital structure theories and practical techniques for optimizing a company's debt-



equity mix.
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financial distress (potential bankruptcy) and the cost of debt, explaining why companies might
choose lower gearing levels.

. "The Role of Credit Rating Agencies in Gearing Decisions": This article examines how credit
ratings influence a company's access to debt financing and how this, in turn, shapes its
gearing decisions.

. "Advanced Financial Modeling Techniques for Capital Structure Analysis": This article delves
into sophisticated techniques for constructing financial models to analyze the impact of
different capital structures.

. "The Impact of Tax Laws on Corporate Gearing Strategies": This article explores how tax
regulations and incentives influence companies' choices regarding their debt-to-equity ratios.

. "Case Study: Successful Gearing Strategies in High-Growth Industries": This article presents



case studies of successful companies that have strategically utilized debt financing to fuel their
growth while managing financial risk effectively.

101 gearing guide: Garage and Workshop Gear Guide Tom Benford, The Garage and Workshop
Gear Guide is a one-stop resource for garage gear know-how--one book that amateur and expert
alike can go to for the facts, as well as a good helping of expert advice, on selecting tools without
breaking the bank or wasting time. The book also offers straightforward, honest advice about how to
evaluate and select tools according to particular needs. As entertaining as it is informative,
Benford's handbook imparts practical wisdom on safety and tool care, making and testing tools, and
assembling tool kits to perform various tasks such as restoration, motorcycle maintenance, body
work fabrication, and mechanical repair. The Guide covers everything from safety gear and the caste
system of tool quality to fasteners and the tools that love them, such as screwdrivers, wrenches, and
ratchets; clamps and vises; hammers, mallets, and other persuaders; cutting tools; electrical tools;
air tools; measuring tools; welding equipment; lifts; workbenches and storage. This book is an
essential resource for setting up an efficient, cost-effective, and enjoyable workspace for the
amateur and professional mechanic or restorer.

101 gearing guide: The Ultimate Hiker's Gear Guide, Second Edition Andrew Skurka,
2017-03-07 Whether you're a first-time backpacker, an occasional weekend warrior, or a seasoned
long-distance trekker, this guide is a must for any backpacking, hiking, or camping trip. Supreme
long-distance hiker Andrew Skurka—accomplished adventure athlete, speaker, guide, and
writer—shares his knowledge in this essential guide to backpacking gear and skills. Skurka recounts
what he's learned from more than 30,000 miles of long-distance hikes, including the Appalachian,
Pacific Crest, and Continental Divide Trails, and the 4,700-mile Alaska-Yukon Expedition. A
show-and-tell guide to clothing, footwear, backpacks, shelter and sleep systems, camp stoves, and
more, as well as tips on foot care, campsite selection, and hiking efficiency, this single book contains
all the knowledge you'll need to hit the trail. This second edition features 16 new pages (including
food on the trail and other essentials), and updates all gear recommendations.

101 gearing guide: The Essential Fishing Handbook Joe Cermele, The Editors of Field &
Stream, 2016-06-14 All the essential information novice and lifelong fisherman need, from the best
gear to hints for landing a wide range of fresh- and saltwater species. Get the gear: Choose the best
lures, baits, flies, and tackle for any situation and any style of water. This book covers all the basics
and then takes it to the next level with advice on electronics, boats, and more. Fish any water:
Whether you’'re bobber fishing for bluegills with the kids, fly-casting for spring trout, or seeking the
muskie of a lifetime, you’ll find what you need. Top tips cover everything from small streams to
major rivers, ponds to lakes, and bays to open ocean. Catch the most fish: Professional fishing guides
from across the country divulge where and how to find lunker bass, trophy walleyes, huge trout, and
much more as you learn all about the fish and then how to catch them with ease.

101 gearing guide: Gear-Shifting Leadership Leon Cai, 2021-03-24 Drawn from his experience
as the executive dean of Wilner Sales and Leadership Institute, Leon Cai shares his proven
philosophy and methods for improving leadership skills among middle and high-level managers.
Leon is one the top ten most influential trainers in China winning “Honor China Award” and is a
leading figure in China’s training and consulting industry. Gear-Shifting Leadership, now in its
Second Edition, is a book designed to improve leadership ability of practicing managers and
addresses the full spectrum or panorama of what is expected from successful leaders. Managers
need to grasp more than just one or two aspects of leadership, but the whole content and complete
framework of it. Gear-Shifting Leadership, Second Edition provides the concepts, tools, and
examples needed for managers to become effective leaders. Updated with new examples and tools,



this second edition of Gear-Shifting Leadership synthesizes dozens of leadership models, and fully
displays the panorama of leadership. The author demonstrates the panorama by showing the links
and connections between different parts of leadership. The book displays the four gears and
nineteen components of leadership managers need to develop. The four gears are: Followership,
Face-to-face Leadership, In-Direct Leadership, and Organizational Executive Leadership. °
Followership refers to the ability of leaders to win the trust from subordinates, superiors, and
counterparts through demonstrative self-management. ¢ Face-to-face Leadership demonstrates the
leaders’ ability to drive, encourage, instruct, manage, control, and develop direct subordinates and
core teams. It exhibits leaders’ one-on-one leadership abilities targeted at their direct subordinates.
* Indirect Leadership shows the leaders’ influence and driving power towards indirect subordinates
and the whole team, and it can be defined as the leaders’ role in managing the team as a whole. *
Organizational Executive Leadership shows leaders’ acute insight of the dynamic changes in their
organizations, and the leaders’ ability to optimize their own approach to managing the team and in
so doing, adapt to changes in both the internal and external environment of organizations. The book
walks readers through each gear as well as the several components it comprises. Many leadership
books have excellent concepts and ways of thinking, but lack practical sheets, models and tools, so
that books of this type can only improve leaders themselves and can’t be widely used in their
organizations. Gear-Shifting Leadership illustrates the model, tables, evaluation questionnaires, and
simplified tools that will make the material in this book practical and applicable.
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101 gearing guide: Instructions for Mounting, Using and Caring for Disappearing
Carriage L.F., Model of 1912 for 16-inch Guns, Models of 1895 and 1912, 1917

101 gearing guide: The Complete Bike Owner's Manual DK, 2017-06-01 With this full-colour
illustrated manual in your toolbox, you will never need to visit the bike repair shop again. From
planning regular maintenance to getting your hands dirty for emergency repairs, The Complete Bike
Owner's Manualwill help you with everything. Explore every part of your bike's anatomy with
extremely detailed CGIs, learn which seat position suits you the most, install new brakes and adjust
the handlebar, change and refit gear cables, and much more. This essential book equips you with the
tools and techniques you need to troubleshoot any problems you may face while taking care of your
bicycle. The reference section at the end of the book offers possible solutions to some of the common
problems. The Complete Bike Owner's Manual is the perfect handy guide for any bicycle enthusiast.

101 gearing guide: Backpacker The Complete Guide to Backpacking Backpacker
Magazine, 2016-10-30 Backpacker Magazine’sThe Complete Guide to Backpacking combines and
distills the most useful and relevant skills necessary for backpacking in one easy to use guide, from
the most respected authority on backpacking— Backpacker magazine. From detailed descriptions of
what to pack and how to pack it, to navigation and campsite cooking, to managing outdoor hazards
and more, The Complete Guide to Backpacking is the definitive resource for Backpacking-related
know-how.

101 gearing guide: Official Gazette of the United States Patent and Trademark Office United
States. Patent and Trademark Office, 2002

101 gearing guide: English for Everyone Illustrated English Dictionary with Free Online
Audio DK, 2022-03-17 Learn more than 10,000 of the most useful words and phrases in English with
this beautifully illustrated dictionary for English-language students Building on the success of the
English for Everyone programme and DK's Bilingual Visual Dictionary series, English for Everyone:
[lustrated English Dictionary uses crystal-clear illustrations to show the meaning of over 10,000
words of English vocabulary. The words are shown in a visual context in themed sections covering
practical or everyday topics (such as shopping, food, or study), providing learners with all the
vocabulary they need for work, travel, and leisure. Learning English vocabulary is even easier with
this visually stunning dictionary.
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101 gearing guide: The Design of Aircraft Landing Gear Robert Kyle Schmidt, 2021-02-18
The aircraft landing gear and its associated systems represent a compelling design challenge:
simultaneously a system, a structure, and a machine, it supports the aircraft on the ground, absorbs
landing and braking energy, permits maneuvering, and retracts to minimize aircraft drag. Yet, as it
is not required during flight, it also represents dead weight and significant effort must be made to
minimize its total mass. The Design of Aircraft Landing Gear, written by R. Kyle Schmidt, PE (B.A.Sc.
- Mechanical Engineering, M.Sc. - Safety and Aircraft Accident Investigation, Chairman of the SAE
A-5 Committee on Aircraft Landing Gear), is designed to guide the reader through the key principles
of landing system design and to provide additional references when available. Many problems which
must be confronted have already been addressed by others in the past, but the information is not
known or shared, leading to the observation that there are few new problems, but many new people.
The Design of Aircraft Landing Gear is intended to share much of the existing information and
provide avenues for further exploration. The design of an aircraft and its associated systems,
including the landing system, involves iterative loops as the impact of each modification to a system
or component is evaluated against the whole. It is rare to find that the lightest possible landing gear
represents the best solution for the aircraft: the lightest landing gear may require attachment
structures which don't exist and which would require significant weight and compromise on the part
of the airframe structure design. With those requirements and compromises in mind, The Design of
Aircraft Landing Gear starts with the study of airfield compatibility, aircraft stability on the ground,
the correct choice of tires, followed by discussion of brakes, wheels, and brake control systems.
Various landing gear architectures are investigated together with the details of shock absorber
designs. Retraction, kinematics, and mechanisms are studied as well as possible actuation
approaches. Detailed information on the various hydraulic and electric services commonly found on
aircraft, and system elements such as dressings, lighting, and steering are also reviewed. Detail
design points, the process of analysis, and a review of the relevant requirements and regulations
round out the book content. The Design of Aircraft Landing Gear is a landmark work in the industry,
and a must-read for any engineer interested in updating specific skills and students preparing for an
exciting career.
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101 gearing guide: Industrial Machinery Repair Ricky Smith, R. Keith Mobley, 2003-07-18 R.
Keith Mobley
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101 gearing guide: Aviation Unit and Intermediate Maintenance Repair Parts and
Special Tools List (including Depot Maintenance Repair Parts and Special Tools) for
Helicopter, Utility Tactical Transport, UH-60A and EH-60A, NSN 1520-01-035-0266 , 1990

101 gearing guide: Catalog of Copyright Entries. Third Series Library of Congress.
Copyright Office, 1974

101 gearing guide: Index to the U.S. Patent Classification , 1987

101 gearing guide: Locomotive Management Donald Robertson MacBain, 1917

101 gearing guide: NSA/CSS supply catalog descriptive data listing United States.
National Security Agency/Central Security Service, 1978

101 gearing guide: Official Gazette of the United States Patent Office United States.
Patent Office, 1968

101 gearing guide: Code of Federal Regulations , 1974 Special edition of the Federal
Register, containing a codification of documents of general applicability and future effect ... with
ancillaries.

101 gearing guide: July 2023 - Surplus Record Machinery & Equipment Directory Tom
Scanlan, SURPLUS RECORD, is the leading independent business directory of new and used capital
equipment, machine tools, machinery, and industrial equipment, listing over 110,000 industrial
assets since 1924; including metalworking and fabricating machine tools, lathes, cnc equipment,



machine centers, woodworking equipment, food equipment, chemical and process equipment,

cranes, air compressors, pumps, motors, circuit breakers, generators, transformers, turbines, and

more. Over 1,100 businesses list with the SURPLUS RECORD. June 2023 issue. Vol. 100, No. 7
101 gearing guide: Official Gazette of the United States Patent and Trademark Office ,

2002
101 gearing guide: Slide and Piston-valve Geared Steamengines Wilhelm Heinrich Uhland,
1882

101 gearing guide: The Modern Machinist John T. Usher, 1896

101 gearing guide: Patents for inventions , 1932

101 gearing guide: Glenn's Sunbeam Hillman Repair and Tune-up Guide Harold T. Glenn,
1965

101 gearing guide: Donny's Unauthorized Technical Guide to Harley-Davidson, 1936 to
Present Donny Petersen, 2012-08 Donny Petersen, who studied privately with Harley-Davidson
engineers, shares practical knowledge and street-wise tips in the fifth volume of his unauthorized
guide on the best motorcycle maker in the world. Written in straightforward language, this guide
can help even a motorcycle novice to become an expert mechanic by following Donny's step-by-step
instructions. Whether you're looking for detailed service procedures such as fitting engine bearings
or simple tips on maintenance, Donny is eager to share the expertise he's stockpiled on the
Shovelhead over the last forty years. Donny shares real stories so you can find solutions to whatever
is ailing your Shovelhead. Resolve teething problems, troubleshoot problematic aspects of the
engine, and fix whatever comes up with various models. Gear ratios, torque multiplication, and H-D
and aftermarket tools of the day are prominent in the guide, which even includes information on
tools Donny invented himself to make your life easier. Get the specifications for tightening all the
Shovelhead fasteners and adjustments to mechanisms on various bikes. In his usual forthright
manner, Donny makes technical issues understandable, interspersing explanations with entertaining
stories about the hard core lifestyle that comes with being a Harley rider.

101 gearing guide: Metal Products Manufacturing , 1964

101 gearing guide: Living Vegan For Dummies Cadry Nelson, 2023-11-14 Vegan diet,
nutrition, and lifestyle, demystified Living Vegan For Dummies provides a practical look at veganism
for those who have already embraced the lifestyle, for anyone who is on the fence about trying it, or
for those who want to understand the choices of the vegans in their midst. You'll learn what it means
to be vegan and why this animal-friendly diet is on the rise. Discover tasty vegan ingredients and
easy recipes, money-saving tips, advice for talking to people about veganism, and ideas for dealing
with the skeptics. If you're ready to start transitioning to a vegan way of life, you'll love this book’s
simple action plans for making the switch—and making it stick. With this friendly Dummies guide,
you’ve got answers to all your questions. Learn what veganism is, how it’s different from
vegetarianism, and why people choose to “go vegan” Decide whether veganism is for you and get
pointers on cutting out animal products Help friends and loved ones understand your dietary and
lifestyle choices Get ideas for vegan cooking, eating out, and being vegan on a budget Living Vegan
For Dummies is a valuable resource for anyone who practices or is considering veganism, as well as
their friends and family who want to know more about the lifestyle.
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Farm Implement News Company, 1954

101 gearing guide: Specifications and Drawings of Patents Issued from the U.S. Patent
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Intel Corporation - Extension - 31.0.101.5445 000 - 00
Dec 6, 2024 - Windows[J[Jbug, J0000000000000000Windows[0000000000000000000" 00" 00000000 ...

Solved: i face i _Ci - :
Nov 8, 2016 - match access-group 101. policy-map SRV BKP policymap class SRV BKP bandwidth
500000. access-list 101 permit ...
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Solved: Remove ACL - Cisco Community
Dec 28, 2015 - Only under int S0/0/0 you are using access-list 101 do you want to remove this ? Then
you can type . conf t. int s0/0/0. ...

meaning - What does "something 101" mean? - English Language ...
The allusion is to a college course with the course code 101, which in the American system and
probably others indicates an introductory course, often with no prerequisites. Share Improve this ...

Intel Corporation - Extension - 31.0.101.5445 000 - 00

Dec 6, 2024 - Windows([JJbug, 0000000000000CCCOWindowsOO00000000000000CCCC 00" 0000000CCC0O
doooood0ooooobOOoaa ..

Solved: interface input errors - Cisco Community
Nov 8, 2016 - match access-group 101. policy-map SRV BKP policymap class SRV BKP bandwidth
500000. access-list 101 permit ip any host 1.1.1.1 access-list 101 permit ip host 1.1.1.1 any access ...
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Solved: R \CL - Ci - .
Dec 28, 2015 - Only under int S0/0/0 you are using access-list 101 do you want to remove this ? Then
you can type . conf t. int s0/0/0. no ip access-group 101 out. end. So in fact the ACL is gone ...

Installing RTMT version 14 Windows 11 Install - Cisco Community
Aug 1, 2022 - Installing RTMT 12-14 Versions on Windows 11 requires Java releases jdk 1.8 0 101,
jdk 1.8 0102; 1 ...

copy with username password - Cisco Community
Jan 31, 2006 - Address or name of remote host []? 101.101.101.101. Destination filename [mensa-
confg]? mensa.cfg. Writing mensa.cfg ! 1030 bytes copied in 3.341 secs (308 bytes/sec) Mensa# ...

0000000000000 - 0o
101:000000000CO0000COO0OC0O000COO0OCO000OCOO0OC0O00OCO000OCoO0OCDO00OC0O0OC 000000000000
aoooa ...




How to define the VLANSs allowed on a trunk link
Jun 18, 2009 - Console> (enable) clear trunk 1/1 101-499 Removing Vlan(s) 101-499 from allowed

list. Port 1/1 allowed ...
Excluding a range of ip addresses from dhcp - Cisco Community

Jun 15, 2016 - Hi. If the DHCP process is coming off a Cisco router/switch you can do an ip dhcp
excluded range set. You can exclude the whole range of 10.100.1.x addresses so the pool doesn't ...
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